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1. STRATEGY FOR THE CONTRIBUTION OF THE OPERATIONAL PROGRAMME TO THE EU STRA
FOR BIART, SUSTAINABLE AND INCLUSIVE GROWTH AND TO THE ACHIEVEMENT OF ECONOM
SOCIAL AND TERRITORIAL COHESION

1.1. Strategy for the contribution of the operational programme to the EU strategy for
smart, sustainable and inclusive growth

1.1.1Description of the strategy for the contribution of the operational
programme to the EU strategy for smart, sustainable and inclusive
growth

A set of measures to receive the support from the European Investment and Structural Funds (ESI
Funds) was narrowed down in the pass of preparation process of the Operational Programme
(OP). The measures were designed by taking into account the Europe 2020 Strategy Gargetd,
Recommendation on Slovenia's National Reform Programme, -2018 National Reform
Programmes an@ositon of the Commission Services on the Development of Partnership Agreement
and Programmes in Slovenia for the Period 2@020. The relevant national strategic documents

and the development disparities that exist between both cohesion regions were akso tekboard.

¢CKS lyrfeara 2F {t20SyAaAl Qa LINRINBaa G2eF NRaA (GKS
in terms of boosting growth of employment rates, reducing the number of people at risk of poverty

or social exclusion, strengthening ef® in the area of research and development and promoting

energy efficiency.

Tablel Slovenias contribution to meeting the Europe 2020 strategy targets

Europe 2020 smart growth Current situation in Slovenia National 2020 target§NRP
targets
Total public and private 2.636 % (2012) 3%
investment in research and
development amounting to 3% g
EU GDP
20% greenhouse gas (GHG) Emissions in no&ETS sectors | GHG emissionia nonETS sector
emissions reduction compared ti 11.5% (2012) (transport, agriculture, waste
1990 removal, households and
services) may increase by 4%
compared to 2005
20% of energy from renewableg 21.5 % in 2013 Increase the share of renewablg
in gross final energy consumptio in gross final energgonsumption
to 25%
20% increase in energy efficiend Mid-term target for 2012 Reach the 9% energy savings
achieved: 5.7% savings in ener¢ target by 2016 in accordance
end-use under Directive with Directive 2006/32EC and
2006/32/EC on energy engse | increase energy efficiency by 20
efficiency by 2020 in accordance with
Directive 2012/27/EC
75% of the population aged 20 67.2% (2013) 75%
64 should be employed
Reducing the number of people 410.000 (2013) decreaseby 40,000compared to
in or at risk of poverty or social 2008 (360,000)
exclusion by at least 20 mdlh in
the EU
Reducing early school leaving tq 4.34%(2013) 5% (2011: 4.2%)
less than 10%
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At least 40% of 3{B4 year olds 40.1%(2013) 40%
completing tertiary or equivalent
education

The OP investment strategy and the selection of thematic objectives build on the analysis of needs,
disparities and growth potentials that are discussed in detail in the Partnership Agreement (PA) and
the lessons learned in the 202013 period. The latteare mentioned in this chapter and in the
section on justification of individual priority axes.

Slovenia's development context puts prosperity at the heart of agenda and is being realised through
the following strategic objectivés

1 finding way toeconomic recovery and breaking the trend of Slovenia's moving away from the
average EU development level,
ensuring prosperity for all citizens;
putting a decisive stop to passive, cyclical changes by transforming them into lasting
structural improvements.

T
T

Fulflment of the above objectives rides on macroeconomic stability, structural reforms and
investment in development. The ESI Funds support will be the pivotal development funding in
Slovenia in the 2022020 period, and will be rinfgnced for the aras that allow improvements and
LINEPAINBaa G2¢6FNRa GKS 9dzZNRPLIS wnwn {GNFGS3E  GF N
implementation will be enhanced.

The OP, the document that will play a decisive role in mobilising investment in economic
developmen, will become a platform or a springboard for encouraging notably private investment,
while making every effort to help remove certain barriers and bottlenecks that now deter private
investment. These incentives will considerably contribute to reduciegritks private investors are
faced with currently.

OP implementation will be linked with the European territorial cooperation (ETC) programmes and
three macroregional strategies**where Slovenia takes part along with other countries.

1 Enhancing corpetitiveness of the economy for green growth and creation of jobs and
improving the business environment

Competitiveness of the Slovenian economy falls behind the EU average. The productivity of the
manufacturing sector in gross added value (GVA) pesqrén 2012 came close to the level achieved

at the onset of the crisis; however, the growth was based on the reduced number of workers. The
gap is largest in terms of technological complexity of activitidsere Slovenia even falls behind the
average hal by newcomers to the EU, its technological complexity of activities being considerably
low.

Slovenia is aware that efforts should be made to intensify investment in research and development
(R&D) in service activities, as it falls behind most OECD countries, even though it managed to
increase the share of service activities in expenditure on R&D from 5.7% to 26.2% between 2003 and

120142015 National Reform Programme

2EU Strategy for the Danube Region (EUSDR)

% EU Strategy for the Adriatic and lonian region (EUSAIR)
* EU Strategy for the Alpine Region (EUSAR)

5http://www.umar.qov.si/fileadmin/user upload/publikacije/pr/2014/POR _2014.pdf
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20112 Further growth of investment in R&D in the service se@amportant for strengthening the
innovation performance of services which lags behind manufacturing activities more than in most of
other EU Member StateésNontechnological innovation is particularly important in this respect (new
business models, useentred innovation, sociel innovation, innovation in the area of creative and
cultural industries with emphasis on desigranagement).

An important factor that ultimately compromises competitiveness of the Slovenian economy are few
and inadequate links between the economy and knowledge institutions. Slovenia is on the right track
to reach the set Europe 2020 targets in the area of investimin research, development and
innovation (RDI). Despite many advantages of the Slovenian research and innovation system, which,
besides other investment includes relatively high R&D corporate investment (accounting for 61.2% of
GERD in 2012), the countstill faces numerous challenges. The latter incliwter alia high degree

of fragmentation and poor cooperation between the actors in the development and innovation area
for an efficient knowledge transfer and subsequent use of knowledge, the ieatfikhowledge
triangle and, above all, the fact that investment and research and innovation activities are far too
little concentrated on the areas where Slovenia boasts comparative advantages.

The comparison of innovation systems across the EU gr@lpgenia among theinnovation
followers YR NB@ZSIfa GKIG GKS O2dzyiNBEQa Ayy20FiAz2y L
Despite strengthening certain innovation performance factors during the %rthis progress made

in certain areas is todaw (intellectual property, transfer of knowledge to firms, efficient use of ICT

in firms or the public sector) or even falls behind (innovation activity), which is reflected in-below
average added value per person employed. While certain innovation pobagures do show good
results (patents and scientific publications), worse results have been recorded in terms of using new
knowledge for product and service development, which is reflected in a small share of new products
and services in total revenue gerated in domestic and foreign markets. Investments in-non
technological innovation have also considerably decreaséd regards ecimnovation, Slovenia

does not lag behind as regards the scope of investment but rather falls short of achieving the
targeted results®, given that there are no systemvide incentives targeting eemnovation that

would provide for complementarities with general incentives for RDI and entrepreneurship.

The 2012 expendituré reveals that the figures on the regional GDP shggent on RDI speak in
favour of the cohesion region Zahodna Slovenija, while it is the other way round when it comes to
percentage of GEREerformedby the business enterprise sectbrThe percentage of GERD financed

by national sources i shigher in the coheion region Zahodna Slovenija, which could also partially be
attributed to the fact that the number of researchers is significantly higher in this region (75.5%) than
in the cohesiomegion Vzhodna Slovenija.

Immediate action to increase the added value of enterprises should be undertaken by the country to
render the entire Slovenian economy more competitive, particularly through (i) enhancing innovation
activities of enterprises ah supporting integration of service activities in the manufacturing

production processes and (ii) integrating enterprises in global supply chains, particularly with the

® OECD STI Scoreboard 2013

" http://www.umar.gov.si/fileadmin/user _upload/publikajei/pr/2014/POR_2014.pdf

® The combination of technological investment and human capital investment will enjoy-farassing when needs are identified at the
project level. The entire thematic area on support to human capital is covered by thematitive[E@.

? http://ec.europa.eu/enterprise/policies/innovation/files/iu2013 en.pdf

10 hitp:/Awvww.eco-innovation.eu/index?phpoption=com_content&view=article&id=485&itemid=73
11

http://pxweb.stat.si/pxweb/Dialog/varval.asp?ma=2372410S&ti=&path=../Database/Ekonomsko/23_raziskovanje_razvoj/04_izlahni_kaz
niki/10_23724 ka raz_razv_dej/&lang=2
12 Gross domestic expenditure on R&D
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help of foreign direct investment (FDI). Hence, investment ungeority axis 1 will target
improvement of infrastructure for research and innovation and enhancement of capacities for
excellence in this area in accordance with the Smart Specialisation Strategy{ t 2 Sy Al Qa
investment in RDI created a relatively good R&D environmergcifip attention in the current
programming period should be given to focusing wore efficient use the existing research
infrastructureand, where relevantto constructnew infrastructure.Also, knowledge should be fully
harnessed to providesupport to innovation development processes in the economy and public
sector for the development of technologies, processes, products and services boasting market
potential. The primary source of funding of fundamental research wikdmired throughational

funds, while the ESI Funds will support strengthening the links and new synergies created in the
innovation system and enhancement of the collaboration between the economy and knowledge
institutions in the areas defined by the Smart Specialisation Stratéhis will bring together
excellence, competences and capacities forming critical mass for a breakthrough on a global scale.
Innovation and competence in enterprises will receive full support and innovative public
procurement will be testedas well as innovatin development and testing in practiceThis will help
increase the number of innovatieactive enterprises.

Special attention will be given to investment in measures seeking to boost the innovation potential of
SMEs. These account for the majority of enterprises in Slovenia. In this respect, a combination of
technologic and noittechnologic innovation will play significant role, as the SMEs are more and
more propelled by no#technologic factors, e.g. creativitgesignmanagement, new organisation
processes and business models.

The key obstacle to growth and development of enterprises in Slovenia hideshartgered access

to finance. A relatively low level of internationalisation of enterprises is also a cause for concern.
Large enterprises generate the bulk of their revenue in international markets, while micro
enterprises which account for 90% of the ®lmian economy derive only about 10% of their revenue
from foreign markets.

The number of enterprises in both regions is more or less the same, but the added value is higher in
the cohesion region Zahodna Sloverfj&VA at basic prices slightly pickedimphe cohesion region
Vzhodna Slovenija in the period 262011 (44%, cohesion region Zahodna Slovenija 56%).
Disparities between the two regions are manifested in the structure of activities. Cayéakive
activities are characteristic of the colies region Zahodna Slovenija, and so is a relatively low added
value per employee, whereas labeumtensive activities and production activity with a relatively low
added value are predominant in the cohesion region Vzhodna Slovenija. SMEs in the codgieion
Vzhodna Slovenija should be put at the forefront and measures should be tailored especially for
them, in terms of the content, scope and form of funding, given that they have different needs than
the enterprises in the cohesion region Zahodna Slgaen

13 Until the Smart Specialisation strategy is approved, the draft of the document of 29 August 2014 shall be used as threthasPf
implementation. The draft is a result of the relative consensus reached between the stakeholders and shall servasis fivedontinuing
the process of entrepreneurial discovery and further concentration. In accordance with the abovementioned draft the ertuejpten
discovery process identified the following areas as a priority: (1) SI_ndustry 4.0: Smart Facto8egr{uildings and homes; (3) Smart
cities and communities; (4) Smart use of resources; (5) Health.
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no&path=../DatabaseZkonomsko/14_poslovni_subjekti/01_14188 podjetja/&lang=2
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If Slovenia wishes to boost economic competitiveness, it should make efforts to step up the
productivity and competitiveness of the existing enterprises, and to encourage the creation of new
innovative enterprises with an emphasis on high enteaprises active in the areas defined in the
Smart Specialisation Strategy. Innovative and emerging enterprises hide enormous untapped
potential. Also, enterprises should be provided support in all stages of their lifecycle, through a
combination of variousorms of incentives. The ESI Funds unplieority axis 3will thus be ring
fenced for designing a comprehensive set of measures to render access to finance easier and to
facilitate doing business with a view to creating better conditions for the growthdevelopment of
enterprises. The gap analysis which is being undertaken will show which of the existing financial
instruments should be kept in the future and which new ones should be introduced. The analysis will
also help determine the required amountadallocations in this area. The measures will be designed

to provide support to entrepreneurship, particularly by facilitating the commercial use of new idea
and promoting creation of new enterprises, including business incubators. The main challenge in
both cohesion regions is to upgrade and adjust the existing supportive environment that will,
considering the relevant needs of each of the two regions, contribute to stepping up their
entrepreneurial activity. This will allow the enterprises to access pevbetter and connected
services that will be tailored to the relevant key growth stages of enterprises, while special attention
will be given to crossutting themes that may provide further impetus to their growth (ICT, energy
efficiency, resource effiency etc.). Development and implementation of new business models for
{a9ax LI NLOAOdzZ NI & F2NJ GKSANI AYOAGSNYFGAZ2Yy It Aal G
competences and resources, deployment of advanced business models and development of
partnerships will help the SMEs to position themselves in the global market and retain the position.
According to national and foreign research, the competitiveness of enterprises is importantly
affected by the promotion of desigmanagement and branding (of iiMidual locations as well);
hence, this area will receive the necessary support in line with the Smart Specialisation Strategy.

Structural deficiencies and administrative barriers in the area of spatial planning and construction
significantly hinder gneth and development of enterprises. Support ungheiority axis 2under the
project eSpace (eProstoyill be provided for appropriate IT solutions and administrative processes
in order to increase the transparency and efficiency of spatial managementarsgiruction, which

will speed up the investment cycle.

Generalised low level of trust in the rule of law and the justice system institutions severely
undermines economic competition and slows down economic development. Competitiveness of
enterprises ha also been compromised due to admittedly poor results in the area of commercial
dispute resolution and on account of lengthy and inefficient insolvency procedures. Bankruptcy
procedures and compulsory composition procedures are complicated and cumbersmhe
unfriendly for the business environment, especially the SMEs and micro enterprises. Inefficient public
administration (including the justice system) and corruption are additional obstacles to reaching
enhanced competitiveness and economic growth.

Sloenia should first and foremost witness improvements in the legislative environment, enhanced
implementation of measures for free movement of services (removal of disproportionate obstacles,
liberalisation of regulated professions ett®and adopt measures seeking to bring down corruption,
and improve transparency and quality of the public administratioithe key challenge in this
context is to improve the efficiency of the public administration by gradually decreasing public
resources.This could be sustained by putting in place a comprehensive monitoring system for

'® Council Recommendation on Slovenia's 2014 National Reform Programi@ RSt A GSNRAyYy 3 | /[ 2dzy OAf 2LIAYAZY
ProgrammgRecommendation No 7).
7 Council Recommendation on Slovenia's 2014 National Reform Progranymi@ RSt A GSNAY 3 | [/ 2dzy OAf 2LIAYAZRY i

ProgrammgRecommendation No 8).
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monitoring quality, measurable targets and performance by means of process indicators. Investment
under priority axis 11will seek to augment institutional capacity and impeathe efficiency of public
administration and public services at the national, regional and local level to ensure the much
needed reforms and good governance and to improve the legislation. Support to improved handling
of various judicial and administrag proceedings, guarantee of safety, availability and usability of
archival materials, improved efficiency of the public administration and reduced corruption will
contribute to lively economic activity and enhanced competitiveness of enterprises, e$petial
SMEs. That said, we expect the business environment to become much more attractive to foreign
investors.

The crisis put enormous strain on the social dialogue, one of the pillars of the European social model,
hence, its core structures should be reinforced, while efficient social dialogue should contribute to
dragging the country out of the crisis. NGOs chay @n important role in this sense, but they have

still not managed to develop to their fullest potentials as regards policy making and implementation
and innovation of public services. The existing capacities of the sector will have to be upgraded and
new ones created, while their qualifications and professionalism should be upgraded and
coordination of their work improved.

1 Enhancing labour market integration through employment, education and training

The crisis and numerous problems of the Slovemaonomy have manifested in the deteriorated
situation in the labour market in the past few years. Unemployment soared to record highs due to
many lost jobs on the hand and lack of jobs on the other coupled with a marked fall in employment
rates. The sharef young unemployed persons, first job seekers and {@ngn unemployed has
increased, while older workers and leskilled workers are being gradually crowded out as they lose
their competitive edge in the labour market.

Slovenia has therefore set it¢he priority target of increasing employment as set out in the Europe
2020 Strategy (75 % of B2 year olds employed). Slovenia scored above EU average as regards
employment rates in the 2002011 period, but the employment rate fell below the EU averay

2011 after the economic and financial crisis broke out, the fall culminating in 2013 when the
employment rate reached merely 67.2% (a fall by 5.8 percentage points against 2008) with the
employment rate for women standing at 63% and for men at 71@0xent trends do not show any
signs of progress in terms of getting closer to the Europe 2020 Strategy targets, as gradual
improvements are expected as late as beyond 2015.

Such situation calls for radical measures designed to allow access to empldigmémd identified

labour market groups with simultaneous investment in their human capital. Good links between the
measures in the labour market and the education sphere, especially in the area of access to lifelong
learning (LLL) and reduction of labauarket disparities will be pivotal in this context. The under
average productivity, measured in added value per employee, the economic structure and other
factors reach low values due to an inappropriate set of capacities and competences. These measures
will receive support undepriority axes8 and 10

The situation in both cohesion regions differs considerably; the cohesion region Vzhodna Slovenija is
faced with much bigger challenges. The employment rate in the region thus stands at merely 65%
(4.7 pecentage points lower than in the cohesion region Zahodna Slovenija), the same goes for
unemploymentg according to the labour force survey the 2013 unemployment rate in the cohesion
region Vzhodna Slovenija stood at 11.4% (2.7 percentage points higheinttiae cohesion region
Zahodna Slovenija). The unemployment rate for men in the cohesion region Vzhodna Slovenija in
2013 stood atl0.5% (8.3%n the cohesion region Zahodna Slovengad for women at 12.6 % (9.2%

in the cohesion region Zahodna Slovenijehere were more unemployed men than women in both
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cohesion regions at the end of 2013 according to the Employment Service of Slovenia (ESS) data
(50.5% inthe cohesion region Vzhodna Slovenija and 54.4% in the cohesion region Zahodna
Slovenija). Older nemployed and highkeducated individuals are more numerous in the cohesion
region Zahodna Slovenija. Decrease in the employment rates and soaring unemployment rates were
associated with low labour force participation rates for workers over 50 years of lage
employment rates of loweducated workers and persistent increase in ldegn unemployment.

The unemployment rate among the 238 age group stood at 21.6% in 2013 (EU 23.5%); the rate was

higher in the cohesion region Vzhodna Slovenija with 26234 % in the cohesion region Zahodna
Slovenija). A cause for concern are high unemployment figures amof2§ 2Bar olds, these are

Fo2@S G4KS 9! @SN 3IS IyR KIS NRaSy oe& Fa Ylye |
2013 unemployment rate stud at 17.4% (EU 14.5%, the cohesion region Zahodna Slovenija 17.6%,

the cohesion region Vzhodna Slovenija 17.3%). What worries even more is the persistent increase in

the number of unemployed individuals with a completed tertiary educatigh2% (EU 6.5%7Yhe

biggest gender gap is recorded for the-2% cohors with a university degree, as women account for

as many as 76.4% of the registered unemployed.

Longterm unemployment is on the increase, letegm unemployment rate in 2013 stood &t2%

(EU 5.%), the share of lonterm unemployed persons aged over 55 was 7.0 % (EU 7.7 %) and of
persons aged over 50 8.7 % (EU 7.8 %). The employment rate of older workers slightly picked up in

the last year (by 0.6 percentage point), mostly as a result of thejpény a@aiSyY NBFT2N¥YQ
Nevertheless, the country is at the taihd of the EU scale as regards the employment rate of

workers over 55 years of age, having reached 33.5% in 2013 (EU 50.2%). The share of employed
population between 20 and 64 years shaincrease in Slovenia, with a particular attention given to

older workers. The latter are, more often than not, l@ducated than other workers, and are often

far from LLL education and training activities, especially those that have jobs in SMEs.

In order to get back on the right track to reach the Europe 2020 Strategy target (75% employment
rate), the country needs to provide incentives for employment of the unemployed and the inactive,
particularly of identified target groups. European Social FlE®F) support will upgrade the labour
market measures that are now supported by the national fuliRt#ority axis 8will seek to improve

the access of the unemployed, especially of the relevant target groups, to quality employment
through appropriate activéabour market policy measures (ALMP) that will target a particular group
of the unemployed, and through further improvements and development of new ESS services and
services of other labour market institutions, in order to facilitate activation of thesget groups

and to provide intermediation between the employers and the unemployed in the form of job
brokering. Promotion of mobility in the EU via EURES, enhanced involvement of partners, measures
tackling shadow economy, strengthening of regulatorytitotons and reduction of structural
imbalances in the labour market will contribute to this objective. Quality skills forecasting will
improve the reconciliation between labour market supply and demand, which is currently hampered
by the lack of appropate tools and of collaboration between the relevant stakeholders.

ALMP programmes that will promote employment via subsidies and different forms of training for
the unemployed and that have been implemented in the 2Q073 period will be upgraded so &5

take on board the redts of the research carried odfwhich propose greater concentratiofhese
documents recommend that programmes become more concentrated. Access to employment for job
seekers and the inactive, including lergm unemployed andnidividuals far from the labour market

18 Evaluation of the major ALMP programmes, including the measures to fight the economfimamdal crisis, October 2012, EIPF,
EKONOMSKI INSTITUT, d.o.o.; Government Office for Logab@aifiment and Regional Policy, Evaluation of the labour market in the
scope of the Operational Programme for Human Resources Development, 2012
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will be promoted,inter alig, through local employment initiatives and promotion of labour mobility.
Special attention will be given to healthy and active ageing. The demographic changes and low
employment rates amonthose over 55 years of age require adaptation of workplaces and working
environment to older workers and the disabled and promotion of joint projects of social partners in
this area. Implementation of these projects will ensure that working environmendstiaa relevant

needs of older workers are matched, which will boost the competitiveness of older workers in the
labour market and will, subsequently, improve employment rates in this population group. A small
share of the measures will target other age gps seeking to ensure health and safety at work and
reconciliation between work and private life, all with a view to prolonging working life and
postponing retirement.

Sustainable integration of young people, especially of those not in employmentataiucor
training (NEET) in the labour market will further receive support. Also, young people at risk of social
exclusion and members of marginalised communities will be reached out to, including via Youth
Guarantee. Youth unemployment in the cohesionioagvVzhodna Slovenija will be tackled with the
help ofYouth Employment InitiativgYEI) support as well.

Support will also be given to ALPM measures targeting members of vulnerable groups that will regain
employability after participating in social insion and activation programmes. Other groups that will

be addressed in this context will be workers on the verge of being made redundant and the groups of
individuals having the same problems that will represent the majority of registered unemployed
individuals (for example, these are currently women having completed tertiary education).

Notwithstanding the fact that Slovenia has already achievedotijectivesin the field of education
under the Europe 2020 Strategy s in need of further investment in education and training, as the
participation rate of adults in all forms of education fell below the target value in 2012 (16%)
14.5%. Despite a relatively high participation rate of adults in LLL, data suggesspeaially low
educated have belovaverage participation rate€Slovenia 2.7 %, E28 4.6 %; 2013and that the
divide between the most educatelSCED-B)" and the least educated (ISCER)¥ individuals is
vast

In 2013 he 5564 age group recorded slightly lower level of participation than the E28 average
for the first time (Slovenia 5.7%:; EA8 5.8%Y, but fell considerably behind the countries with it
wishesto be comparedto (e.g. Denmark 23%)lhe 2013 Development Repdft suggests that
incressed participationn educationof the 5564 age groupef the low skilled and poorly educated
is a significant factor improvingtheir employability . The Resolution on the National Programme of
Adult Education in the Republic of Slovenia for the Period 20P®also setgpeople over the age of
45 andthe low-skilledas core target groups.

Data show that educational attainment in the cohesion regidizhodna Slovenija are lower than in
the cohesion region Zahodna Sloveng@roximately60% of the population in Vzhodna Slovenija
and 40% in Zahodna Slovenija hader not completed primary school, have completed primary
school orhave alevel below he secondary vocational educatiofjurthermoremuch fewer persons
participate in education and training programmi&g28% in the cohesion region Vzhodna Slovenija
compared t072% in the cohesion region Zahodna Slovenija) and in LLL.

9|SCED 5ifBt stage of tertiary education; ISCED 6: Second stage of tertiary education.

% |SCED 1: Primary education or first stage of basic education; ISCED 2: Lower secondary education or second stagecafibasic edu
% Eurostat http://epp.eurostat.ec.europa.eu/portal/page/portal/education/data/databaséParticipation in education and training by
educational attainment, lifelong learningLFS data; last update 26 fFeary2014)

2 |MAD, Development Report 2013

#SORS, 2012: the number of adults enrolled for the first time by gender, age, form of education, type of organisatiom metiesio
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In terms of improvig the competences of individuakhe 20072013 periodintroducedinstruments

for promotion of social inclusionmprovementof general knowledge and literacgnd instruments

that fosteredsecondary educatioattainment Theinterim evaluation ofthe OP FRRD 20072013*
underlined the importance ofadult skills developmenas the key element driving personal growth
and an important toolin securing the competitivenes®f countries and regions in future. These
measures will be further pursued in the 202020 period and will target loveducated, lowskilled

and older as a priority. At the same time, the measures will seek to preserve the specific and
traditional knowhow and skills of these workers. There are two challenges the country wishes to
overcome in his context: increasing participation rates in LLL and reducingkiiemismatch which

is manifestedoy the discrepancypetween the supply of qualifications and skills and the adalabur
marketneeds?

The role of career orientation should be stoghened. Furthermore Slovenia shouldtrive to
improve the attractiveness of vocational education and training, as certain occupations are
currently, running short in the labour markét. Modernised and more responsive vocational and
professional education system will become much more attractive, equipping pupils with better
practical skills antby involving the relevant stakeholders in the implementation of the actiies
vocational edcation systemwill become much more responsive to the labour market needs
Sloveniaalso needs tostrengthen professional competences of teachers in the area of vocational
education while using the existing infrastructure in order to improve the respensss of education

to technological development.

Despite the fact that Slovenia has reached the Europe 2020 Strategy targle¢sfield ofeducation,
challengesremain, mostly relatel to key competences (reading literacy, mathematical literacy,
scientfic literacy, financial literacy etc.) where Slovenia falls behind the EU target values (PISA, 2012).
Measures should focus on the promotion of flexible forms of learning at all levels of education; on
forms that will enhance capacity for innovation, crieédy and entrepreneurial minget of young
people, including measures that link the young to their environment. Employment opportunities
tertiary graduates drastically fell during the crisis, as the labour market experienced a decrease of
suitable employrent and because their profiles often failed to match the labour market¢ds An
analysis of the correlation between the labour market dmgher education enrolmenshowed that
higher education institution®ften fail to recognize the significancd the labour market situation

and the employability of their graduateswhen consideringthe availability of certain study
programmes and the number of enrolment placé3herefore, Slovenia has to address thsueby
monitoring S Y LJt 2 & S Nifir pedffi€ KoR-iow and competences of graduatesccording to
studies® employerswould appreciate graduates who posseswmre study-related work experience

and general skills. In order to develop these competences, the country needs to introduce flexible
forms of leaning thatwill be based on the cooperation between the employers and higher education
institutions in developinginnovative/active learning methods, practical training, research projects,
career counselling and quality assessment.

2 Final report of interim evaluation of the first and second priorityptovement of quality and effectiveness of education and training

systems and. YLINR @SYSy G 2F AYRAGARdZ t Qa | dz f haBddGocietjuddygrpriofy2ais e Mk YR £ A
Operational Programme for Human Resources Development for the Perioe22d37 Kamnik, August 2011, available ats&ladi.si

% Council Recommendation on Slovenia's 2014 National Reform Programmndelivering a Council gpiA 2y 2y {f 28SY AL Q&4 Hnwm
ProgrammegRecommendation No 3).

% Council Recommendation on Slovenia's 2014 National Reform Programyie RSt A GSNAyYy 3 | [/ 2dzy OAf 2LIAYAZ2Y i
ProgrammgRecommendation No. 3).
7¢NB RSt I sKrgizpidh B RIORXT I GNBI RSEF @ LRGSTIOA | Graz2]1202t41AYA SLA

2013, str. 43. (Labour market and the grrrolment announcemeng, Labour market analysis in connection with the number of available

places and the numbers of students and graduates, 2013, pp 43).

B 9D9{/hY I AIKSNI 9RdOI A2y & | DSYSNIG2N 2F {GNI 0S3IA0ektiv@YLISUHSYy OS2
zaposljivosti diplomantov (Slovenian higher education from he t aspect of graduate employability)
(http://www.mfdps.si/Files//Karierni%20center/Slovensko%20VS%20s%20perspektive%20zast@dif@diplomantov.pgf
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ESI Funds will providsmplementary support to the ICT infrastructure thatiprerequisite fothe
development ofsuch competences of the young that directly relate to thevancementof more
flexible forms of learningand innovative learning environments. Further investment in the
development of a modern, efficient, more accessible and safer educational infrastructure-and e
content will be a springboard towards widespread use t¢¢aning, the latter, in turn, leading to
improved quality and efficiency of education aradibsequentlyto its ability to adapt tothe ever
changing needs.

1 Promoting social inclusion and countering poverty

Slovenia is one of the EU Member States that has a baletage risk of sociaxclusion and
poverty. However, the risk of poverty has been rapidly increasing in the last two years, recording a
faster pace than in other Member States, which makes Slovenia one of the countries that saw a
significant increase in this respedte county recorded 410,000 people in, or at risk of, poverty and
social exclusion in 2013, which is a shift away from the 2020 target set at 320}0i80negative

trend requires that considerable efforts are made to put in place a comprehensive, efficient and
financially sustainable system that timely detects and prevents any increaseigik-af-poverty rate

on the one hand and on the other combats the issues of poverty and social exclusion.

Increase in atisk-of-poverty rate has affected almost all so@oonomic groups, but it is particularly
raising in multiplechildren families, the elderly and even childf@iccording to the latest data for

2013, the atrisk-of-poverty rate in Slovenia stood at 14.5% (cohesion region Zahodna Slovenija
12.2%, cohesionegion Vzhodna Slovenija 16.6%). The gap between both cohesion regions is
gradually narrowing, as the cohesion region Zahodna Slovenija is experiencing a much faster growth
of the atrisk-of-poverty rate. The latter rose by 3.8%n the 20082011 period, whe in the
cohesion region Vzhodna Slovenija it increased by 1% in that same period, and was higher for women
(15.4%) than for men (13.5%), especially for women over 65 years of age and living alone (women
42.1%, men 33.2%). A considerable share of undechdgdren is living below the poverty line (19%)
according to the SORS data.

Poverty comes hand in hand with poor health status and frequent chronic disease risk factors, which
are already the main cause of disability, early incidence of disease anhl. ddee prevalence of
cardiovascular disease in the-68 age group is the highest among those who are-dolwcated and

have lowest income, which could, at least partially be attributed to the fact that those with low
education levels often tend to be smeis, while those from low socieconomic status backgrounds
more often than not tend to face obesiglated issues. Also, children coming from low secio
economic status households tend to be less physically active.-8ooimmic factors and mental
disorcers are often interrelated, with depression being frequent in both genders and in those with
low education levels, while suicide risk is more frequent in those with low education levels and the
unemployed. Alcohol use and abuse is another frequent i8sase, Slovenia ranks fifth among EU
Member States in terms of adult alcohol consumption per capita. Alcohol abuse has much to do with
rising health inequalities in Slovenia (with men in the cohesion region Vzhodna Slovenija being
particularly affected by it}

2 |MAD, Development Report, p. 1781tp://www.umar.gov.si/fileadmin/user_upload/publikacije/pr/2013/POR_2013s)pdf
% SORS, Income apdverty indicators by cohesion regions, (http://www.stat.si/novica_prikazi.aspx?id=5609)

UhSSyL124aGA O TRNIG_2dz @ {ft208yread ¢ .dd SdiArA SiG T IneRaiesi@l yFY LyO
Slovenia), T Buzeti at; Ljubljana: then National Institute of Public Health, 2011).
I YhI h] @ {t28SyA2Ar Y GNBYRA @ yIG6Aydz LAG2lI S 1 RN} Qdzi BEYVSOLBEEORA
alkoholno politiko / urednice Maja Zorko ... [dtla-[ 2dzo t 21 yI' Y Ly OlGAGdzi T1 @I Ne@glyaS 1T RNIgZal wSL
consumption trends, negative effects of alcohol abuse, positions of actors and proposed measures for a more efficienpaicghiol

| SRAG2NI al 2 L] -eadlEdatierNatichal Institute of Public Health, 2013).
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The current offer of programmes targeting socially excluded people (notablytéomgrecipients of

social assistance in cash facing several barriers to integrate the labour market) is poor, as merely 3%
of total recipients were included in the employmencentives in 2012. Even in the health sector the
programmes on prevention, early detection and comprehensive treatment of chronic diseases fail to
meet the needs of vulnerable groups, while there is room for improvement in terms of cooperation
with the social care system.

Older population is growing at a fast pace. According to estinfatése number of people over 65
years in need of lonterm care services is about to jump from current 30,000 to 40,000 in 2020,
while the number of individuals frommong the 2665 age group who need such services is to
increase by 2,000. According to the OECD *dathere are currently 1.9% of users of formal leng
term care, of which 1.2% receive institutional care, 0.7% of them receivetdomgcare at home.
Slovetia should properly respond to the Council recommendation that addresses the need to contain
agerelated expenditure on longerm care by refocusing care provision from institutional to
communitybased caré® Supported activities will thus allow for upgrading of the existing and
development of the new forms of communibased services, while the bulk of the funds under
priority axis 9 will support investment in infrastructure with a view to improving the tyuafilong

term care services provided across Slovenia.

Considering the drawbacks in the functioning of the Slovenian health system, the country needs to
undertake a comprehensive expenditure review of the sector, both at the national and local level,
and finance the review by own funds other resources®

Members of minority ethnic groups with a different cultural identity and the disabled with their
specificities are often on an unequal footing when it comes to accessing cultural goods and,
consequetly, integrating their environment or the society, and in terms of active labour market
integration, that is why dedicated programmes catering specifically to the needs of these groups will
be designed with the aim of promoting their social inclusion amiga@cing it.

The bulk of funds undepriority axis 9 should therefore be focused on comprehensive social
activation measures that ensure an active approach to addressing the issue of social exclusion.
Measures in this area require a comprehensive apphothat brings together the social care and
healthcare, and integrates the educational and cultural components that enable future access to the
labour market and receive enough support ungeiority axis 8as well.

Social inclusion is connected with ga@pt to social entrepreneurship which has numerous
development opportunities in store either for the development of new products and services or for
employment. Slovenia is well behind the EU average in this respect, as in th @00%eriod the
shareof employees in social economy as opposed to all employees accounted for negligible 0.73%
according to the Eurostat data (EU 6.53%#).wide spectrum of different forms of social enterprises
and nonprofit cooperatives should therefore be supported.

% Resolution on the National Social Care Programme @020,

* Help Wanted? Providing and paying for letegm care, OECD 2011.

* Council Recommendation on Slovenia's 2014 National Reform Programyi@ RSt AGSNAY I | [/ 2dzy OAf 2LIAYARY i
ProgrammgRecommendation No 2).

% Council Recommendation on Slovenia's 2014 National Reform Programmndelivering d 2 dzy OAf 2 LAY A2Y 2y {ft 20Sy Al
ProgrammgRecommendation No 1).

" The social economy in the European Union, Summary of the Report drawn up for the European Economic and Social Committee by th

CIRIEC, EU 2012, p. B8://www.eesc.europa.eu/resources/docs/qd1-12-784-en-c.pdf).
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Euopean Regional Development Fund (ERDF) support under priority axis 9 will be provided for local
development led by community (CLLD) that allows the local population to set priorities and
development targets on its own, thus shaping the future of local tigraent®

1 Resource efficiency and reducing environmental pressures

Resource and energy efficiency aneicial for enhancing theompetitiveness of the econongnd
reducing environmental pressureRiority axisl and 3 will supporactionsto improvematerial and
energy efficiency of enterprisesand their ability to exploit the potentialswhich exist withinthe
national and foreigmmarketsin the field of green productand serviceslnvestments undepriority
axes4, 5 and 6will support actions which contribute to reducingenvironmental pressures and
enhancingclimate change adaptatiorbuch investmentwill be supported also byctionsin the field
of labour market and education

Slovenia achieved the interim entse energy savings target for 201#.9%) which is set out in
Directive 2006/32/EC. By 2012 the achieved-esdenergy savings, calculated in accordance with
the methodology set out in the abovementioned Directive, stood at 2,727 GWh which represents
5.7% out of the 9% target to beealised by 2016. In 2014 Slovenia is preparing a new Energy
Efficiency Action Plan for the 202020 period, nhamely in accordance with Directive 2012/27/EU.
The Energy Efficiency Action Plan for the period 28020 will identify the actions to achievedhieU

2020 national targets.

Despite the investments made thus far in the field of energy renovation of buildingewable
energy sourceg¢RES) aneéfficient use of electricity, both cohesion regions still remain in need of
such investmentsExtensive ivestmentsin the field of housing stock renovation will also accelerate
economic growth create jobsand reduce{ ft 2 3SY Al Q& RfpdriédyeResgy EBSFundsy
support used for improving energy efficien@E)of the public sectowill help improve thestate of
public finance andacilitate the fulfilment ofobligationsset out in Directive 2010/31/EY which
states that on an annual basis Member Staghsuldrenovate 3% of thestate-ownedbuildings.

Actions for reducing energy poverty, which h&eb on the rise in the past few years in Slovenia, will
also be supported. In the field of EE emphasis will also be given to developing financial instruments
to promote entry of private capitalandto strengthen therole of energy supplieren promoting awml
implementing EE projects.

Ly fAYS 6A0GK S5ANBOGAGS HnnpkuHyk9/ {t20SyAlQa yl
renewable sources in gross final consumption of energy in 2020 stands at 25% (21.5% for 2013), and

the national target forthe share of energy from renewable sources in transport stands at 10%.
Slovenia is successful in meeting its targets in terms of the share of energy from renewable sources in

the field of heating while it is slightly lagging behind in the field of elaetgtronsumption mostly due

to the lack of investments in new electricity generation ufits.

In the field of heat supply improving energy efficiency of the housing stock will be the key action
under the future energy policy. Themditious transition to low-carbon sources will also be
implemented namelyaccelerating the deployment dRES heat generation systemvéh the main
focus being on the promotion of the us®# biomass solarand geothermal energyand biomass
utilisation in high-efficiency systemdor the cogenerationof heat and electricity and imlistrict

% n line with the limitations that apply to each specific Fund, CLLD may receive support under EAFRD and EMFF. Detadidndemarc
between the ERDF, EAFRD and EMFF used for CLLD will be discussed in chapter 8 of the OP.

% Evaluation of the Operational Programme for Environmental and Transport Infrastructure Development for the peri@d2807
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heating systemslncentiveswill comply with the requirementset out inDirective2008/50/ECand
the package of actionfor cleaner airin Europe as the construction of neidividual biomass
systemswill not be promoted in the areas which have alreadijroduced district heatingsystems
and thebrownfield sites where the air is pollutednvestmentswill also complywith EU regulations
to ensure the qualityf watercoursesandthe conservation bbiodiversity

Smart grids can also contribute significantly to reducing greenhouse gas (GHG) emissions and
improving energy efficiency (EE). Smart gridigr alia, provide opportunities tadevelopa range of
new products and services and jobseation and thus represent an opportunity also fmall and
mediumssizedinnovative enterprisegthe global smart gridmarket is one ofthe fastest growing
markety. Such enterprises alsoffer high-qualified jobsand generatehigh addedvalue?** In the
field of electricity distribution Slovenia will thus suppottte expansion oémart distribution systems
by introducing smart active networksand measuring systemfr remote data transmissiono
improveEEandenhance the use of RES.

Promotion of sutinable mobility, including in urban areas, also plays a crucial role in climate change
mitigation. The current situation regarding the use of public passenger transport (PPT) in Slovenia is
poor as the share of passengers using public road and railpmanis decreasing® Slovenia has one

of the highest shares of passenger cars per 1,000 inhabitants. According to Eurostat data, households
in Slovenia were at the very top of the EU Member States in terms of the amount of funds used for
transportation?* One of the most pressing issues in urban areas is related to air quality, especially
the PMy particles, with unsustainable transportation patterns in urban areas contributing to GHG
emissions in the transport sector.

Systemwide solutions for sustinable mobility will be based on the prepared integrated transport
strategies which will address the issue of sustainable mobility at the level of urban areas or even at
the regional level. The urban areas, eligible to receive ITI mechanism suppongeulto establish
compliance of integrated transport strategies with sustainable urban strategies (SUS). With regard to
the specific needs of individual areas, support will be given to the relevant infrastructure projects
with the investment in soft actiasm and the design of intelligent IT systems, transport management
systems and the promotion of mobility management also being of great relevance. On the basis of
the integrated transport strategies support will also be given to investments in the field®f e
mobility and infrastructure for alternative fuel vehicles if such vehicles prove to be eligible in terms of
costs. By doing so, Slovenia will also contribute to meeting the target for the 10% share of energy
from renewable sources in transport, and taking advantage of the development potentials which
exist in this field.

Investments in climate change adaptation will be of great relevance in the next programming period
as climate change causes an increase in the frequency and severiptusélndisasters and the
consequent damage. Slovenia has still not adopted the integrated strategy for climate change
adaptation which means that no systewide solutions exist, which, in turn, hinders the planning
process for sectoral policies and redudes 2 Sy Al Qa NBaAt ASyOS G2 OfAYl
will be remedied by preparing comprehensive evaluation opportunities and threatswhich will
identify the most vulnerablesectorsin terms ofrisk prevention andnanagement. Slovenia will also
designcomprehensiveand synergisticactionsassociatedwvith the correspondingspatial planningin

the context ofcompliance with the requirementsf the exante conditionalitiesSlovenia will prepare

for the next programming periothe riskassessmentfomajor naturaland other disasters whichwill

be the basisfor drafting the nationaldisaster risk assessmenthe actions will comply with

“® http://eur -lex.europa.eu/L exUriServ/LexUriServ.do?uri=COM:2011:0202:FIN:SL:PDF
*! http:/Awww.smartgrids.si/index.php/sl/etehnoloskiplatformi

“23ource: Statistical Office of the Republic of Slovenia, 8/2012

“3 statistical Office of the Republic of Slovenia, 2011
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transnational strategiescrossborder cooperationand joint mechanismdor coordinated actionn
disaster manageent.

Throughout Slovenia théydrologicalextremesare occurring more frequentlyand are becoming
more pronouncedIn addition toearthquakesfloods represent the most serious threimt terms of
natural disasters Floodshave alreadyclaimed casualtieswith the estimated direct damage also
being extensivé® In accordancewith the legal frameworkof Directive 2007/60/EC Slovenihas
identified 61 potential significant flood risk are®avhere extreme floods may cause severe damage
to human healh, economic activity, public infrastructure, cultural heritage and the environrffent.

In the framework ofpriority axis 5 Slovenia will use ESI Funds support for comprehensively
addressing flood risk management and reduction in the identified potentigdifiiant flood risk
areas. This approach will include structural and stmctural flood protection measurewith an
emphasis on infrastructure representing the backbone of thealted green infrastructure in Natura
2000 sites. In search of synergiiakages will be made between the implementation of structural
and nonstructural measures and measures pursuing the improvement of the hydro morphological
status of waters, which will result in improved water status and help prevent the water status from
deteriorating. In selecting projects specific emphasis will be given to project maturity which is the
condition for the projects to be implemented in a highality manner and without significant delays
which Slovenia faced numerous times in the 2@07 3period.

In terms of preventive actions support will also be given to measures for monitoring water levels and
for the establishment of an appropriate flood forecasting system in potential significant flood risk
areas where these have still not been diged. Furthermore, appropriate informatieawareness
raising systems will be set up or upgraded in the field of flood risk management and prevention, and
material and technical means to respond to floods provided.

One of the more significant factorsdhcontribute to greaterflood protectionis also the adequate
hydro morphologicategulationof watercoursesashydro morphological pressurise oneof the key
reasonghat by 2015 Slovenia will not attainginodwater statusin the Danube river basidistrictin
accordancewith the requirements set out in the Water Framework Directd@)0/60/EC Achieving
the objectives in the northern Adriatic sea basin distischindered by theollution of water bodies,
particularlythe pollution of water bodiesn the coastal searea withpriority substances andther
pollutants.In terms of the quality of watercourses 38.1% of surface water bodies in Slovenia do not
achieve a good ecological status or good ecological poteffglFunds will thereforesupportthe
improvementof the hydro morphological status afatercoursesjn combination with investmenin
the field offlood protectionand biodiversity Synergiesill be establishedvith projects underLIFE
andETC programmes

Comparison othe datawith regard toinvestments made ienvironmental protectiorin terms of the
regional GDPshare showshat in the period 200722011 such investments, implemented in the
cohesion region Vzhodna Slovenija, were above the Slovewarage With the exception of 2008,
the cohesion region Vzhodna Slovenija demonstratestaveaverage share dfinds earmarked for
investment in environmental protectionvith respect toother investment. Pastinvestmentsfor
environmental infrastructuresuppoted by ESI Funds, hawgnificantly improved thesituation in

“ Revised Progress Report on Disaster Risk Assessment of the Republic of Slovenia, Administration of the Republic afr Siwienia f
protection and Disaster relief, 2012

* Summarised from the Eante evaluation of flood frisk in the Republic of Sloveihenistry of the Environment and Spatial Planning,
2011) and data on flood damage 2012

“® These areas were identified on the basis of the Report on the determination of the potential significant flood risk drea@eipublic of
Slovenia and the monitarg of activities of flood management in these areas, available at:
http://www.mko.gov.si/fileadmin/mko.gov.si/pageuploads/podrocja/voda/porocilo OPVP.pdf

“T http://www.mko.gov.si/fileadmin/mko.gov.si/pageuploads/podrocja/voda/karta_obmocij OPVP.pdf
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this area Nevertheless, the needs in both cohesion regions are still great, especially regarding the
fulfilment of the requirements set out in EU regulations, as Slovenia will have to ddalegl
actions for violating the Communigcquisif it fails to fulfil these requirements.

One of the more problematicissues pertains to urban wastewater collection and treatment
infrastructure inagglomerationswith a total load equal or above 2,000 PE Equipmentand the
number of peopleconnected to the publicsewerage systermare not in accordancewith the
requirements set out in Article 8f Directive91/271/EECAfter 2007-2013 projects completion, i.e.
by the end 0f2015, less than halbf the areas will meet the requirements set out in the abeve
mentioned Directivé® Therefore,in the period 2014020 the key investmentswill be madein
projects that willbring Sloveniacloser tothe objectives set out in thiBirective andwill be financed
under priority axis 6. To avoid the potentiaproblemsin terms of project implementationspecial
attention will be given to projectghat demonstratematurity in terms of being implementedr to
projects thatrepresentanyoutstandingphase of projects, wheraecessarand relevant

ESFundswill also be used to ensure greater transparency ofghgormance of public utility service
providers in the field of environmental protection, and to enhancing the quality and efficiency of
their services as this hdlus far not been not been subject to comparative evaluation. Support will
also be given to measures for upgrading the existing databases. The existing IT solutions do not
facilitate efficient implementation of Directive 91/271/EEC or water management.

The situation in terms of drinking water supply is also improving however certain areas still face
inappropriate drinking water quality, especially in terms of ensuring microbiological safety in smaller
systems, which is coupled with high concentrationg@tain chemical pollutants in drinking water.
The fact that certain water supply systems are worn out results in loses of drinking water which, in
turn, does not provide efficient water management. Therefore, the construction of the necessary
water suppy infrastructure (new systems and reconstruction of the existing ones) will be the number
one priority in the future programming period, with a view to providing efficient, gqodlity and
reliable drinking water supply in areas where public supply systeave not yet been built or are
inappropriate. Slovenia will thus provide for the supply of safe drinking water in line with Directive
98/83/EC. Funds will also be allocated to actions targeted at active protection of water resources and
setting up syster® to monitor drinking water quality and passive protection method#here
necessanand relevant, special attention will ligven to projectgshat demonstratematurity in terms

of being implementedr to projects thatrepresentanyoutstandingphase ofprojects

It has already been established that ESI Funds support will not suffice in terms of implementing all
the necessary projects which, in turn, means that other funding sources will also need to be invested.
More attention will have to be paid tbnding opportunities for the allocation of reimbursable funds.

To ensuregreater cost efficiency ithe use of financiakesources,average unit costs will be
monitored. Technical assistance funds will contributertgoroving the implementation gbrojectsin

the field of environmental infrastructure construction, which will be used for eliminatimg
identified obstacles that hindered the implementation of projects in thexiod 20072013

Actions to be supported under this investment priority conttéoto the environmental pillars of the
EU Strategy for the Danube Region and EUSAIR.

Cities play a vital role in meeting the Europe 2020 targets but only if they design sustainable urban
development models and if they facilitate establishing links whleirt hinterlands and if they
establish control over the use and quality of public space and the housing stock. In addition to the

“8The Republic of Slovenia is currently negotiatiily the European Commission to extend this deadline.
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development opportunities, which exist in cities, the cities still face numerous environmental
challenges which primarily reiato the inefficient spatial useynsustainabletransport policyand
inefficient use of energy

The sprawl of settlements into new areas places a burden on the environment due to soil sealing,
while brownfield sites in urban areas remain undeveldp As a result of the abandonment of
activities, including industrial, Slovenia has recorded 979 hectares of brownfield sites larger than 1
hectare with the records for other types of brownfield sites not yet being availdliie. complex
nature of the isae of urban centre development will require integrated projects targeting efficient
spatial use, improving the quality of the environment and security of life in cities, reducing carbon
footprint and enhancing social inclusion.

Sustainable mobility, RES and EE measures, together with urban renewal measures, will contribute to
improving the quality of air in all of the seven most problematic areas. Monitoring the
implementation of air quality programmes and preparing the basistlieir updating requiresa
comprehensive analysis emissionsand their impact orair quality, which is why new air quality
assessment techniques and technigues for reporting the effects of implementing measures to
improve the situation will be rolled ougradually, which complies with Directive 2008/50/EC on
ambient air quality and cleaner air for Europe.

One of the more significant comparative advantages of Slovenia is its biodiversity, which, in turn, also
provides high quality of living and facilés the development of the services related to biodiversity
marketing. According to SORS, 30% of foreign tourists are attracted to Slovenia by the preserved
landscape, which is predominantly evaluated as exceffenbngterm biodiversity preservation is a
precondition for safeguarding jobs in protected areas as well as increasing the share of tourism
services exports and the provision of ecosystem services, which also represents a great opportunity
F2N) {t20SyYyAl Qa RS@St 2 LIVSY (ndarrabgeriienid arsl considefableNR S (i &
improvements in some areas, the conservation status of many habitats and species, found in
Slovenia, has deteriorated over a relatively short peribdisputs the achievement othe Europe

2020 targets for biodiversity coapration at risk

Therefore, ESI Funds will be used to support investments for the conservation of species and habitat
types in the Natura 2000 sites with tla@lequate arrangementfor the interpretation ofnature and
managementof tourist visits alsoplaying an important role In fulfilling protection objectives,
synergieswill be sought with the entities responsible for sustainable development of the protection
areas to preserve natural and cultural heritage and with a view to increasing their aitraa$
tourist destinations. Accommodation capacities for tourists will not be supported. Synergies will also
be established with the implementation of flood protection measures and measures targeting to
improve the hydro morphological status of waters.oirder for activities not to have a major effect

on Natura 2000 sites or their influence areas, a statement by the ministry responsible for monitoring
the status of Natura 2000 sites will have to be obtained. Approprsieitionsto increase the
absorptin of EU fundsinder the programme.IFBo conserve biodiversity will also be sought

1 Enabling infrastructure

/| 2YAARSNAY3I {f20SyAl Qa 3IS2a0NIGSAIA0O LRaAlGAZ2yZ
development. The efficient functioning® G KS AYGSNYy It YINJSG FyR {20
demands a higkguality and highlyefficient transport system. In terms of meeting the Europe 2020 targets,
pertaining to GHG emissions reduction, it is vital to promote the investments whpch less pressure on the
environment.

| “http://iwww.stat.siftema_ekonomsko_turizem anketa 2012.abgtp://www.stat.si/novica_prikazi.aspx?id=5378
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Slovenia pursues meeting the requirements set out under the EU transport policy in the
establishment of the tran&uropean network, and pays special attention to the development of the

core network. Slovenia alsaqvides for the establishment of suitable transport infrastructures and
connections at the regional level, which are a condition for the balanced development and
accessibility of individual region¥he reduction of external transport costs owing to betteaffic

flow capacity, rolout of modern technologies for traffic management and provision of safety in

traffic will be key to paving the way to developing the transport sector in Slovenia. According to the

Df 20t / 2YLISGAGABSY S Dofinfrasyust@é rankst StozeBia/ 35tmary 144 dzl £ A G @
countries and 18 among the E27.

In recent years, the development of transport infrastructure in Slovenia has been aimed especially at
improving the motorway network, while other types of infrastruauiell behind on development.

Lack of national investments and interest among national and foreign private investors resulted in a
lag that is particularly evident in rail infrastructure.

The 20072013 financial perspective saw Slovenia launch the firsbjepts targeting the
modernisation of the rail network under the Cohesion Fund, the completion of most motorway
connections on the TEN network, removal of bottlenecks and road infrastructure hotspots, further
improvements to port infrastructure, as wedk projects targeting the enhancement of sustainable
mobility through public passenger transport and intermodal centres. Investments in the Z000&
period intended to deepen the seabed in the Port of Koper significantly contributed to improving the
competitiveness of port and logistics activities at the national level. Despite the investments made
thus far, both cohesion regions demonstrate that the resources, needed for the development of
transport infrastructure, surpass the amount of the available E8Ids, which means that other
available resources (such as EIB loans) will have to be applied if Slovenia is to achieve the set
objectives.

In accordance with the requirements set out in theamte conditionalities Slovenia is preparing the
Strategyfor the Development of Transport Infrastructure in the Republic of Slovenia that will define
the key bottlenecks based on a complex transport model and list development projects and
measures by 2020 or 2030, respectiv@iie selection of projects will gend on the results of the
transport model, eligibility of investments from the aspect of a comprehensive environmental impact
assessment. They will ensure improved supply for the economy, mobility of the population and the
realisation of actions to impravtraffic safety, efficient use of energy and reduction of environmental
burdens from transport. They will also contribute to attaining the objective of the relevant EUSDR
priority area.

¢CKFyla G2 Ada SEGSyargsS AyoSyofvhrdignvays il 3009 Wasli 2 NB | &
almost twice the Et27 average. In light of the fact that Slovenia is a transit country, this represents
an additional challenge in meeting the national target for GHG emissions reduction in the sectors not
covered by the EU Emsisns Trading System (n&t ETS sectors) in the framework of Europe 2020.

In the framework ofpriority axis 7 the majority of the ESI Funds support will be allocated to
investments in rail infrastructure, which is the condition &hifting freight from road to rail and
enhancing the safety and competitiveness of rail transpdence, investments in the rail system will
support development priorities set out in th&U Strategy for the Danube Regiammove
bottlenecks in the TEN retwork, improve crosdorder connections and increase
throughput/performance on existing lines. Preparations for the investment cycle in the cord TEN
network in the Mediterranean and Balt#driatic corridor will also be underway. By developing the
rail and otherintermodal transport infrastructure Slovenia will take advantage of its potentials for
developing its transport logistic branchast miles links to the TENnetwork and the funding of
projects under the CEF are envisaged to this end.
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A smaller segment of the ESI Funds support will be allocated to investments in motorways with the
aim of removing bottlenecks on the THNnetwork, improving crossorder connections with the
neighbouring countries and shortening the time needed to crdss border. With a view to
strengthening regional development potential and safeguarding jobs, the country seeks to improve
accessibility to the existing THNnetwork and the quality of life, as well as sustain the development
of the economy in all Slovean regions by continuing to implement projects of road transport
infrastructure on the sealled development axes. The latter represent secondary transverse
connections and establish links between centres of national importance. They also ensure transport
connections with centres of international importance in neighbouring countries and foreign influence
areas. Investments in road infrastructure will primarily focus on the cohesion region Vzhodna
Slovenija.

Considering its extremely favourable geostratepgasition in terms of supplying markets of the
Central and Eastern Europe, the Port of Koper is one of the most important strategic platforms,
particularly in terms of intercontinental trade between European markets and emerging markets in
the East via th&uez Canal. Investing in the development of an appropriate port infrastructure is an
essential building block in establishing the gEuropean multimodal network in which the
Mediterranean and Baltic corridor is connected with the sea lanes in the Adidatian corridor. In
order to increase the competitiveness of maritime transport, Slovenia needs to work on developing
the internationallysignificant Port of Koper, upgrading it and modernising its rail connections with
the TENT network. Slovenia willllacate ESI Funds support to ensure safe conditions for navigation
in waterways intended for international navigation in territorial waters and the internal waterways of
the Republic of Slovenia. The responsibility for the development of port infrasteidies with the
concessionaire who intends to compete for funds under the Connecting Europe Facility (CEF)
instrument or other EU funds which are granted on the basis of annual or-amutial calls for
proposals. All investments will be implemented in gdiance with Slovenian and EU legislation on
the protection of the environment and waters.

In light of the lessons learned and the problems regarding ZBIB period implementation,
Slovenia plans to support the establishment of the adequate adminigératapacity of the
authorities involved in the 2022020 EU Cohesion Policy implementation with special emphasis
being put on the areas and procedures relating to the implementation of major infrastructure
projects the implementation of which was delayiedthe 20072013 period. In the new programming
period Slovenia intends to use and improve the solutions and models mainly in order to improve the
efficiency and success of the implementation of major infrastructure projects, Slovenia will also
continue toorganise trainings for staff and carry out control over project implementation. In addition
to administrative capacitpuilding of the authorities involved in the 202920 EU Cohesion Policy
implementation, it is also essential to support administratoapacitybuilding of the beneficiaries
eligible to ESI Funds absorptiqrthis will be done through education, training and the transfer of
knowledge among the staff. Technical assistance funds will support such activities.

Modern global trends are undpmned by the development of the information or digital society. This
requires a higkperformance electronic communications network infrastructure that provides quality
access to the Internet for all, and ensures high transmission speeds for the use afcadv
interactive multimedia eservices, over the top content (OTT), etéccessible broadband
infrastructure reduces the digital divide and increases the involvement of individuals in
contemporary social movementsinvestment in this area also have a postive impact on
employment innovation and productivity’®>* In addition, it also contributes to preserving

* The Impact of Internet in OECD Countries, OECD, Bf2/dx.doi.org/10.1787/5k962hhgpb5en
| "CNI y1fAYyZ ads to {(RYLYLYBicoaaShaysyiowrndpdylayA 51 GF&LE 902y 2YAC
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settlementin rural areas andacilitates polycentric developmentn accordance with the national
strategy forbroadband networkdevelopment by 202@lovenia i$0 ensurea 90 per centoverage;
according to the DAE scoreboard, broadbgmahetrationin Slovenia stood below the EU average in
2013 (Sr4%,EU76%)

{t20SYAl Qa4 { NS ywRen B Gomds to3he Mefelopniefforoadband infastructure
has become very pronounced recent years and increasingregardless opastinvestments in the
constructionof broadband infrastructureén ruralareas whereoperators do not have any commercial
interest for making independent investmentsixed broadband infrastructure is still not available to
Foz2dzi + GKANR 2F {t20SyAl Qa OAGAT Sya oAdTRe GKS
problemis also indicated by the DAfeoreboard with the results beingenerallyunfavourablecg in
2013 Slovenia rankedast in terms of the sharef householdswith standard fixed broadband
networksin rural areas; the number standing at slightly abod®% The situation isunfavourable
also in terms of accespeed.In Slovenia thelsare of broadbandwith speeds of 1Mbpsor more
stands atonly 38.9%(EU 64%) with the share oforoadbandwith a speedof 30 Mbps or more
standing at merely 5.8¢&EU18%).3?

The planning of the future development of broadband infrastructure should take into act¢bant
dispersed settlement pattern of Slovenian rural areas. Potential private investors consider such
dispersal as the main impediment to designing sustainable business models in ruralGegam
systemwide solutions that have beenadopted in the new Hectronic Communications Aawill
facilitate limiting investment induplicated infrastructure as well as facilitate finding e@avestors,
which means that the involvemerf public fundscould furtherencourageprivate investmentand

thus contribute to meéng the set objectives.

The expansion dbroadband serviceand the deployment ohigh-speed networks and supporting
the use ofemerging technologiesand networks for the digital economy will be financedunder
priority axis 2

Exante evaluation and strategic environmental assessment

On the basis of the recommendations under theagie Evaluation of the OP, the section, presenting

the strategy on how the OP contributes to meeting the Europe 2020 targets, was further dedelop
The link between the in principleq well-identified challenges and needs and the set of actions to
address the challenges and needs was improved. This segment of the evaluation established that the
needs, relating to the existing weaknesses in publwernance, have indeed been identified,
however the solutions are not specific enough, which was duly taken into account in the preparation
of the final version of the OP. Where possible, the authority, drafting the OP, improved the
translation of the i@ntified challenges into specific objectives.

The BExante Evaluation of the OP establishtbat specific needs exist in both cohesion regions and
that each cohesion region faces different challend@sspite suchlifferences drafting a singl€OP
a positive thing insofar as its implementatiorsigpportedwith improvedand uniform management
which facilitates the achievement of the cresstting effects if compared to the previous
programming period.Differentiated regional policyand regiorspecific actions will be ofgreat
relevance in terms of good governand#ith the exception ofriority axesl and 3the evaluators
establishedthat the regional contexthas beenadequately taken into accounDue tothe specific
characteristics of the twacohesion regions, the evaluators proposed developing regpetific

2 Scoreboard: http://digital -agendadata.eu/charts/countryrankingtable-on-a-thematic-group-of-indicators#chart={"indicater

group":"bbquality”,"refarea":"SlI","timeperiod":"2013"}
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actions forpriority axes1 and 3. This recommendation will be taken into account by the Managing
Authority (MA) at the implementation leveihen drafting themulti-annual programmedor the
individual area of implementatioand after the instruments and the selection criteria are clearly
identified. The MA willalso take into account the recommendatifor developingspecific actionst
the NUTS3 level. laccordance with the identifiedriplementation structurethe programme will be
designed by expert groups/hich will, if necessarpe attended also by outsidexperts in the fieldf
regional developmentThus he S @ f dzleddraneRd@tionfor horizontalimplementation, which
in turn cdls for upgradinghe poorly developed relevanskillsin public administration, has been
taken into accountThis aspects dulyincluded in theactions plannedn the framework of technical
assistancgTA). The dxt pertaining to the TA priority axisas been improved,with the relevant
SOt dzZ G2 NBRQ NIdChRiNGYakey iRtb acdoany” a

The majority of the proposed contemélated amendments, which were duly taken into account,
relate to priority axis 1, mainly in terms of enhancing innovatielated activities and promoting
non-technological innovation and innovation in society and public administraBoth aspects were
further emphasised under the sections relating to actidghgstainable mobility was also identified by
the evaluators as aarea lacking in terms of substance with too much emphhsiag put onthe
construction of infrastructurend too scarce focus on other relevaie. soft) thematic sustainable
mobility areage.g public passenger transpqriirban mobility alternative neans of transportetc.).
The authority, drafting the OP, considers the aspeftsromotingsustainable urban mobilityto be,
for the most part,already included in the actions under this investment priorityaccordancevith
the recommendations the jects/actions andesult indicators, pertaining to priority axis 8, have
been further developedWhere relevantthe text has been further developeth terms of ensuring
gender equalityand combating discriminatignparticularly in sections setting out ta guiding
principlesfor selection.

The internal coherence of the OP has also been impr¢steeingthening the correlation between the
specific objectives within each priority axisbnsistencybetweenthe specificobjectives of different
priority axes has also been improved to a certain degdeeonsistency was most pronounced
between environmental objectiveand the objectivesto be pursued within priority axis7. In
accordance with the recommendatiorte intervention logic has also beeamprovedin terms of
establishingclearercausal relationsvhichare the basis for theelectionof the proposedOP actions
Thedistinction betweenindividualactivities and balance dhe detaileddescriptionsof each activity
has also been improve#roposals, pertaining to theomplementarity ofactivities for betterresults,
have been partially taken into account.

According to theevaluatorsthe slectionof programme indicators is adequate for the most part with
the exceptiondeing duly taken int@ccount by the authority, drafting the OFh& recommendation
that the indicators are to be reviseth terms of responsiveness othe proposedprogramme
indicatorsto the planned actionsvas taken into account asell as therecommendation thathe
indicators for priority axes8 through 1lare to be changed fromabsoluteto relative indicators In
accordance withthe recommendationgesult indicatorsand common indicators weregevisedin
terms ofrelevance andinderstanding.

Thefinal report of the Exante Evaluation also includes an overview which provides a summary of the
recommendations taken into account, namely that all of the relevant recommendations have been
duly taken into account. The document is an annex to the OP within the SFC.

The environmatal report identified those priority axesthe implementation of whichcould have
significant impacts on natural resourcesair, water, nature and biodiversity climate, cultural
heritage, landscapand health of the population The evaluators proposeditigation measures for
the priority axeswith identified potential significantenvironmental impactsin the OP preparation
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process the proposed mitigation measures were for the most part taken into account, namely
those sections of the investment pridgs which pertain to he guiding principles foiselection
Certain mitigation measureelated contentwas included also iather section, whilesomemitigation
measurescould not betaken into account due to the fact that their inclusieould increase the
administrative burderfor beneficiariesand present aproblem for the institutions, responsible for
selection, namelyin terms of providing adequateverifiability of the requirementsWhen the
environmental report was made public, comments, which mainly pertained to thematic objective 7,
were submitted. These comments were duly taken into account during the preparation of the final
version of the report.

1.1.1.1.Horizontal principles fortie selection of projects/programmes

The selection of projects/programmes will be based on two sets of principles, namely the horizontal
principles, which will be applied in the selection of projects/programmes for all priority axes, and the
specific priniples, which are identified under each priority axis in the relevant section. In addition to
the principles, which have to be pursued in accordance with the rules in force, the
projects/programmes should:

9 contribute to achieving the objectives/results tite level of the priority axis and the direct

effects;

1 demonstrate maturity to be fully implemented in the period to which the support applies as
well as the relevance and capacity of the beneficiaries;
demonstrate the relevance of target groups;
guaranee sustainability of the anticipated/planned results;
respect the principles of nediscrimination, equal opportunities, including the accessibility
for persons with disabilities; gender equality; and must not increase inequalities in terms of
health norhave negative impacts on the state of the environment/nature/cultural heritage;
contribute to balanced regional development;
ensure coseffectiveness and efficiency in terms of synergies;
ensure crossectoral cooperation and implementation of cressctaal projects, namely in
accordance with the adopted implementation system.

= =4 =

= =4 =

Where relevant, the projects/programmes will also have to take into account:

1 adequacy of the planned siting in terms of physical location and programme/purpose;

1 projects/programmesshould demonstrate that the project/programme has no adverse
effect on the environment, namely by preparing an environmental impact assessment (EIA)
or carrying out a preliminary procedure (Eéreening for all the projects approved in the
framework ofthe national legislation pertaining to EIA, which was not compliant with the EU
regulations (before 4 July 2014);

1 contribution to tackling societal challenges (resource efficiency, mobility, health, population
ageing, food and sefHufficiency, inclusivesociety, preservation of natural and cultural
heritage);

i innovative public procurement principles and European Commisgiodelines for green
public procurement also for areas which are not regulated by green public procurement
rules;

9 standards and critéa pertaining to uniform information and communication platform of the
wider public sector;
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9 ICT standards and criteria for new IT systems in central public administration, application of
the existing horizontal solutions, potential for open data and s®j integration into the
cloud computing systerf

9 economic criteria (added value, added value per employee, export, number of employees);
9 contribution to enhancing the cumulative effects of the available funds through the
application of an integratedapproach to projects identification and through ensuring

adequate complementarity of funds;

9 inclusion of the possibility of establishing pukgidvate partnerships;

1 state aid rules;

1 needs for human resources development, and the development of skills@ngetences;

9 social responsibility (of operators or resuitginovations);

1 environmental dimension of sustainable development (material productivity and
O2yNROGdziAZ2Y (2 {f20SyAl Qa NBRd2OGA2Y 2F Ol Nb:

1 regional dimension with specific emphasis anlgem areas;

1 added value in the framework of the EU macegional strategies.

In the process of project/programme selection, national as well as regional projects and projects,
which have an impact on regional development, will be approved by takimggrgmme approach

or through direct approvals and/or calls for proposals. The objectives of a balanced regional
development will be promoted with a territorially focused approach along all priority axes and in
both cohesion regions. The selected projectsfgrammes will have to contribute to balanced
regional development aiming to also boost economic growth and improve employment rates in the
less developed and mainly peripheral areas within the two cohesion regions.

Detailed criteria for the selection gprojects/programmes will be adopted by the Monitoring
Committee.

1.2. Justification for the selection of thematic objectives and corresponding
investment priorities in terms of the Partnership Agreement based on the
identification regional and, where applicabl national needs including
those identified by the relevant Council recommendations

3 At the ministry responsible for IT withthe central public administration. Funds for the upgrade of the cloud computing system should
be ensured in order to facilitate the integration into the cloud computing system.
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Table2: Synthetic overview of the justification for selection of thematic objectives and investmeniorities

Selected thematic
objective

Selected investment priority

Justification of the selection

(1): Strengthening researd
technological developmen
andinnovation

Enhancing research and innovation (R&I) infrastructure and
capacities to develop R&I excellence, and promoting centre
competence, in particular those of European interest

Support to measures for better use of the established RDI infrastrea¢tucommercialise the already developed
solutions and make more efficient use of the existing research infrastructure. Slovenia must develop the nation
research infrastructure in priority areas that complement smart specialisation areas. The Na&torah Rrogramme
(NRP) envisages support for ESFRI projects, in accordance with the Research Infrastructure Development Plal
2020 (which aims to provide access to major research infrastructures through cooperation in international proje:
priority areas by 2020).

Development of activities providing support for research institutions and enterprises to win resources in the
international arena in line with the NRP orientations.

The Research and Innovation Strategy of Slovenia (RISS) envisagestifighastat of an environment providing
efficient knowledge transfer from public research organisations to enterpriseses, as well as targeted amablitgh
international cooperation which has a direct effect on the transfer of knowledge to the local egoand on
encouraging the international mobility of researchers.

Promoting business investment in R&l, developing links and|
synergies between enterprises, research and development
centres and the higher education sector, in particular promo
investment in product and service development, technology
transfer, social innovation, eganovation, public service
applications, demand stimulation, networking, clusters and @
innovation through smart specialisation, and supporting
technological ana@pplied research, pilot lines, early product
\validation actions, advanced manufacturing capabilities and
production, in particular in key enabling technologies and
diffusion of general purpose technologies

The NRP envisages further linking of infrasture and development centres of enterprises to ensure that new
innovative, technological and spaff enterprises are created and developed, and envisages investments in the
promotion of innovations and entrepreneurial investments in R&D.

In terms ofindicators of innovation inputs Slovenia ranks high, while indicators of innovation outputs point to a Id
even declining effectiveness of the innovation effort (2011 OECD Economic Review).

The Position Paper anticipates investments in activities aia@ucreasing the innovation potential of SMEs.

The share of researchers in Slovenian economy is still small. Measures to promote the transfer and/or cooperat
researchers with the economy will enable closer collaboration between the public andepsieetors and increase
innovation in the economy.

(2) Enhancing access to,
and use and quality of, IC

Extending broadband deployment and the +ollt of highspeed
networks and supporting the adoption of emerging technolo
and networks for theligital economy

Fixed broadband coverage in Slovenia is below the EU avBrag®verage being extremely low in rural areas wi
fixed broadband penetration rate stood at a mere 10%.

Strengthening ICT applications feadministration, elearning,
e-inclusion, eculture and ehealth

The objective of the European Union Location Framework (EULF) is to enable growth and better services th
use of location dat®5

The objective of the COPERNICUS programme is to enable access to a large quatétioottte purpose of observi
the Earth56

The Infrastructure for Spatial Information Act requires public administration authorities to establish a n
infrastructure as an integral part of the European infrastructure for spatial information iordacce with Directiv
2007/2/EC (INSPIRE).

% https://ec.europa.eu/digitalagenda/sites/digitaagendalfiles/SL%20%2620Broadband%20markets.pdf

55 http://ec.europa.eu/isa/actions/documents/is®.13 _eulfstrategicvisionlite-v0-3_final en.pdf

56 http://copernicus.eu/
57 http://inspire.ec.europa.eu/
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(3) Enhancing the
competitiveness of SMEs|
of the agricultural sector
(for the EAFRD) and of th
fishery and aquaculture
sector (for the EMFF)

Promoing entrepreneurship, in particular by facilitating the
economic exploitation of new ideas and fostering the creatig
new firms, including through business incubators

One of the key obstacles to growth and development of enterprises in Slovenia is access to finance f&8 S
problem is oveiindebtedness of SMEs and the deterioration in their asset quality. For this reason emphasis w
easing SMEs access to sources of finance on favourable terms, with the aim of stimulating growth and devel
SMEs, in line with the orientations of then8ll Businesses Act.

The NRP 202014 envisages the creation of a comprehensive set of actions to simplify the financing and ope
enterprises in order to create better conditions for their growth and development. EU Cohesion Policy fu
represent the key source of investment.

Developing andmplementing new business models for SME
particular with regard to internationalisation

In Slovenia, the majority of revenue in foreign markets is generated by large enterprises, while SMEs that ag
more than 90% of Slovenian enterprises lack adequate competences and resources to be able to enter glob
and successfully compettherein or to integrate global value chains. Ruit of advanced business models
establishment of development partnerships will help enhance their position in the global market.

Exports are largely limited to EU markets and experienced a seveliaaléaring the crisis. Hence, SMEs shoul
encouraged to engage in international activities in part through the acquisition of new knowledge, ad
documents, business cooperation and through the search for new business partners that will furtmegtistn the
competitiveness of Slovenian SMEs.

4) Supporting the shift
towards a lowcarbon
economy in all sectors

Supporting energy efficiency, smart energy management an
renewable energy use in public infrastructure, including in p
buildings, andn the housing sector

=)

The target of a 20% improvement in energy efficiency must be achieved by 2020 in accordance with
2012/27/EU.

Directive 2012/27/EU requires thaach Member State ensures that, as from 9 July 2015, 3 % of the total flaoo
heated and/or cooled buildings owned and occupied by its central government is renovated eachoyehis Feasor|
the renovation of these buildings will be supported as a priority.

In accordance with Directive 2010/31/BWember States should ensutbat new buildings occupied and owned
public authorities are nearly zemnergy buildings from 2018 onwardand in other sectors from 2020 onwards.

The share of households facing the problem of energy poverty in the housing sector is increasingp@®d will bg
given to measures for energy renovation in order to counter this problem.

The poor energy performance of buildings contributes 40% of the emissions and causes air pollution in urban a

Promotingthe production and distribution oénergy derived
from renewable sources

=

Directive 2009/28/EC requires Slovenia to achieve at least a 25% share of renewable energy sources (RES) i
energy consumption by 2020.

Available informal data for 2012 suggest that the annual-taich objective defined in the National Renewable Eng
Action Plan (NREAP) has been achieved; however, further investments in this area are vitally important to
2020 target.

In order to enhance the use of RES the country needs to introduce investmentives along with renewal of the R
electricity support scheme scheme with the aim of reducing the burden borne by final energy consumers.

In the area of RES targets in the heating sector, the greatest effects lie in promoting efficient district hegtin&E
(biomass, geothermal energy).

Buildings generate 40% of urban emissions; hence, measures are being promoted in urban areas to increase
performance of all buildings.

Development and use of intelligent leand mediumvoltage
distribution systems

A mere 25% of electricity consumers in the distribution network in Slovenia are currently equipped with smart 1
systems that enable remote reporting of data.

A number of developmentriented enterprises and institutions operate in tlisea and participate in the internatior|
arena; for this reason, investments in this area are also related to the growth and development objec
enterprises.

%8 http://ec.europa.eu/enterprise/policies/sme/factfigures-analysis/performanceeview/files/countriessheets/2012/slovenia_sl.pdf
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Promotinglow-carbon strategies for all types of territories, in
particular for urban aras, including the promotion of
sustainable multimodal urban mobility and adequate mitigati
and adaptation measures

The Country Position Paper for Slovenia recognises sustainable mobility in urban areas as the key intervention
Poor air quality in 8l/enian urban areas is partly a result of a lack of implementation of sustainable mobility mea

(5) Promoting climate
change adaptation, risk
prevention and
management

Supporting investments for adaptation to climate change,
including ecosysterbaseal approaches

The country identified 61 areas with potential significant flood wislere flood events cause severe damage accord
to the criterion of compromising human health, the environment, cultural heritage and economic axtigitgordance
with the EU Floods Directive. The NRP 202814 also envisages the need to invest in flpodtection measures.
Slovenia has not developed a comprehensive climate change adaptation strategy, nor has it produced risk ass¢
for naturaland manmade disasters.

(6) Preserving and
protecting the environmen
and promoting resource
efficiency

Investingin the water sector to meet the requirements of the
'YyA2yQa S yaghuisaidyovaddyessindeds, identified
by the Member States, fanvestment that goes beyond those
requirements

Slovenia should establish adequate wastewater collection and treatment infrastructure in agglomerations equ
above 2,000 PE by 31 December 2015 (intermediate objectives being 31 December 2008Dewbrdber 2010in
accordance with the Urban Waste Water Directive.

Systems of reliable access to healthy drinking water as laid down in the Drinking Water Directive (98/83/EC
available to all inhabitants, and there are major losses of drinking water from the mains systems, so investme
area is also envagjed in the NRP.

The Framework Water Directive sets the target of achieving a good water status. Over a third of water bodig
attain good ecological quality, and funds will notably target the key identified burdens (hydromorphological) in |
the Natura 2000 management plan for the period up to 2020 and the River Basin Management Plan for the pe
2021.

Protecting and restoring biodiversity and soil and promoting
ecosystem services, including through NATURA 2000, and
infrastructure

== =

A large share of the area of Slovenia is included in the Natura 2000 network, which, however, has not yet k
established.

The conservation status of numerous habitats and species has rapidly deteriorated owing to a number of press
Conserving biodiversity represents a potential for the development of protected areas.

Taking action to improve the urban environment, to revitalisg
cities, regenerate and decontaminate brownfield sites (inclu
conversion areas), reduce air pollutiand promote noise
reduction measures

=

Slovenian urban areas face the problem of suburbanisation and consequent loss afugditgl land on the margins
urban areas.

Cities and urban areas have a number of vacant, underused and degraded lands thabrmavkasic infrastructur
Such inner city lands where activities have been abandoned or where there has been inappropriate land usg
enormous untapped potential for the development of cities and urban areas, both for economic developm
publicservices, and consequently for a higher quality of life. Targeted investments in inner city areas, their ren
revitalisation contribute to reducing the pressure on areas outside of cities and urban areas.

Air quality in seven Slovenian urban areabad, owing chiefly to excessive pollution with PM10. Air quality plang
been drawn up for these areas, although an essential component of monitoring their implementation and enhal
of measures will be to upgrade the system for monitoring airligpgan line with the requirements of Directi
2008/50/EC.

(7) Promoting sustainable
transport and removing
bottlenecks in key networl
infrastructures

Developing comprehensive, higjuality and interoperable
railway system

=

The network configuration isbsolete and no longer meets the needs of modern railway transport due to inadequ
investment in the rail infrastructure.

The Position Paper recognizes the need for investments in the development of rail infrastructure along the
corridors, in @rticular with the objective of meeting European standards.

Enhancing regional mobility by connecting secondary and
tertiary traffic nodes to TEN infrastructure, including
multimodal nodes

=

Analyses performed to date in establishing an integrated trartsmodel as the basis for drafting the National
Programme clearly show which regions are held back in their economic development due to inadequate accesg
TENT network. For this reason, unfavourable demographic trends persist in these regiortseandketzelopment gaps
continue to grow. ERDF support will focus on the launch of construction of the southern part of the third develo
axis.

Supporting a multimodal Single European Transport Area by

investing in the TEN network

Despite intensive investment in the road infrastructure, bottlenecks in the motorway network are identified; the
problematic ones will be removed with support fromthei@BE KS 5N} OSy OA DNMHz01 2@2S LU
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The Port of Koper is one of the key portshie TENT network; therefore, investment in the development of
appropriate port infrastructure is the key building block in the establishment of the Fangpean multimodal
networks that will ensure a smooth functioning of the EU internal market amhgthen the economic and social
cohesion.

(8) Promoting sustainable
and quality employment
and supporting labour
mobility

Access to employment for jekeekers and inactive people, |1
including the longerm unemployed and people far from the
labour marketalso through local employment initiatives and |{
support for labour mobility

Low rate of employment in 2013 (67.2%), which lags 1.2 percentage points behind-2& d@drage; in the cohesi
region Vzhodna Slovenija the rate amounts to only 65%.

It is crucidto fulfil the strategic emplyoment rate target of 75% considering current demographic trends and th
to maintain a social state.

The National Reform Programme 2@2814 highlighted the programmes designed to facilitate activation o
unemployed particularly of the older workers, the lortgrm unemployed and the loveducated.

In line with the 2014 Council RecommendatiBrBlovenia must implement measures to increase employment g
identified target groups, so that it focuses resources on taif@de active labour market policy programmes w
enhancing their effectiveness, and ensuring adequate incentives for increased employment of older workers. 4
labour market, a system for more successful matching of labour market supply and distmauid be designed.

Sustainablentegration into the labour market of young peopli{
in particular those not in employment, education or training,
including young people at risk of social exclusion and young
people from marginalised communities, inclodithrough the

Rapidly rising unemployment of young people in Slovenia (the highest growth rate in the EU in 2012), sawvebsy
rate of unemployment among young people aged -134 in the cohesion region Vzhodn&&nija (26.5%, ERY
average 23.5%), high unemployment of young people in the 29 age group (17.4%), which is above the2B
average (14.5%), and strong segmentation of young people in the labour market (precarious forms of employm

implementation of the Youth Guarantee 1 The CounciRecommendatiof’ calls on Slovenia taake measures for further decreasing segmentation, not
addressing the efficiency of incentives for hiring young.
1  The unemployment of young people is higher in the cohesion region Vzhodna Slovenija and parhe&siuees bein
implemented in this region will be supported from the Youth Employment Initiative.
1T The NRP 20134 envisages implementation of a special set of active labour market policy programmes fo
people, and in 2014 and 2015 implementatiorilod Youth Guarantee Implementation Plan.
Active and healthy ageing M  The employment rate of older workers is among the lowest in the EU, amounting to 33.5% in 2013. Low figur
attributed chiefly to the pension and disability insurance system.
M  The @uncil Recommendatidi calls on Slovenia to ensure the sustainability of the pension system and take m
to adapt the working environment to longer working life with the aim of increasing the employment of older work
1 Slovenia adopted new legislati in the area of employment and pension and disability insurance, and this
stepping stone towards improvements in the area of labour market segmentation and enhanced employment
people. Amendments should now be realised on ground throughsuees whose efficiency should be monitored.
(9) Promoting social Active inclusionincluding with a view to promoting equal 1 Increasan the number of socially excluded persons and persons living below the poverty threshold.
inclusion, combating opportunities and active participation, and improving Al Increasing health inequalities.
poverty and any employability 1 A growing number of recipients of social assistance in cash, especialetang
discrimination 1 Commitment in the NRP back in 2010.
1  The PositiorPaper recommends that the number of persons at risk of poverty and social exclusion is reduced
enhanced measures providing support to labour markeintegration and additional training for persons at risk.
M Alack of systemically linked, integrdtand targeted programmes of social activation enabling a way out.
9 2dzy OAt wSO2YYSyRIGAZ2Y 2y {t208SyAl Q& wnmn bl A2yl wST2RomneBaiodnd NS | yR [/ 2dzyOAf 2LIAYAZY 2y {20
O 2dzy OAf wSO2YYSYyRIGARY 2y {t2@8SyAl Qa4 wnmn bl GAZ2ylf wST2®Recommemaiolny. 3)S yR / 2dzy OAf 2LIAYAZY 2y {20
6 2 dzy OAt wSO2YYSyRIGA2Y 2y {t2@3SyAl Q& Hnwmn bl 20l2sfbilty pragiameel®ecdmNBndalidn NoY23. | YR / 2dzy OAf 2LIAYA2Yy 2y ({20
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M A lack of and poor access to existing prevention programmes for persons at risk of poverty and social excly
existing prevention programmes in primary healthcare).
Al
Enhancingicess to affordable, sustainable and highality M In line with the Council recommendati6@for 2014, Slovenia must strengthen commuritgsed services and ena
services, including health care and social services of generg the transition frominstitutional to communitybased care.
interest 1 Anticipated increase in the need for community care in view of the demographic outlook.
1  Preparation for a systemic introduction of new networks of community services.
Investingin health and social infrastructurehich contributes tqf  Given the envisaged process of deinstitutionalisation and expansion of the network of community services,
national, regional and local development, reducing inequaliti necessary to adapt or ensure adequate infrastructure.
in terms of health status, promoting social inclusion through|f  Demographic trends show a sharp increase in the share of oldgig@@oSlovenia.
improved access to social, cultural and recreational servicesy  The Position Paper draws attention to the fact that public capacity in the area oftéomgcare does not meet tk
the transition from institutional to commuity-based services increasing demand for various types of accommodation adapted to the needs of elderly people and for oth
servicesproviding support to the older population.
Promotingsocial entrepreneurship and vocational integrationy  Social entrepreneurship has great potenfiad social inclusion and employment of vulnerable groups.
social enterprises and the social and solidarity economy in q  There is a need to ensure exit from social activation into employment and to support the employment of vu
to facilitate access to employment target groups in social enterprises.
1  Establishing and linking social enterprisedhwifite network of communitibased services and ensuring their visibility
1 In order to provide new services and give jobs to vulnerable target groups, social enterprises must be app
trained, so there is a need to provide training, education, mestigyr and advice for all stakeholders in sq
entrepreneurship.
M1 The NRP 2012014 envisages carrying out of measures based on the adopted Strategy for Developin
Entrepreneurship 201-2020.
Investment under CLLD strategies 1 Theflagshih YAGAF GAGS 2F GKS 9dzNRPLIS wnuwn {GNIGS3e F2N 4d
groups to use ESI Funds at the local level to find solutions to identified problems in this area.
1  The bottomup approach seems to fit and respontbre to different specific needs of the local population than d¢
and adoption of measures at the national level.
(10) Investing in educatiofEnhancing equal access to lifelong leagrior all age groups inf  The Counitrecommemendation[1] and Position Paper call for enhancing accessibility and inclusion in lifelong le
training and vocational  [formal, nonformal and informal settings, upgrading the (older, loweducated and lowskilled people), enhancing the skills and competences of the workforce and improvi
training for skills and knowledge, skills and competences of the workforce, and responsiveness of educati@amd training systems to labour market needs, especially for these groups.
lifelong learning promoting flexible learning pathways including through careqf  In addition to lifelong learning programmes the NRP envisages measures for providing lifelong career orientatio
guidance and validation of acquired competences groups of the working age population.
1  The Position Papeecognises the need to improve key literacy (reading), at the same time there is a need to img
the competences of young that are crucial for the needs of the labour market and society.
M  The NRP envisages support for the international mobilistwdents and higher education teachers and the
involvement of top level experts from the economy and from abroad.
T  The NRP envisages to put in place systematic monitoring of the employability of graduates in order to improve
responsiveness of the edudan system to the labour market needs.
1 Low performance (high dreput rate, extended course duration), hence, measures to improve the quality of

education need to be introduced.
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Improving the labour market relevance of education and trai
systems, facilitating the transition from education to work, 4
strengthening vocational education and training systems
their quality, including through mechanisms for s
anticipation, adaptation of curricula and the establishment
development of wok-based learning systems, including d
learning systems and apprenticeship schemes

According to the Council Recommendafidfor 2014 Slovenia must address the skills mismatches by improvi
attractiveness of the vocational education and training.

Investing in skills, education and lifelong learning by develoy
education infrastructure

Slovenian ICT infrastructure supporting education falls behind the EU average in terms of the relevant EU i
Adequate ICBupported education infrastructerwill facilitate and increase the use of ICT in teaching and learnir
will help improve the competencies resulting from the modern ways of teaching and new teaching methods.
require investments in ICT infrastructure, and highly developeithtiikills in pupils, students and teachers.

(11) Enhancing institution{Investment in institutional capacity and in the efficiency of

capacity of public
authorities and

stakeholders and efficient|regulation and good governance

public administration

public administrations and publgervices at the national,
regional and local levels with a view to reforms, better

The EC in its Position Paper highlights the need to improve the business environment, increase administrative
and improve transparety, integrity and accountability in the public administration.

In line with the Council conclusions there is a need to raise the level of computerisation, standardisation and op
of public administration operations.
Council recommendation no 7 requiraccelerated liberalisation of regulated professions, reductioadrhinistrative
burden including leaner authorisation schemeshile recommendation no 8 sets out theffective measures should
taken to fight corruption, enhance transparency aatowntability, and introduce external performance evaluation
quality control.

Also, Council recommendation suggest that Slovenia should adopt an efficient mechanism for systensolpeac
proceedings for oubf-court deleveraging anémprove the enfocement of corporate insolvency procedures ang
court settlements including swiftly resolving pending court cases related to bankruptcy procedures, in o
maximise recovery value and to facilitate the timely and efficient resolutioroodfperforming loans.

Capacity building for all stakeholders delivering education,
lifelong learning, training and employment and social policie
including through sectoral and territorial pacts to mobilise fo
reform at the national, regional and lodavels

=

In accordance with the NRP Slovenia should, following consultation with social partners, adjust its labour legi
protect permanent jobs and thus reduce labour market fragmentation. Following consultation with social partn
in line with the rational practices, Slovenia should also ensure that wage developments, including the minimu
support competitiveness and job creation.

Slovenia recognises the need to enhance the capacities of stakeholders such as social partnersggvemomenal
organisations in accordance with the Position Paper.

) 2 dzy OA f

wSO02YYSYRI (A 2y eloyn Profyraning sihtl Calricil opimion an Shoverials 2014 stability programme (Recommendation no. 3).

38



1.3. Justification of the financial allocation
Intervention areas under thematic objective T 3 will have EUR 461 million available (15.38% of
total funds, 33% from the ERDF), sottheowding out of private investments will be prevented and
maximum spillover effects achieved.

Fixed broadband coverage in Slovenia is below the EU aV&eagkit ranks lowest among all Member
States in terms of fixed broadband penetration in rural areas. There are also gaps in the area of spatial
management. For this reason, a total of EUR 68 million will be allocaf€@ t2(2.28% of total funds,
4.93% fom the ERDF).

The investment trend in the area @ 3is negative, also, the expenditure structure suggests that in
the past an important share of investment (40%) was made in tourism and regional infrastructure.
For this reason, around EUR 526 million will be availablthi®purpose(17.52% of total funds38%

from the ERDF), mainly in the form of repayable funds.

Slovenia will find it hard to achieve the set national targets under the climate package, and the
country will allocate EUR 281 million T® 4(9.38% of total funds, 29% from the CF, 2% from t
ERDF), whereby repayable funds will be combined with grants to ensure multiplier effects.

Investment totalling EUR 83 million (2.76% of total funds, 6% from the CF and 2% from the ERDF) in
the measures undefTO 5is needed since the country identifiedeas of potential significant flood

risk, the latter being 61 in number, where appropriate action should be taken in line with the
requirements of the Directive007/60/EC

Despite intensive investment in the construction of environmental infrastragtuhere are still
significant needs ithe areaof meeting the targets set under Directive 91/271/E&(@ the targets
set under Directive 2000/60/E@s well as in the area of drinking wa®irpplyin accordance with
Directive 98/83/ECFor this reason, a total of EUR 400 million will be allocated to the aré® &
(13.33% of total funds, 30% from the CF and 9.43% from the ERDF)

Key investments in transport infrastructure in Slovenia will be defined in the Transport Infrastructure
Development Strategy. Investment in Slovenian transport infrastructure by using the EU support
actually represents only a small share of investment made in this sector, yet it is nevertheless
significant in areas that contribute to sustainable mobilityettbr connectivity and access and

® hitps://ec.europa.eu/digitalagenda/sites/digitargenda/files/SL%20%2820Broadband%20markets. pdf

% Around EUR 1.810 million will be required to implemtre basic measures for protection of surface and groundwater in the period from
2010 to 2015 (as estimated in the River Basin Management Plan -220(3)
http://www.mko.gov.si/fileadmin/mko.gov.si/pageuploads/podrocja/voda/nuv_donava jadran 2015/nacrt_upravljanja voylalge bulk

of funds (90%) will be used for construction of wastewater treatment plants and the seweeagerk in accordance with the Operational
Programme for Collection and Treatment of Municipal Waste Water, the estimate standing at EUR 1.260 million (MinistEnafohenent

and Spatial Plannin@009). The estimate was obtained so that the 262809 investment expenditure (EUR 490 million) was deducted from
the total costs of the Operational Programme for Collection and Treatment of Municipal Waste Water for the Perigei0200&UR 2.160
million). The remaining value of the Operational ProgramareCollection and Treatment of Municipal Waste Water amounts to around EUR
1.670 million for the 20142017 period, which averages EUR 210 million annually. Taking into account average annual costs of implementing
the Operational Programme for CollectiomdaTreatment of Municipal Waste Water, the cost for the 2@DA5 period equals EUR 1.260
million.

The River Basin Management Plan contains an analysis estimating that some 640,000 PE will not be served by appropicatamcdllec
treatment infrastructue after the closure of the Operational Programme for Collection and Treatment of Municipal Waste Water for the
20052017 period.

Based on the estimate of average investment costs of constructing individual treatment plants which amount to around FEERBEgelj,
2010), total costs of constructing individual treatment plants up to 2017 were estimated to reach around EUR 520 millererdage
annual costs of constructing individual treatment plants were estimated at between EUR 60 and 70 mildomgntkat around EUR 400
million will be needed for construction of individual treatment plants in the 22005 period. It is possible that the cost dynamics will differ
from the projected one and that the bulk of costs is incurred prior to 2017. OFncatibn takes into account only investments in
agglomerations over 2000 PE.

39


http://www.mko.gov.si/fileadmin/mko.gov.si/pageuploads/podrocja/voda/nuv_donava_jadran_2015/nacrt_upravljanja_voda.pdf

indispensable when it comes to reaching climate targets. A total of EUR 263 million will be allocated to
the area ofTO 7(8.75% of total funds, 25% from the CF and 3% from the ERDF).

Planning of measures to receive tESF support in the 2022D20 period will take into account the
evaluations of programmes implemented on the basis of the Operational Programme for Human
Resources Development for the Period 2W13, the orientations of strategic documents (smart
specialsation) and Council recommendations.

In light of the growing problem of unemployment, a total of EUR 287.7 million will be allocated to
achieving the targets set unddrO 8(9.58% of total funds, 40% from the ESF). Given the problems
identified in the PAthe majority of these funds will be allocated to the investment priority seeking to
increase employmefit, namely EUR 171 million, which accounts for 5.70% of total funds (23.86% from
the ESF, 12.28% in the cohesion region Vzhodna Slovenija and 11.57% in the cohesion region Zahodneé
Slovenija).

Based on the situation analysis discussed in the PA, a taEJRf73 million will be allocated under the
respective investment priorify to tackle the youth unemployment issue, or 2.43% of total funds
(10.18% from the ESF, i.e. 5.47% in the cohesion region Vzhodna Slovenija and 6% in the cohesion
region Zahodna SloyeA 2+ 0 (2 I OKAS@S GKS FANRG &ALISOATAO 2
aS02yR a4LISOAFAO 202S0O0GAGS awSRdzOS @&2dzi K dzy SYLJX
implementation of measures that will be financed in the cohesion region Vzh8tmaenija by the

Youth Employment Initiative, support amounting to EUR 18.4 million.

The identified problems includéter alia low labour market participation of older people. In light of

the need to prolong working life, investments will have tobeRé Ay a! OGA PSS | yR KS|
34.5 million will be rindgenced for this purpose (1.15% of total funds, 4.84% from the ESF, i.e. 2.72% in
the cohesion region Vzhodna Slovenija, 2.09% in the cohesion region Zahodna Slovenija). This will
mitigate the negative effects of shrinking workirage population on economic growth and, at the

same time, support the accompanying measures to the pension and disability insurance reform.

Owing to the growing risk of poverty and the increasing inequalities in thealttotal of EUR 145
million will be allocated td'O 9(4.84% of total funds, 20.26% from the ESF), with EUR 75 million from
the ERDF, which accounts for 2.5% of total funds (5.4% from the ERDF). Key in this respect is a system
wide approach to addressinthe issue, which lies in active inclusion. The investment prirority
supporting active inclusiAwill have EUR 90 million available (3% of total funds, 12.75% from the
ESF, i.e. 6.86% in the cohesion region Vzhodna Slovenija and 5.72% in the cohesioAateniina
Slovenija). The funds under the second investnmarity®® will be ringfenced to help fulfil Council
recommendation no. 2, notably through measures supporting the transition from institutional to
communitybased serviceg EUR 25 million (0.88 of total funds, 3.49% from the ESF, 2.10% in the
cohesion region Vzhodna Slovenija, 1.39% in the cohesion region Zahodna Slovenija). In light of the
needsidentified in the PA a total of EUR 45 million will be allocated, in order to implement the third
investment priority0 (1.5% of total funds, 3.24% from the ERDF) to upgrade the existing and build
new infrastructure.

% Access to employment for jebeekers and inactive people, including the ldagn unemployed and people far from the labour market,
also through local employment initiatives ésupport for labour mobility

o7 Sustainablantegration into the labour market of young people, in particular those not in employment, education or training, including
young people at risk of social exclusion and young people from marginalised communitleding through the implementation of the
Youth Guarantee.

%8 Active inclusionincluding with a view to promoting equal opportunities and active participation, and improving employability.

69 Enhancingiccess to affordable, sustainable and highality services, including health care and social services of general interest.

™ nvestingin health and social infrastructure which contributes to national, regional and local development, reducing inequaktiessioft
health status, promoting social incioa through improved access to social, cultural and recreational services and the transition from
institutional to communitybased services.
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Slovenia lags behind the EU in terms of social entreprenedfshipich represents a great potential

for creating jobs for persons whexit social activation programmes and enables the enterprises to get
the chance of providing communityased services that will be developed under the second
investment priority. This area will be given EUR 30 million (1% of total funds, 4.19% from the ESF
2.24% in the cohesion region Vzhodna Slovenija and 1.95% in the cohesion region Zahodna Slovenija).

Demographic projections for Slovenia suggest that the workijgy population aged 564 will
increase, which requires the improvement in the knowledgehtg population cohort, and devoting
attention to the loweducated or lowskilled. It will be necessary to equip individuals with adequate
new knowledge and competences to make them more responsive to the future labour market
demand, as future employmergto the breakeven point) and productivity growth ride on individuals
rich in knowledge. For this reason, and in line with the OP Strafigyenia intends to allocate EUR
178 million, i.e. 5.95% of total funds (24.92% from the ESF, 14.05% in the cofeggmnVVzhodna
Slovenija, 10.86% in the cohesion region Zahodna Slovenija) for achievin@ th@ ando implement
measures under thénvestment priority enhancing equal access to lifelong learniagd EUR 30
million (1.01% of total funds, 4.24% frometlESF, 2.24% in the cohesion region Vzhodna Slovenija,
1.99% in the cohesion region Zahodna Slovenija) innbhestment priorityimproving the relevance of
education and training systems to the needs of the labour maskbere special emphasis will be
placed on enhanced practical skills of individuals that better suit the needs of the labour market. A
smaller portion of funds, i.e. EUR 20 million (0.67% of total funds, 1.44% from the ERDF) will be
allocated todeveloping education infrastructure

Low eficiency of the justice system and of the public administration drastically hamper pursuit of
business activities in Slovenia. The country will allocate EUR 52 million (1.73% of total funds, 7.26%
from the ESF, 2.8% in the cohesion region Vzhodna Slove#&% in the cohesion region Zahodna
Slovenija) toTO 1las part of theinvestments in institutional capacity and efficien8joreover, in

order to improve social and civil dialogue as part ofithestment prioritystrengthening capacities of
stakeholdersSlovenia will allocate EUR 10 million or 0.33% of total funds (1.4% from the ESF, 0.7% in
the cohesion region Vzhodna Slovenija, 0.7% in the cohesion region Zahodna Slovenija).

The recommendations made in the-arte evaluation do not cover the changes made to financial
allocations, since according to the evaluators they are accurate and correct as they were subject to
intensive coordination and alignment between line ministries.

™ Promoting social entrepreneurship and vocational integration in social enterprises and the social and soldarimy in order to
facilitate access to employment.
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Table3: Overview of the investment strategy of the OP

Priority axis Fund Union Share of total Thematic Investmentpriority Specific objective Common result indicators and specific result
support6 € | Union objective compatible with investment | indicators for which target values have been set
contribution to priority
the OP
2.1 International ERDF 461 15.38% (2) Enhancing research and Efficient use of the research| Indicators
competitiveness of Vzhodna Strengthenin | innovation (R&l)nfrastructure | infrastructure and 1 Share of foreign funding in gross
research, Slovenija: g research, and capacities to develop R&I| development of domestic expenditure on R&D
innovation and 254 technological | excellence, and promoting knowledge/competences to 1 Share of business sector funding in publ
technological Zahodna development | centres of competence, in improve national and sector expenditure on RDI
development in line Slovenija: and particular those of European | international collaboration in 9 {t28SyAl Q& LISNF2NY
with smart 207 innovation interest the knowledge triangle the EU average in Innovation dni
specialisation for Scoreboard
enhanced
competitiveness
and greening of the
economy
Promoting business investmen Increased share o] Indicators
in R&l, developing links and innovationactive enterprises 1  Share of business expendituse R&D as
synergies between enterprises a percentage of GDP
research and development 1 Share of innovatiomactive enterprises
centres and the higher
education sector, in particular
promoting investment in
product and service
developmenttechnology
transfer, social innovation, e€g
innovation, public service
applications, demand
stimulation, networking,
clusters and open innovation
through smart specialisation,
and supporting technological
and applied research, pilot
lines, early product Jaation
actions, advanced
manufacturing capabilities and
first production, in particular in
key enabling technologies and
diffusion of general purpose
technologies
2.2 Enhancing ERDF 68 2.28% (2) Enhancing| Extendingbroadband Access to broadband Indicators
access to, and use Vzhodna access to, and deployment and the rolbut of | electronic communications | § 100 Mbps broadband penetration
and quality of, ICT Slovenija: 39 use and high-speed networks and services in areas where
Zahodna quality of, ICT| supporting the adoption of broadband infrastructure hasg
Slovenija: 28 emerging technologies and not yet been established and

networks for the digital

economy

where there is no interest in

the market to establish such
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infrastructure

Strengthening ICT applicationg
for e-administration, e
learning, einclusion, eculture
and ehealth

Enhance transparency and
efficiency ofspatialplanning
buildingconstruction and
realestate management

Indicator:

1  Share of established IT infrastructure for loca
community members, enterprises and public
administration in the field of spatial planning,
building construction and realstate
registration

2.3 Dynamic and ERDF 526 17.52% (3) Enhancing| Promoting entrepreneurship, | Specific objective 1: Indicators for Specific objective 1
competitive Vzhodna the in particular by facilitating the | Promote the creation and §  Improved entrepreneurial activity index (TH
entrepreneurship Slovenija: competitiven | economic exploitation of new | operation of new firms, index)
for green economic 362 ess of SMEs, | ideas and fosterinthe especially startips
growth Zahodna of the creation of new firms,
Slovenija: agricultural including through business Specific objective 2: Indicators for Specific objective 2
164 sector (for incubators Increase the added value of| §  Number of emerging enterprises
the EAFRD), SMEs f Sare of { a94Q ySi {dzNy 2
and of the turnover of all enterprises
fishery and f  Added value per employee in SMEs
aguaculture 1  Higher material productivity
sector (for
the EMFF)
Developingand implementing | Enhance international Indicators:
new business models for SME| competitiveness of SMEs 1 {a9aQ ySi GdaNy29SN
in particular with regard to foreign markets
internationalisation
2.4 Sustainable CF 260 8.68% 4) Supporting | Supportingenergy efficiency, | Specific objective 1: Indicators for specific objective 1:
consumption and ERDF 21 0.7% the shift smart energymanagement and| Improve energy efficiency in Annual energy savings the public sector
production of Vzhodna towards a renewable energy use in publi{ the public sector buildings
energy and smart Slovenija: 10 low-carbon infrastructure, including in Indicator for specific objective 2:
grids Zahodna economy in public buildings, and in the 1 Annualenergy savings in househsld
Slovenija: 11 all sectors housing sector

Specific objective 2:
Improve energy efficiency in
households

Promotingthe production and
distribution of energy derived
from renewable sources

Increase the share of RES in
final energy consumption

Indicators:
1  Share of RES in gross final energy
consumption by sector heating
1  Share of RES in gross final energy
consumption by sector electricity

Development and use of
intelligent low- and medium:
voltage distribution systems

Improve the capacity
utilisation and efficiency of
energy systems

Indicator
1 Share of consumers connected to
intelligent metering systems

Promoting lowcarbon
strategies for all types of
territories, in particularfor
urban areas, including the
promotion of sustainable
multimodal urban mobility and
adequate mitigation and

adaptation measures

Develop urban mobility to
improve air quality in urban
areas

Indicators:

9 Share of passenger kilometres in rail
transport inrelation to the overall land
transport

1  Share of passenger kilometres in bus
transport in relation to the overall land
transport
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1  CQemissions due to road usage by cars

2.5 Climate change| CF 53 1.77% (5)Promoting | Supportingnvestments for Reduce flood risks in the Indicators:
adaptation ERDF Vzhodna 1% climate adaptation to climate change, | areas with potential 1 Numberof buildings at risk of flooding
Slovenija: 30 change including ecosystesbased significant flood risks 1 Number of IPPC and SEVESO sites at r
adaptation, approaches of flooding
risk ]
prevention
and
management
2.6 Improvements | CF 269 8.96% (6) Preserving| Investingin the water sector to | Specift objective 1Reduce | Indicator for specific objective 1:
of the environment | ERDF 131 4.37% and meet the requirements of the | emissionsnto water 1 Increased wastewater load from
and biodiversity Vzhodna protecting PyA2y Q& S yagouidB through development of agglomerations above 2,000 PE treated
status Slovenija: 82 the and to address needs, municipal wastewater municipal WWTP or combined treatmen
Vzhodna environment | identified by the Member collection and treatment facility
Slovenija: 49 and States, for investment that infrastructure
promoting goes beyond those Indicator for specific objective 2:
resource requirements Specific objective 2: 1  Additional population enjoying secure
efficiency Increase security of saf supplyof safe drinking water
drinking water supply
Specific objective 3Achieve | Indicator for specific objective 3:
good chemical and ecologic f  Number of surface waterbodies to
status of waters improve status and/or conservation
status of Natura 2000 species and
habitats
Protecting and restoring Improve the conservation Indicators:
biodiversity and soil and status of important 1 Habitat types in a favourable or
promoting ecosysterservices, | European species and inadequate conservation status
including through NATURA habitat types, giving priority i Species in a favourable or inadequate
2000, and green infrastructure| to those with poor conservation status
conservation status and to
endemic species
Taking action to improve the | Specific objective 1: Indicator for specific objective 1:
urban environment, to Efficient land use in urbal 1 Share of land not revitalised in cities
revitalise cities, regenerate an( areas implementing sustainable urban
decontaminate brownfield strategies
sites (including conversion Specific objective 2:
areas), reduce air pollution an¢ Improve air quality
promote noisereduction monitoring to provide better| Indicator for specific objective 2:
measures support to the development 1  Shareof implementedambientair quality
of plans in this field planswhich comply with Directive
2008/50/EC
2.7 Infrastructure CF 223 7.43% (7) Promoting | Developingcomprehensive, Remove bottlenecks| Indicators
development and ERDF Vzhodna 1.32% sustainable high-quality and interoperable | enhance line capacity an 1 Rail freight transport
promotion of Slovenija: 40 transport and | railway system shorten travel time 1  Railpassenger transport
sustainable mobility removing
bottlenecks in
key network
infrastructure
s
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Enhancingegional mobility by
connecting secondary and
tertiary traffic nodes to TEN
infrastructure, including
multimodal nodes

Improve transport
connections to enhance
access and support balance
regional development

Indicator:
1  Total travel time

Supporting a multimodal Singl
European Transport Area by
investing in the TEN (CF)

Remove bottlenecks in the
TENT network and ensure
TENT standards along the
network

Indicators:
1  Total travel time
1  Capacity of théasin Il navigation channe
in the Port of Koper

2.8 Promoting
employment and
supporting
transnational
labour mobility

ESF

YEI

287.7
Vzhodna
Slovenija
137.56
Zahodna

Slovenija:

140.96
Vzhodna

Slovenija:

18.4

9.58%

(8) Promoting
sustainable
andquality
employment
and
supporting
labour
mobility

Accesgo employment for job
seekers and inactive people,
including the longerm
unemployed and people far
from the labour market, also
through local employment
initiatives and support for
labour mobility

Specific objective Increase
employment of the
unemployed, in particular of
those over 50, the longerm
unemployed and those with
below ISCED 3 education
level

Specific objective 2:Make
lifelong career orientation
more efficient

Specific objectie 3: Efficient
guidance for transnationa
labour mobility, especially o
young people, via the EURH
service

Indicators for specific objective 1:
1  Participants in employment upon leaving
(employment incentives)
1  Participants in employment upon leaving
(education and training)

Indicators for specific objective 2:
1  Developed LCO devices in use
1 Average number of counselling sessions
per counsellor

Indicator for specific objective 3:
1 Training modules used for information
and guidance as part of EUREervices

Sustainabléntegration into
the labour market of young
people, in particular those not
in employment, education or
training, including young
people at risk of social
exclusion and young people
from marginalised
communities, including
through the implementation of
the Youth Guarantee

Specific objective 1: Redug
youth unemployment

Specific objective 2:
Implement the Youth
Employment Initiative;,
reduce youth unemployment
of those not in employent,
education or trainingn the
15-29 age group in the
cohesion region Vzhodna
Slovenija

Indicators for specific objective 1:

1 Average number of counselling sessions
per counsellor

1 Shareof young people aged 15 to 29 in
employment upon leaving (employment
incentives)

1  Shareof young people aged 15 to 29 in
employment upon leaving (education or
training)

1

Indicators for specific objective 2:

1 Unemployed participants who complete
the programme

1  Unemployed participansts who receive g
offer of employment, continued
education or training upon leaving

1  Unemployed participants who gain a
qualificationor are in employment,
including seHemployment,upon leaving
education/training

1 Longterm unemploged participants who
complete the programme
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1  Longterm unemployed participansts whd
receive an offer of employment,
continued education or training upon
leaving

1  Longterm unemployedparticipants who
gain a qualification or are in employmen
including sé-employment, upon leaving
education/training

1 Inactive participants who complete the
programme

1 Inactive participants who receive an offe|
of employment, continued education or
training upon leaving

1 Inactive participants who gain a
qualificationor are in employment,
including selemployment, upon leaving
education/training

1  Participants in continued education,
training programmes leading to a
qualification, an apprenticeship or a
traineeship six months after leaving

1  Participants in employment, inaling
selfemployment six months after leaving

1  Participants in seléemployment, six
months after leaving

Active and healthy ageing

Prolong and improve laho
force participation of the
older population
participating in the actions

Indicators:
1  Reducing absence from work in
supported firms
1  Share of @er workers who are prepared
to work longer

2.9 Social inclusion
and poverty
reduction

ESF

ERDF

145
Vzhodna

Slovenija:

Zahodna

Slovenija:

75
Vzhodna

Slovenija:

Zahodna

Slovenija:

80

65

40

35

4.84%
2.5%

(9) Promoting
social
inclusion,
combating
poverty and
any
discriminatio
n

Active inclusion, including with
a view to promoting equal
opportunities and active
participation, and improving
employability

Specific objective 1:
Establish an integrated
model of social activation

Specific objective 2:
Empower target groups to
bring them closer to the
labour market

Specific Objective 3: Preven
slipping into poverty or
social exclusion and reduce
health inequalities

Indicators for specific objective 1
1  Share of operational regional mobile uni
1  Share of tainers to complete training or
gain a qualification

Indicators for specific objective 2
1 Share of ulnerable group members
engaged in job search, in
education/training, in gaining a
qualification or in employment upon
leaving

Indicators for specific objective 3
1 Shareof intergenerational centres and
family centres implementing the
programme six monthafter the
completion of intervention
1 Shareof community healthcare centres
implementing the planned measures six
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months after the completion of
intervention

Enhancingccess to affordable
sustainable and highuality
services, including healitare
and social services of general
interest

Pilot testing of approaches
for improved integration of
long-term care services

Indicators:

1
1

Average number of treatments per
coordinator

Shareof participants not included in
institutions upon leaving

Share of elderly not included in
institutions upon leaving

Share of adults and children not include
in institutions upon leaving

Investing in health and social
infrastructure which
contributes to national,
regional and local
development, reducing
inequalities in terms of health
status, promoting social
inclusion through improved
access to social, cultural and
recreational services and the
transition from institutional to
communitybased services

Specific objective:
Improve the quality of
communitybased services

Indicator for specific objective 1:

1

Number of individuals in institutions

Promotingsocial
entrepreneurship and
vocational integration in social
enterprises and the social and
solidarity economy in order to
facilitateaccess to
employment

Increase the scope of
activities and employment in
the social entrepreneurship
sector

Indicator:

il

Participants in employment upon leaving

Investment under CLLD
strategies

Improved economic ang
social inclusion in areas d
localaction groups (LAGs)

Indicator:

il

Satisfaction with the local labour market
situation

2.10 Knowledge,
skills and lifelong
learning to enhance
employability

ESF

ERDF

209
Vzhodna
Slovenija:
117
Zahodna
Slovenija: 92
20

Vzhodna
Slovenija: 10
Zahodna
Slovenija: 10

6.96%
0.67%

(20) Investing
in education,
training and
vocational
training for
skills and
lifelong
learning

Enhancing equal access to
lifelong learning for all age
groups in formal, notiormal
and informal settings,
upgrading the knowledgeskills
and competences of the
workforce, and promoting
flexible learning pathways
including through career
guidance and validation of
acquired competences

Specific objective 1tmprove
competences of those less
involved in lifelong learning

Specifimbjective 2:improve
employee competences to
reduce the labour market
mismatches

Indicators ér specific objective 1

f
f

Indicators for specific objective 2

1
il

Share of participants to completed the
programme for obtaining competences
Share of participants over 45 to complet:
the programme for obtaining
competences

Share of participants to complete
counselling

Share of employees to complete training
additional qualification, specialisation or
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Specific objective Jiromote
flexible learning pathways
and support higkguality
career orientation for
schootage youth at all levels
of the education system

Indicators for specific objective 3

!l

requalification

Share of schools with successfully
implemented flexible learning pathay
strategies

Share of higher education institutions
with successfully implemented flexible
learning pathway strategies

Improving the labour market
relevance of education and
training systems, facilitating
the transition from education
to work, andstrengthening
vocational education and

Specific objective 1:
modernise vocational
education and training
system

Specific objective 2:

Indicators for specific objective 1

il

Indicators for specific objective 2

Share of schools with successfully
introducedvariousvocational education
and trainingmodels

training (VET) systems and improve the competences of 1  Share of icompany mentors and
their quality, including through| vocational education and professional staff to complete trainings
mechanisms for skills training providers
anticipation, adaptation of
curricula and the
establishment and
development of workbased
learning systems, including
dual learning sstems and
apprenticeship schemes
Investing in skills, education | Specific objective: improve | Indicators:
and lifelongearning by competences and 1  Share oprimary school teachers using
developing education and achievements of young ICTs in the classroom more than 25% of
training infrastructure people and enhance the time
SRdzOF G2NBQ |jd 1 Share of secondary school teachers usir

through greater use of
modern ICTs in teaching ang
learning

ICTs in the classroom more than 25% of]
the time

2.11 Rule of law,
enhancing
institutional
capacity, efficient
public
administration and
capacity building of
social partners and
NGOs

ESF

62

Vzhodna
Slovenija: 25
Zahodna
Slovenija: 37

2.07%

(11)
Enhancing
institutional
capacity of
public
authorities
and
stakeholders
and efficient
public
administratio
n

Investment in institutional
capaciy and in the efficiency
of public administrations and
public services at the national,
regional and local levels with g
view to reforms, better
regulation and good
governance

Specific objective improve
the quality of judicial
proceedings by optimising
them and improve the
competences of the justice
system staff

Specific objective 2mprove
the level of qualification and
integrity of public
administration staff by
upgrading the human
resources management and
training system

Specific objective 3mprove

Indicatorsfor specific objective 1:

f
!l

Indicator for specific objective 2:

!l

Indicators for specific objective 3:

Share of established systems used in
courts

Share of participants to complete the
supported training in justice system

Share of public administration staff to
complete the supportedraining
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governance and
transparency in public
administration by
introducing new tools,
methods and interoperable
solutions

Specific objective 4mprove
the legislative framework
and upgrade eservices for a
useroriented public
administration

Share of bodies to apply the CAF model
Share of building blocks and fundament
data records implemented within the
government cloud

= =

Indicator for specific objective 4:
1 Share of ministries with an
implemented measurement system an
use of SCM methodology

Capacity building for all
stakeholders delivering
education, lifelong learning,
training and employment and
social policies, including
through sectoral and territorial
pacts to mobilise foreform at
the national, regional and local
levels

Specific objective build
capacity of NGOs for
advocacy and provision of
public services

Specific objective Znhance
competence of social
partners in social dialogue
processes, in particular in th
area of labour market
policies and lifelong learning

Indicator for specific objective 1:

1 Share of supported structures with at
least one employee six months after
completion, who performs support
activities for an NGO*

Indicator for specific objective 2:
1 Share of participants to complete trainin
or gain a qualification

2.12 Technical
assistance

CF

90

2.98%

not relevant

Technical assistance

Specific objective 1:
effective implementation of
the operational programme

Specific objective 2:
Buildbeneficiary capacity

Indicators for specific objective 1:

1 Share of error rate (CF)

1  Share of employees involved in OP
implementation who have participated in|
trainings, education semina(€F)

1 Average number of training days per yea
per employee whossealary is cdinanced
from technical assistance funds JCF

1 Employee turnover per year, i.e.
employees involved in OP
implementation whose salary is-co
financed from technical assistance fundg
(CR)

Indicator for specific objective 2:
1 Share of beneficiarigavolved in OP
implementation who participate in
trainings, education semina(€F)

2.13 Technical

ERDF

17

0.57%

not relevant

Technical assistance

Specific objective 1:

Indicators for specific objective 1:
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assistance

Vzhodna

effective implementation of

Share of error rate (ERDF)

= =

Slovenija: 14 the operational programme Share of employees involved in OP
Zahodna implementation who have participated in
Slovenija: 3 trainings, education semina(sERDF)

1 Average number of training days per ye
per employee whose salary is-financed
from technical assistance funds (ERDF)

Specific objective 2: 1
Build beneficiary capacity
Indicator for specific objective 2:

1  Share of beneficiaries involved in OP
implementation who participate in
trainings,education seminar@ERDF)

2.14 Technical ESF 12 0.43% not relevant Technical assistance Specific objective 1: Indicators for specific objective 1:

assistance Vzhodna effective implementation of 1 Share of error rate ( ESF)
Slovenija: 9 the operational programme 1  Share of employees involved in OP
Zahodna implementatian who have participated in
Slovenija: 3 trainings, education semina(ESF)

Specific objective 2:
Build beneficiary

Specific objective 3:
effective information and
communication with target
groups (as defined in the
communication strategy)

1 Average number of training days per yea
per employee whose salary is-financed
from technical assistance funds (ESF)

Indicator for specific objective 2:

Share of beneficiaries involved@P implementation
who participate in trainings, education seminars
(ESF)

Indicator for specific objective 3:
1  Annual growth of the reach of web
activities(ESF)
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2. DESCRIPTION OF THE PRIORITY AXES

2.1. International competitiveness of research, innovation and
technological development in line with smart specialisation for enhanced
competitiveness and greening of the economy

2.1.1. Explanation for the establishment of a priority axis covering more
than one category of region or morthan one thematic objective or
more than one Fund

Increased focus on target markets and less fragmented scientific research and technological
development in Slovenia are indispensable for improving international competitiveness of
NBaSFNOKSE Ayy20FiA2y YR (SOKy2f 2efukedlthéit alRS @3St 2 LI
a2ySNHASaA ONBIFIGSR 0SGoSSy {ft20SyAlQa KAIKSNI SR
over many decades are exploited as rationally and efficiently as possible in order to achieve this

goal (OECD Economic Review, 2011, p. l1@Rjsi@eringthe above, cooperation, integration

and openness of knowledge institutions to all stakeholders and initiatives of innovation
development are of vital importance, building on further focus on final users and, to the extent

possible, on market pential evaluation to guarantee market success. Slovenia should increase,

and above all, make full use of scientific and technological knowledge to strengthen and scale

up its innovation activities. This is the mission of the Smart Specialisation Strdiaydefines

GKS LINA2NAGE FNBlIFLA&A YR Y2RS&a 2F O2yOSyaNY GAy3a 0

A uniform approach will be adopted at the national level under the priority axis concerned, as
this is the only way to achieve the critical mass and to exfhe created synergies by taking

into account the baseline situation which stems from the results of past investment and is
reflected in the concentration of research infrastructure, and partly of the knowledge created.
Future development will build on trengthening already developed potentials and on
simultaneous support to investment made in the cohesion region Vzhodna Slovenija that will
contribute to closing the gap in the area of research excellence that exists between the two
cohesion regions. Thigill be substantially supported by the funding allocated to the cohesion
region Vzhodna Slovenija which, compared with the previous programming period, is higher and
additionally stimulates the development of the private sector in this region.

2.1.2. Fundcategory of region and basis for Union support calculation

Fund ERDF

Category of region Vzhodna Slovenija, Zahodna Slovenija

Basis for calculation (total eligib| Total eligible cost
expenditure or eligible public expenditure)

2.1.3. Ehhancingresearch and innovation (R&I) infrastructure and capacities
to develop R&l excellence, and promoting centres of competence, in
particular those of European interest
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Specific objective: Efficient use of the research infrastructure and development of
knowledge/competences to improve national and international collaboration in the
knowledge triangle

More efficient investment in research, development and innovation (RDI), particularly in the
areas where market demand is manifested, is the key lever underpinning successful
restructuring of the economy. Slovenia should benefit from establishing a suppsteém that
facilitates the transfer of accumulated knowledge into markeented activities and improves
conditions for multidisciplinary collaboration between experts of various profiles.

{(t20SyAlQa LI ad Ay@SaidyYSyid vikofmew %ot res€anls and S R
development. Specific attention in the current programming period should be particularly
focused on how to use the existing research infrastructure and knowledge in a more efficient
way in order to support innovation developmemtocesses in the economy and public sector for
the development of technologies, processes, products and services boasting market potential,
and in order to improve the knowledge transfer in the knowledge triangle. The existing research
infrastructure (supprted by the EU and national funds) and existing partnerships between the
institutions will represent a solid base for speeding up the process of knowledge transfer in the
national and EU context.

This will guarantee further concentration of potentialsdafacilitate coordination of established

links in accordance with the Smart Specialisation Strategy. Support under the investment
priority in priority areas of use as identified in the Smart Specialisation Strategy will be given for
the development of themissing research infrastructure in order to link the existing and
upgraded research infrastructure into national and regional infrastructure centres in a
functional way (based on NRRI and ESFRI). This will boost global competitiveness of Slovenian
researt, and speed up and improve the development of the relevant human resources. The
measures will aim at building up the European Research Area (ERA) and subsequent stepping up
2F {f20SyAl Qa O2YLISGAGAOGSySaa |yR 2®ofihkS 9!
instruments under Horizon 2020 will create synergies between the structural funds and funds
provided by the central EU programmes (Horizon 2020).

The existing research infragtture will be better usedvhile unnecessary duplication of the
cods of equipment will be minimised and access to the stftéhe-art equipment in the
economy will be facilitated as wellThis will have spillover effects on the public research
organisations and the economgnd on the knowledge transfer between both spbs.
Investment in the measures under this investment priority imilensify collaboration between
research institutions, with a wellalanced role of public research institutions and economic
entities, and improve the knowledge transfer in the knowledge triangle.

Hence, we expect Slovenia to become an internationally open relsearea attractive to
individual researchers and research organisations as well as foreign and national enterprises.

Investment in the measures under this investment priority is expected to yield the following:
1 improved transfer of knowledge between reseh organisations and enterprises,
1 full use of research infrastructure and its linking into national and regional
infrastructure centres,
1 enhanced international competitiveness of the Slovenian RDI area.
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Table4 Specific output indicators

ID | Indicator Measurement | Category | Baseline | Baseline | Target | Data source | Frequency
unit of region | value year value of
(2023) reporting

1. | Share of foreign Share 8.6* 2012 8.6 SORS Once a
1 | funding in gross year

domestic

expenditure on

R&D
1. | Share of Share 9.7 2012 12 SORS Once a
8 | business sector year

funding in public

sector

expenditure on

RDI
1. | {f23SYyAl Place 12" 2014 | 11" Innovation Once a
2 | performance place places | Union year

ranking above * Scoreboard

the EU average

in Innovation

Union

Scoreboard

* Source: Eurostat

**Due to the fact that the place cannot be accurately determined, th& place is an estimationepresenting
one place above the EU average for 2014

2.1.3.1.Actions to be supported undehe investment priority

2.1.3.1.1. Description of types and examples of actions to be financed and their expected
contribution to the corresponding specific objectives, including, where appropriate,
identification:

The funds under the investment priority wile ring-fenced notably for the research areas that
demonstrate market potential, support marketiented economy and indirectly contribute to
strengthening entrepreneurial potential and raising added value. The measures to receive
support will arise from thepriorities outlined in the Smart Specialisation Stratégyfhis
document will, in line with the OP, describe in detail the allocation modes and procedures.
Entrepreneurial discovery process will continue throughout the implementation of the OP; as a
consguence, the set of measures and thematic areas they cover will be adjusted accordingly.
Based on the consensus already reached between the stakeholders that participated in the
development of the Smart Specialisation Strategy it can be identified whichs avéll
particularly be supported:

1 IMPROVED INTERNATIONAL COMPETITIVENESS AND RESEARCH EXCELLENCE FOF
PARTICIPATION IN GLOBAL VALUE CHAINS: Slovenia has developed and concentred its
capacities in several forms of integration between the academic and economic sphere
(e.g. centres of excellence competence centresdevelopment centres) in the past
decade. The areas where Slovenia is estimated to boast the potential for a successful
breakthrough into global markets and efficient integration into global value chains have

2 We build the OP document on the last version of the Smart Specialisation Strategy document dated 29 August until the final
version of the Smart Specialisation Strategy has been approved. A relative consensus on the document was already ré&ched by t
stakeholders and this will be a stepping stone on which to pursue the entrepreneurial discovery process and further concentration
efforts.
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been identifiedwith the help of the entrepreneurial discovery process launched for the
sake of Smart Specialisation Strategy preparation. The role of the country in this respect
is to foster mutual cooperation and encourage joint investment with the private sector.

Not only does this involve the identification of new areas, but also better exploitation of

the potentials, capacities and opportunities developed up till now. Their results have
already been evaluated and will also be in the future, which will provide a suizdta

input to priority setting in the Smart Specialisation Strategy. Support in the context of
this measure will be given to the projects that demonstrate the potential for making a
breakthrough in the international research arena and directly supportSh®@2 y 2 Y& Q&
development potentials.

WIDER USE AND DEVELOPMENT OF RESEARCH INFRASTRUCTURE: in connection with
the first measure, support will be given to creating the conditions for opening up

research infrastructure for use by other research institosp foreign partners and

enterprises. Support will also be given to putting in place a system of open access to
research data, which will widen access to research results, and facilitate and speed up

the transfer of acquired knowledge.

Infrastructure inestment will focus on priority areas deemed to be the indispensable
condition for international competitiveness of Slovenian RDI area. Support will thus be
given to enhancement of the existing or, if relevant, tanstructionof new research
infrastructure in priority areas of the Smart Specialisation Strategy and projects
identified in the Research Infrastructure Development Plan whose emphasis will be
given to ESFRI projects. Special attention will also be given to the development of
infrastructure in coperation with economic entities.

EFFICIENT INTEGRATION IN THE INTERNATIONAL RESEARCH PROGRAMMES, INCLUDINGC
IN HORIZON 2020 PROGRAMME: the main emphasis will be given to supporting the
integration of Slovenian partners into international networks througioviding the
infrastructure conditions in terms of integration in major international infrastructures
(e.g. CERN), promoting research activities and attracting renowned foreign experts to
come to Slovenia, especially through schemes that complement iatiemal
competitive funding (e.g. ERC). Furthermore, we will support the activities that pursue
building of the European Research Area (e.g.-B®R)} Innovation Union and Horizon
2020, and of other partnerships, which will create synergies between diffeseurces

of funding. Special effort in terms of funding will be directed toward the instrument of
widening participationunder Horizon 2020 (ERA chair, twinning, teaming) by funding
the initiatives in priority areas defined in the Smart Specialisatioat&jy. Also,
partnerships under Joint Programme Initiatives, under Articles 185 and 187 of the
Treaty on the Functioning of the European Union (TFEU) and partnerships under the
European Institute of Innovation and Technology will be supported. Supportive
environment for Slovenian applicants (research institutions and enterprises) for the
central EU programmes Horizon 2020 will likewise be strengthened.

HARNESSING OF RESEARCH POTENTIAL OF RESEARCHERS, AND MOBILITY OF
RESEARCHERS BETWEEN THE ACADEMIGINH3IBISPHERE: the incentives will

support research projects with a view to bringing together the actors within the

knowledge triangle based on potentials and breakthrough ideas of individual
researchers. Also, various forms of knowledge transfer betwéenacademic sphere

and the economy will be supported, as well as strengthening of the research potential

of knowledge institutions and developmeatiented economic entities. Special

54



attention will be given to researchers who return to Slovenia after regeesor
education work at foreign research and/or higher education institutions. These are,
thanks to the acquired knowledge, able to significantly contribute to the RDI activity of
enterprises and further production of knowledge and its application indbetext of
research projects that will be implemented so as to fully harness the research potentials
by boosting the economic competitiveness. Where possible, support will likewise be
given to researchers who rank high in open competitions for researatirfgnbut will

not receive support due to a limited budget under the call for proposals. Such linking
will boost integration in the European Research Area and spur cooperation within the
knowledge triangle. The instruments will act as a lever underpinr@nganced
integration and collaboration between the research organisations and the economy
and, as a consequence, intensifying private sector investment in RDI.

1 LINKING OF THE AREAS OF SCIENCE, CULTURAL AND CREATIVE INDUSTRIES AND THI
ECONOMY: the Smart Specialisation Strategy preparation process showed that the
country needs to work on promoting the use and integration of new knowledge, artistic
achievements, ctural and creative industries and on fostering statethe-art
technologies in order to strengthen the knowledge society and raise the level of
innovation and creativity. The measure will provide support for the establishment of
platforms thatwill contribute to creating new links between internationalffready
renowned projects thatontribute to identifying the areas for development of concrete
applications.

Target groups:enterprises, research organisations, universities and independent higher
educaion institutions or researchers and consortia, in line with the identified priority research
and technological areas, institutions and entities in the cultural sphere.

Beneficiaries: legal entities of public law, including ministries, institutes (pubticpaivate),
enterprises, research organisations, universities and independent higher education institutions
or researchers and consortia, in line with the identified priority research and technological
areas, regional development agencies, entities in thdtural sphere combining cultural
activities with research.

2.1.3.1.2. The guiding principles for the selection of operations
In addition to horizontal principles, the guiding principles in this part will comply with the areas
identified in the Smart Specialisation Strategy and the projects that have the following
characteristics will be favoured:
1 they have a business plan thgiiarantees sustainability of measures after the closure of
the programming period;
1 they integrate knowledge, competences and technologies in priority areas;
1 they promote innovation and integrity of the planned products, services and processes;
9 they buildon internationally comparable knowledge and competences throughout the
knowledge development process;
1 they demonstrate administrative/technical capacity and investment capacity of those
implementing the project;
1 they demonstrate londerm development andmarket potential of new products,
services and integrated solutions;
they have a broader social impact or response to societal challenges;
they link different regional actors.

= =

55



2.1.3.1.3. The planned use of financial instruments
Financial instruments are not plannéalbe used under this priority axis.

2.1.3.1.4. The planned use of major projects
Major projects are not planned at this stage.

2.1.3.1.5. Output indicators, broken down by investment priorities and category of region, if
applicable

Table5: Output indicators

ID Indicator Measureme|Fund Category dTarget valu|Source of dat Frequency ¢
nt unit region (2023) reporting
CO24 Number of  |Number ERDF |Vzhodna 150 Monitoring Once a yeal
new Slovenija
researchers i
supported Zahodna 200
entities Slovenija
CO25 Number of  |Number ERDF Whole |150 Monitoring Once a yeat
researchers of
working in Slovenig
improved
research
infrastructure
facilities
CO26 Number  o[Number ERDF 135 Monitoring Once a yeal
enterprises Ministry  of
cooperating Education,
with researcl Science  an
institutions Sport/Ministr
y of Culture

2.1.4. Promoting business investment in R& developing links and
synergies between enterprises, research and development centres and
the higher education sector, in particulapromoting investment in
product and service development, technology transfer, social innovation,
ecoinnovation, public rvice applications, demand stimulation,
networking, clusters and open innovation through smart specialisation,
and supporting technological and applied research, pilot lines, early
product validation actions, advared manufacturing capabilities and first
production, in particular in key enabling technologies and diffusion of
general purpose technologies

Specific objective: Increased share of innovatiaotive enterprises

Slovenia is doing well in terms of increasing the number of patents and sciamtifiles, but

lessas regards the use of new knowledge and its commercialisation. The share of innevation
active enterprises in Slovenia has been falling and the lag behind the EU average has risen by 3.5

percertage points. Also, innovation activity in skinanterprises haslecreased and the same
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trend has also been observed in the service sector entergfis€se processes of enterprise
creation and technological transfers are weak. The technologicattster of exports lags
behind the EU average and estment in noatechnological innovation hadecreased

Slovenian economy still lacks researchers, especially technically qualified staff in engineering.
Furthermore, Slovenia needs to catch up wather counterparts in the area of edanovations

and interms of material and energy efficiency. Coupled with previously mentioned issues, high
dependence on raw materials imports creates additional burden and acts as an impetus for
investment in development of solutions leading to circular economy. The ladpgihind in

terms of innovation activity of enterprises undermines the competitiveness of products and
services in foreign markets and prolongs stagnation of-tégh product exports.

If the country wishes to increase the share of innovatiative enterpises, it should carry out a
combination of measures that will contribute to building a critical mass required for achieving
breakthrough momentum and participation in global value chains. The incentive system will be
designed so as to concentrate on thaceéntives to support innovative enterprises and
enterprises which operate at the low end of the added value chain and which will be
encouraged to develop new products and services and seek new synergies.

Investmentswill seek to remove and correct the idéfied weaknesses and harness the
potential of R&D in priority areas of use where the market potentials are clearly demonstrated
and where these areas are recognised as a priority in tharSSpecialisation Strategy. These
areas will see the creation dinks between excellence, competences and potentials for the
development of new products, services and integrated solutions. The country will strive to
create and seize the opportunities rfgoint investment and a combination of national and
internationalfunds for RDI areas while strengthening the created links in the innovation system
and building a critical mass of different stakeholders, disciplines and areas in priority areas of
use identified in the Smart Specialisation Strategy. These activities |Idhsimengthen the
technology and innovation base of the Slovenian economy.

As innovations and innovativeness are not limited only to the research and private sector, but
are also an important factor helping to enhance the competitiveness of the pabticnon
governmental sectors, the country intends to support the development and innovations in
these fields too.

The incentive effect of support for the RDI projects will play an important role in order to help
avoid the crowding out of already plannedvate investment. A lower financing rate is planned
to be used for the incentives compared with the 2a8¥13 period. At the instrument level, the
country intends to pursue the principle of allocating the available funds to the best projects that
demonstate adequate level of private financial input. Due attention will be given to the rules
on state aid, including the ban on rescue and restructuring state aid given to companies in
difficulties in line with the Regulation (EU) No 651/2014 (GBER) in térsapporting RDI.
The following results will be achieved under this investment priority:

9 increased share of innovation active enterprises launching technological and non

technological innovations;

9 increased share of enterprises integrated in global suppains and consortia;

1 increased share of higiech exports among total exports;

1 increasednvestment in RDI by the private sector.

& http://lwww.stat.si/novica_prikazi.aspx?id=6186
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Table6: Specific result indicators

ID | Indicator Measu | Category| Baseline | Baseline| Target value| Data Frequency
rement | of region | vadue year (2023) source | of
unit reporting
1. | Share of busines{ % Whole of | 1.76 2012 2 SORS Once a
3 | expenditure on Slovenia year
R&D as a
percentage of
GDP
1. | Share off % Whole of | 46.5 2012 | 55 SORS Once
4 | innovation active Slovenia every
enterprises two
years*

2023 target values are determined based on ldagn projections considering baseline data by taking into account

the planned activities under the investment priority

*The published data is collected by SORS based on statistical survey of innovation activity in manufacturing activities
and selected service activities in accordance with the international OECD methodology (Oslo Manual) and the
recommendations made by Ewtat, harmonised innovations inventoryCIS 2012 (Community Innovation Survey).

The indicator is monitored every two years (the last survey of innovation activity was carried out in 2013, the
enterprises responded to questions on innovation activity ie 80162012 period; the next survey covering the
2012-2014 period will be conducted in 2015.

2.1.3.2.Actions to be supported under the investment priority

2.1.3.2.1. Description of types and examples of actions to be financed and their expected
contribution to the corresgnding specific objectives, including, where appropriate,
identification:

Measures will be implemented for enterprises and development partnerships at the national
and international level. The measures will support the design of innovative solutionsuteei

and commercialisation. The measures will further raise the technological antenbnological
complexity of products and services necessary to step up the productivity and value added, and
strengthen the competitive position of Slovenian economyliobal markets. Support will be
granted to those projects that show the greatest potential for a breakthrough on a global scale,
and arise from the priorities outlined in the Smart Specialisation Str&tétwst will, in line with

the OP, specify the allotan modes and procedure€ntrepreneurial discovery process will
continue throughout the implementation of the OP; as a consequence, the set of measures and
thematic areas they cover will be adjusted accordingly. Based on the consensus already reached
between the stakeholders that participated in the development of the Smart Specialisation
Strategythe followingareas will particularly be supported:

T NETWORKING AND STRENGTHENING OF LINKS AND SYNERGIES IN THE INNOVATION
SYSTEM: this measure will support strengthening of links and synergies in the
innovation system and reinforce cooperation between the economy and knowledge
institutions. This will help dild development partnerships in the areas defined by the
Smart Specialisation Strategy that will bring togettextcellent competenes and
capacities forming a critical mass for a breakthrough on a global scale. Development
partnerships may have the forof publicprivate partnerships and may be integrated so

" We build the OP document on the last version of the Smart Spetiatisatrategy document dated 29 August until the final
version of the Smart Specialisation Strategy has been approved. A relative consensus on the document was already ré&ched by t
stakeholders and this will be a stepping stone on which to pursue thegmneurial discovery process and further concentration
efforts.
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as to form innovation hubs. Support will also be given for the preparation of
development partnership programmes, reinforcement of international cooperation,
development of chains, joint investment érior the promotion of FDI (e.g. linking and
cooperation with global knowledge centres and innovation networks). Support will
further target the development of international consortia and partnerships,
international R&D projects under Article 185 and 187 the TFEU (e.q.
EUREKA/Eurostars) and crbssder cooperation activities of regions, e.g. in the scope
of EUSDR.

ENCOURAGING OF INNOVATION PROCESSES AND ASSOCIATED INVESTMENT: support
will be given to technological and naechnological innovation thais oriented to the
commercialisation. The measures will encompass the following:

(1) APPLIED RESEARCH. Research and innovation projects for the
development of new products, services and processes, and for the use
of new technologies in priority areas of uskefined in the Smart
Specialisation Strategy that contribute to increasing material and
energy efficiency will be prepared and implemented under this
measure. Individual or joint research and innovation projects of
enterprises or of enterprises in coopei@at with research institutions
and other beneficiaries under development partnerships will be
supported.

(2) INVESTMENT IN NOECHNOLOGICAL INNOVATION and in sustainable
value elements (e.g. intellectual property rights, process and
organisation innovation, agial innovation, linking of enterprises and
cultural and creative industries, new business modeisovations,
including the promotion of using industrial design in the economy and
elsewhere and the development of products and services with own
trademaris.

(3) ECANNOVATION whose goal is substantial and evident progress made
towards sustainable development through reduction of environmental
impacts or contribution to efficient and prudent use of resources.
Support will be given to the development of new nmiddds based on
renewable and natural resources, the development of environment
friendly products, processes, services and business models, e.g. in terms
of reducing dependence on primary raw materials, the design of
processes and products for reuse andyding, waste management.

This will take on board every stage of the lifecycle, the concept of
cradleto-cradle design and efforts to increase the material and energy
efficiency.

(4) PILOT LINES, EARLY PRODUCT VALIDATION ACTIONS, ADVANCED
MANUFACTURING CAPABHS AND FIRST PRODUCTION IN KEY
ENABLING TECHNOLOGIES. Support will be given to projects in KET and
other multi-functional technologies. These projects will seek to develop
and set up pilot lines, they will pursue early product validation
activities, opimisation of advanced manufacturing technologies and
first production through a simultaneous deployment of ICT solutions
(e.g. future internet, big data, cloud computing, new integrated e
solutions and service platforms).
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1 SUPPORT FOR PROJECTS HERDEVELOPMENT OF INNOVATIONS AND THEIR
TESTING IN PRACTICE. Support will be given to demonstration projects to showcase and
test new solutions for immediate use in practice and to projects demonstrating use (e.g.
Living Labs, internet of things, cloud qouing, big data, reinforcement of creativity
e.g. CreativeHubs etc.). Support will particularly be given to projects that allow the
solution designers to obtain the relevant references and promote the commercialisation
of solutions, including the provisio of the necessary capacities to support the
demonstration of solutions, which will significantly contribute to promoting Slovenian
science, knowledge and technological development, and to expansion into new markets
with new products and services. The measwill complement thematic objectives 4, 5
and 7.

1 COMMERCIALISATION OF DEVELOPED SOLUTIONS AND DEMAND STIMULATION:
support will be given to projects seeking commercialisation of developed solutions and
entry of new technologies in the market in ord® acquire references, e.g. through
innovative public procurement, preommercial public procurement and demonstration
projects.

1 STRENGTHENING OF DEVELOPMENT COMPETENCES: support will be provided with a
view to enhancing competences and innovatmotentials in order to complement key
areas under this investment priority. To this aim, the country should initiate processes
that will bring together the wider business environment and integrate it in innovation
processes (e.g. mass innovation) in vasifields. This should result in strengthening of
development unitsin enterprisesnotably with multi and interdisciplinary knowledge
(creativity, designmanagement, art and other netechnological solutions).

The country needs to improve the RDI govemarsystem in line with the orientations and
recommendations, thus creating conditions for efficient public investment in RDI. The RDI
governance structure which is outlined in the Smart Specialisation Strategy will provide for
efficient coordination of dferent ministries and other actors in the field. This will create the
required concentration levels of support to promising research and innovation projects,
including in relation to the Horizon 2020 programme.

Creation of spiroff enterprises at knowledginstitutions is another challenge to be addressed.
Slovenia recognises the importance of timely delivery of the relevant legislation in this area. The
measures targeting spiaffs are planned under specific objective 1: promote the creation and
operation of new firms, especially stattps under priority axis 3 (in connection with financial
instruments) and will be implemented in compliance with the Smart Specialisation Strategy.
Based on experience gained with venture capital firms in the past, it woakkmsense to
implement the venture capital instruments in a broader regional context.

Target groups: development partnerships, enterprises and knowledge institutions
Beneficiaries: legal entities under public law, including ministries, enterprisess,etiiffforms of
linking of enterprises among themselves and with knowledge and cultural institutions,
supportive environment for innovation, chambers, institutes, research organisations, regional

development agencies, NGOs, knowledge institutions.

2.1.3.2.2. Theguiding principles for the selection of operations
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In addition to horizontal principles, the guiding principles in this part will comply with the areas
identified in the Smart Specialisation Strategy and the projects that have the following
characteristis will have priority:
1 they take into account market trends, market potential of new products, services and
integrated solutions;
1 they integrate knowledge, competences and technologies in priority areas;
1 they promote innovation and integrity of the planned products, services and processes;
9 they build on internationally comparable knowledge and competences throughout the
knowledge development process;
1 they demonstrate administrative/technical capacitytbbse implementing the project;
1 they have a broader social impact or response to societal challenges;
1 they link different regional actors.

2.1.3.2.3. The planned use of financial instruments

A holding fund providing SMEs with access to finance was set up in the etdhe Slovene

Enterprise Fund in the 202013 period. The holding fund offered a financial engineering
model of bank loan guarantee lines for technological innovative projects of SMEs by using the
national sources of funding. Also, the SID Bank peavidans for RDI projects as part of a pilot
programme of a loan fund. The SID bank similarly offered loans to enterprises via a loan fund to
finance their R&D projects. Botimesof funding will be available for enterprises in 2015 as well.

The 20142020 programming period envisages the implementation of financial instruments,
either in an independent way or in combination with grants based on thaente assessmeruf
market needs and market financing gap and an estimate of the level and scope of public
investment needs for financial instruments, including types of financial instruments for micro,
small or mediumsized enterprisesThe exante assessment will be commissioned, the relevant
procedure is underway.

2.1.3.2.4.

The planned use of major projects
Major projects are not planned.

2.1.3.2.5. Output indicators

Table7: Output indicators

ID Indicator Measurement |Fund Category of Target Source of datq Frequency o
unit region value reporting
(2023)

CO01 Number of Number ERDF Whole of |200 Monitoring/o | Once a year
enterprises Slovenia wn data
receiving support

CO02 Number of Number ERDF Whole of |100 Monitoring/o | Once a year
enterprises Slovenia wn data
receiving grants

CO03 Number of Number ERDF Whole of (100 Monitoring/o | Once a year
enterprises Slovenia wn data
receiving financia
support
other than grants

CO028  [Number of Number ERDF Whole of (200 Monitoring/o | Once a year
enterprises Slovenia wn data
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supported to
introduce
improved ornew
products and
servicego

the market

1.5

Number of
established
development
partnerships

Number

ERDF

Whole of 5

Slovenia

Monitoring/o
wn data

Once a year

1.6

Number of
established
international
development
partnerships

Number

ERDF

Whole of |4

Slovenia

Monitoring/o
wn data

Once a year

1.7

Number of
supported
demonstration
projects for
presentation,
testing of new
solutions for direc
practical use and
demonstration of

Number

use

ERDF

Whole of |5

Slovenia

Monitoring/o
wn data

Once a year

Indicator values will be monitored in line with the monitoring and evaluation guidelines. 2023 target values are
determined on the basis of trend projections by taking into account baseline data and the impact of planned activities
under the investment padrity.

2.1.5. Social innovation, transnational cooperation and contribution to
thematic objectives 17

The projects receiving support should demonstrate their contribution to broader social
objectives (including social innovation) or to sustainable dgment (social, economic and
environmental aspects) both in Slovenia and the wider setting. ifbestmentsmade under

this thematic objective will complement those made under thematic objective 3 and the
projects under transnational and interregionaltiatives. The supported projects will reinforce
{t208SyAl Qa
where additional synergies will be created especially through linkmgvith the instruments
under Horizon 2020Transnational cooperation is vital for building up and integrating research
infrastructures where joint initiatives building on the ESFRI Roadmap will be created on the
common points of national smart specialisa strategies. Measures under priority axiswill

help Slovenia integrate in the international environment, as practically every measure has been
designed open for cooperation or upgrade in the region or beyond, which will help get the most
out of the investments made in Slovenia and in other a¥afing environments.

2.1.6. Performance framework

A Y G Sraghvhalish@transdaybnalicEnext dhd dimddyhout the EU,

Priority axis

Indicator
type
(implement
ation step,
financial
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output or
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indicator)
1 Output CO | Number of Number | ERDF| Vzhodna | 30 120 Monitoring | 59% of
indicator 01 | enterprises Slovenija the funds
supported available
under
priority
axis 1,
total for
both
cohesion
regions
CcO Number | ERDF| Zahodna | 20 80 Monitoring
01 Slovenija
1 Output CO | Number of Number | ERDF| Vzhodna | 10 54 Monitoring | 21.6% of
indicator 02 | enterprises Slovenija the funds
6 cooperating available
with under
supported priority
research axis 1,
institutions total for
both
cohesion
regions
CO Number Zahodna | 15 81 Monitoring
02 Slovenija
6
1 Financial F1 | Input/expend | EUR ERDF| Vzhodna | 79,486 | 317,94 | Monitoring
indicator iture Slovenija | ,445 5,783
F1 EUR ERDF| Zahodna | 64,807 | 259,22 | Monitoring
Slovenija | ,041 8,166

Methodology: Indicator values for this investment priority will be monitored in line with the monitoring and
evaluation guidelines produced by theAViThe progressmade in terms of achieving the set indicator values will be
monitored once a year via an information system that allows access to data on the achievement of target values by
planned periods. Target output indicator values are determined on the basisafl@i@dns of incentive amounts and
available funds.

2.1.7. Categories of intervention

Table 1: Intervention Table 2: Form of Table 3: Table 4: Table 6:
field finance Territory Territorial delivery ESF secondary
mechanisms theme
Code € | Y2(Code |€ I|Y2|Cod|€e |Y2dCod|e |Y2dCod|e | Y2d
e e e
058 25,420.491 01 25,420.491 07 25,420.491 07 25,420.491 00
060 58,485.904 01 58,485.904 07 58,485.904 07 58,485.904 00
062 10,168.197 01 10,168.197 07 10,168.197 07 10,168.197 00
063 4,862.164 01 4,862.164 07 4,862.164 07 4,862.164 00
1 7 2 877 7 2 877
002 28,966.877 0 28,966.877 0 8,966.8 0 8,966.8 00
057 28,966.877 04 28,966.877 07 28,966.877 07 28,966.877 00
064 28,966.877 o1 28,966.877 07 28,966.877 07 28,966.877 00
28,966.877 04 8,110.726 07 28,966.877 07 28,966.877 00
056 05 17,380.126
06 3,476.025
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01| 23,330.910 07 07 00
04 5,793.375
065 | 39,552.362 05 8.690.063 39,552.362 39,552.362
06 1,738.013
Table 1: Intervention Table 2: Form of Table 3: Table 4: Table 6:
field finance Territory Territorial delivery ESFecondary
mechanisms theme
Code € | Y2dzy Code|je | Y2qCod |e€ | Y2dCod|e IY2dCod|e I Y2d
e e e
058 24,579.508 01 24,579.508 07 24,579.508 07 24,579.508 00
060 56,703.222 01 56,703.222 07 56,703.222 07 56,703.222 00
062 9,831.803 01 9,831.803 07 9,831.803 07 9,831.803 00
063 3,530.463 01 3, 530.463 07 3, 530.463 07 3, 530.463 00
1| 21 122 7 21 122 7 21 122
002 21,033.122 0 ,033 0 ,033 0 ,033 00
21,033.122 07 21,033.122 07 21,033.122 00
057 | 21,033.122 04
07 07 00
064 | 21,033.122 01 2,.033.122 21,033.122 21,033.122
21,033.122 04 5,889.274| 07 07 00
056 05 12,619.873 21,033.122 21,033.122
06 2,523.975
01 16826500 07 28,605.049 07 28,605.049 00
04 4,206.625
065 28605049 05 6.300.937
06 1,261.987

2.1.8. Where appropriate, a summary of the planned use of technical
assistance including actions to reinforce the administrative capacity of
authorities involved in themanagement and control of programmes

In order to implement the measures under the priority axis, Slovenia intends tdeiug the
monies under technical assistance for training and support in the areas where no experience
was gained in the 200Z013 period (e.g. demonstration projects, innovative public
procurement).

2.2. Enhancing access to, and use and quality of, information and communication

technologies

2.2.1. Explanation for the establishment of a priority axis covering more than one
category of region omore than one thematic objective or more than one
Fund
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Modern globaldevelopment trendsdemand establishing a knowledgased societywhich is
inter alia dependson the capacity of the electronic communications netwamkrastructure
actingasone of the keydigital society infrastructuresvhichshould enablénigh-quality Internet
accesdor all. The Internet, which is an ev@resent communication network of information
sources,enableseasyaccess toa wide range otopics and serviceand thusfundamentally
changes the waymodern society functionsThe Internet thuscreates opportunities for
individualsin all areas ofprivate and public life from learning employment access to
information and public services anleedom of expressiorio participaion in public lifeand
relationshipswith friends andfamily. The Internet has the sammpactson the economy the
public sectorand civil society Establishing access twoadband infrastructuren the whole of
Slovenidacilitates balanced developmemnteduceshe digital divide angnhanceghe inclusion
of each individual imontemporary socidlows. In termsof guidingdevelopment, the Internet is
a strategic toolto increase productivityto create innovative business modelgroducts and
servicesto establish efficientommunication ando improvethe overall performance ofhe
society Development and the use dhternet depends on broadband infrastructurevhich
means that focusingevelopment activitieshould take into accourthe fact that he economic
andthe overall development od modern digitalsocietyis directly linkedwith the development
of high-quality broadband infrastructure.

Enhancing access tbroadband electronic communications servicesill have a significant
impact on the saio-economic development othe whole of Sloveniaasboth regionsg the
cohesion region Vzhodna Slovenija and the cohesion region Zahodna Slq\eeijin need of
investments inbroadband According to the existingata it can be establishetthat the ratio
between the two cohesion regions regarding the numizérhouseholds, having access to
broadband,does not differ significantly, with theesdelopment issue being identical in both
cohesion regions. It can also be established that a unifapproachand nationally-oriented
actions in terms ofthe electronic communicationspolicy should be maintained.The
establishment ofboroadbandelectronic communications networi rural areaswill facilitate a
more balancedregional developmentnd the preservation r&d creation of an environment
which proves supportive in terms of smalldmediumsized enterprises development

Efficientspatialplanning buildingconstruction and real estate managemeatgpends,nter alia,
on the proper set upand integration of individual ICTcomponents.Therefore, the project
eProstor (espace) will be established at thmational level, the implementation of which will
take into account theepartition key, which will be basedn the ratiobetween the number of
inhabitants in each of the two cohesion regiong52.38%in the cohesion region Vzhodna
Slovenija and7.6246in the cohesion regiorZahodna Slovenija

2.2.2. Fund, category of region and basis for Union support calculation
Fund ERDF
Category of region Vzhodna Slovenija, Zahodna Slovenija

Basis for calculation (total eligib| Total eligible cost
expenditure or eligible public expenditure)

2.2.3. Extending broadband deployment and the reabut of high-speed
networks and supporting the adoption of emerging tbnologies and
networks for the digital economy

Specific objective: access to broadband electronic communications services in areas where
broadband infrastructure has not yet been established and where there is no interest in the
market to establish suchnifrastructure
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According to the Agency for Communication Networks and Services (AKOS) data for the first
quarter of 2014, 27.2% of the population and 70.6% of households in Slovenia had fixed
broadband Internet access with both figures being below the Edage (EU average standing

at 30% of the population and 76% of households). xDSL technology represents a 46.2% share of
the technologies used, followed by cable modems representing a 30.7% share, FTTH
representing a 20.5% share and other technologies regméng a 2.5% share of the
technologies used. In terms of the speed of Internet access 10.4% of users have access to the
Internet with a speed of below RIbps, 44.4% of users have access to the Internet with a speed
between 2Mbps and 10 Mbps, 39.1% of usrs have access to the Internet with a speed
between 10Mbps and 30Mbps only 6.1% of users have access to the Internet with a speed
above 30Mbps of which only 3.05% of users have access to the Internet with a speed of 100
Mbps. With regard to the stratgic objective of providing a higher quality of living and business
environment with broadband Internet access with a speed of at least MBfs additional

public funds should be invested in the construction of open next generation broadband
networks whichwill enable Internet connections with a speed of 100 Mbps and will provide
access to broadband electronic communications servicastime areas where the operators do

not provide such services nor do they demonstrate commercial interest to develop such
broadband infrastructure. As a result the number of new next generation broadband
connections of at least 100 Mbps will increase in both cohesion regions which will, in turn,
create conditions to stimulate innovation, create job opportunities, improve pctigity and
competitiveness of all sectors of the economy, improve the quality and efficiency of public
services and a sustainable economic growth, the latter being achieved through reducing the
impact of economic and social activity on the environment.

The expected result under this investment priority:
9 cover the areas, where operators do not provide access to broadband services, with
broadband network

Table8: Specific result indicators

ID Indicator Measurem | Category | Baseli | Baseli| Target Data source| Frequency
ent unit of region |ne ne value of
value |[year |2023 reporting

2.1 100 Mbps broadband | share Whole of [3.05 |2014 |70 Surveying | Once a yea
penetration Slovenia and
Mapping
Authority of
the Republig
of Slovenial
Agency for
Communica
tion
Networks
and
Services,
SORS/ local
communitie
S

*The target valueof 70% 100 Mbps broadbamknetrationcovers the investments financed by public as well as
private funds. Investments financed by private funds are expected to have greater impact on the indicator both in
terms of upgrading the existing infrastructure as well as the construction of new neswublic funds will be used
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to construct broadband infrastructure in areas where such infrastructure has not yet been established and where
there is no interest in the market to construct such infrastructure.

2.2.3.1.Actions to be supported under thiavestment priority

2.2.3.1.1. Description of types and examples of actions to be financed and their expected
contribution to the corresponding specific objectives, including, where appropriate,
the identification of the main target groups and types of beneficarie

The actions seek to ensure access to next generation broadband electronic communications
services in areas where broadband infrastructure has not yet been established and where there
is no interest in the market to establish such infrastructure.

Private investors, local communities, contractors, managers and operators of infrastructure and
the entities responsible for maintenance as well as all interested public will participate in the
project. In terms of deployment of the infrastructure, the eeant regulation rules will be
applied. In order to maximise the effect of the infrastructure Slovenia intends to apply the
principles of openness to all interested providers of broadband electronic communications
services and the interested electronic comnication network operators who will enjoy equal
conditions in accessing the interested end users.

The investment priority will support the following:

1 Deploying open next generation broadband infrastrucfaiat will enable access to
broadband electrord communications services in the areas where the operators do not
provide such services nor do they demonstrate commercial interest to develop such
broadband infrastructure. Backbone networks and open access networks that will allow
access to electronic comunications services to all interested end users will be set up in
the framework of this action.

The actions to receive EAFRD and ERDF support will be identified in such a manner as to exclude
intervention of both Funds in the same areas.

Target groups households, enterprises, public institutions without adequate access to
broadband electronic communications services.

Beneficiaries: municipalities, enterprises and public institutions acting-&rsvestors, and other
interested public.

2.2.3.1.2. The guiding principles for the selection of operations
Alongside the relevant horizontal principles, the selection of projects will take into account the
following additional selection principles, giving priority to projects that:

1 will be based on modelsith highest private inputs

" Next generation networks consist, partially of on the whole, of optical communication components and enable the delivery of
broadband services with enhanced characteristics if compaweithe existing basic broadband networks. They have the following
characteristics: 1) reliable delivery of higheed services for the client through optical backhaul networks or networks that are
0FaSR 2y |y SldzAglt Syl S 6emsés2odémly Enbupethi§hed iazs ) supmrt td vardusdza S NI
advanced digital services, including converged services based solely on the Internet Protocol and 3) significantly aayjloér spe

data transfer if compared to basic broadband networksthe current stage of market and technological development the -next
generation networks are: 1) optical access networks (FTTx), 2) advanced upgraded cable networks, and 3) certain advessed wire
access networks which enable reliable delivery of {sigeed service for the client.
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will achieve the highest household coverage rate per input in eligible areas within well

RSTAYSR K2Y23Sy2dza dzyAida
will take into account the principle of technological neutrality

OYdzy AOA LN £ AR

will take into account the Directive on measures to reduce the cost of deploying high

speed electronic communications networks
will be sited beside the already existing infrastructure

2.2.3.1.3. The planned use of financial instruments
No specific financial instrumengse planned.

2.2.3.1.4. The planned use of major projects
Major projects are not planned.

2.2.3.1.5. Output indicators

Table9: Output indicators

ID

Measurement|Fund
unit

Indicator Category of [Target value

region (2023)

Data source

Frequency of
reporting

2.2

ERDF Vzhodna

Slovenija

Number of number
additional
households
connected to
new broadband
networks of at

least 100 Mbps

12,480

Surveying an
Mapping
Authority  of
the Republic ¢
Slovenia/
Agency fo
Communicatid
n Network
and
Services/local
communities

Once a year

ERDF Zahodna

Slovenija

number 8,320

Surveying ang
Mapping
Authority of
the Republic g
Slovenia/
Agency for
Communicatid
n Networks
and
Services/local
communities

Once a year

CO10

ERDF Vzhodna

Slovenija

Number of number
additional
households
connected to
new broadband
networks of at

least 30 Mbps*

12,480**

Surveying and
Mapping
Authority of
the Republic g
Slovenia/
Agency for
Communicatiq
n Networks
and
Services/local
communities

Once a year

ERDF Zahodna

Slovenija

number 8,320***

Surveying ang
Mapping
Authority of
the Republic g
Slovenia/
Agency for
Communicatid

Once a year
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n Networks
and
Services/local
communities
*Target values for both indicators are the same because ICT connections of at least 100 Mbps will be established in r@reas whe
there is no connection of at least 30 Mbps. If construction was planned in areas with ICT connections of at least 30dthigps, an
indicator would be used for those connections the speed of which increased from 30 to 100 Mbps.

**In relation to the previous note, the total value of both indicators is 20,800 additional households connected, of wHigh 12
households are located ihe cohesion region Vzhodna Slovenija and 8,320 households are located in the cohesion region Zahodna

{t20Syrel & ¢KS (g2 aALISOATASR OFtdSa T2NJ GKS AYRAOFG2NatabdzYoSNJ 27

tSrad on aoRAAAZWSE y@lif dzRa odzi FNB GKS alyS ra (KS @FfdsSa

O2yySOGSR (2 ySs OoONRFROFYR ySdig2Nyla 2F G tSrald mnn aolLlaé o
***Same as above.

2.2.4. Strengthening ICT applications for -government, elearning, e
inclusion, eculture and e-health

Specific objective: enhance transparency and efficiencyspétial planning, construction and
real-estate management

For the purpose®f establishing efficient spatial management amlestate managemena
programme of eProstoreSptial) projectswill be implemented. This will provide asingle
infrastructurefor spatial information a spatial information systenas well as renovation of the
realestate records systemSpatial information databases angkervices, relating to spatial
information, will be consistent with the requirementset under thelnfrastructure for Spatial
Information Act’” Upon completion othe programme of eProstoeSpatia) projects,users will
have access to the most important spatial information, collected gingle location, which will

be easy to access and understand as well as linked and standardised. Also a single IT

infrastructure will be established for spatial informatiohheprocesses in the field dafpatial
planning constructionand realestate management will be optimized. Based tre established
spatial information databaseand optimized processes, €ommerce for obtainingouilding
permits (eGraditev (eConstruction)preparation of spatial planning documen{ePlan and
realestateregistration will be established.

We will thus establishthe necessary conditiondo address structural weaknessesnd
administrative obstaclem the field ofspatial planningand construction which will improvehe
efficiencyof public administrationThe programme o&Prostor éSpatial projectswill have a
positiveimpact on thecreation ofa friendly environment foforeign and nationainvestments
as greater transparency and efficiency inspatial planning, construction andrealestate

management Wil be provided It will speed up the investment cycieK A OK gAff 0224ai

economic growthand, in turn, contribute to longterm economic developmenand enhancing
prosperity of the population The implementation of the programme of eProstoe$patal)
projects will encouragedenterprisesto investin innovation and researchas theoperational
andtechnical implementation of task®quire the engagement ohew technologiesanda large
number of private sector organisationg€asily accessiblgpatial information and services will
encourageenterprisesto developnew andinnovative services

Special attentiorwill be given tothe use of newtechnologies and innovatiom the field of
access taand integration of spatialinformation databasesensuring theirinteroperability and

7 . . . . .
6An independent evaluation of the investment costs will be drawn up for the project eProstor (eSpace).
77 . . - .
Infrastructure for Spatial Information Act (Official Gazette of the Republic of Slover@id 0o
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reuse and the creation and knowledgebased valueadded servicedn the field of spatial
planning construction andenovationof buildings andealestate management.

The investment priority will support the implementaion of the programmeof eProstor
(eSpatia) projectswhich will usecentralhorizontalpublic administration e&eommercefunctions,
developedwithin priority axis 11 for settingup services The implementation of tasks under
priority axis2 and priority axisl1 are not duplicated butather the individual thematic (vertical)
areas are integrated with the thieorizontalpublic administration eéommercefunctions

The expected result under this investment priority:
1 established IT infrastructa for spatial information and services providing support to
public administration and citizens in the field of spatial planning, construction and real
estate management

Table10 Specific result indicators

ID Indicator Measurem | Category | Baseli | Baseli| Target Data source| Frequency
ent unit of region |ne ne value of
value |year |2023 reporting

2.3 Share of established I| Share* Whole of |11 2014 |80 European |Once a yeal

infrastructure for local Slovenia Commission

community members, (confer

enterprises and public note)

administration in the

field of spatial

planning, construction

and realestate

registration

*The measurement unit represents the average value of the indicators for consistent metadata, spatial information datatlases a
services relating to spatial information, which is gathered in accordance with Commission Decision of 5 June 2009 imgplementin
Directive 2007/2/EC of the European Parliament and of the Council as regards monitoring and reporting (UL L, No 148 of 11 June
2009).

**Metadata 34%,data0%, services 0%

2.2.4.1. Actions to be supported under the investment priority

2.2.4.1.1. Description of types and examples of actions to be financed and their expected
contribution to the corresponding specific objectives, including, where appropriate,
the identification of the main target groups and types of beneficiaries

This investment pority will support actions to establish a uniform IT infrastructure for spatial
and realestate information in Slovenia in accordance with the INSPIRE Directive. A spatial IT
system will be established to support spatial management. Network servicespfirals
information and reakstate data will be established (searchliscovery download,
transformation etc.). Reakstate records will be renovated, including modernisation and
conversion of analogue spatial information and geoddéitainto digital form. By introducing-e
commerce the action will speedp administrative procedures and enhance the efficiency of the
public sector.

The investment priority will support the following:
1 IT renovation of the existing reaktate records
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improvements of the positional accuracy of land cadastiagps

setting up a spatial IT system (establishing databases aodmenerce in public
administration in the field of spatial planning and construction)

identification of cultural heritage protected areagydating the records and procedures

in the field of cultural heritage protection and nature conservation, as well as the
records and procedures related to limiting the use of space in conservation areas,
protected areas, brownfield sites, endangered anthes areas for optimisation of
processes in the field of spatial planning and construction

establishing coordination mechanisms necessary for the operation of a single
infrastructure for spatial information in accordance with the Infrastructure for @pati
Information Act

establishinga networkof data providers and data useemddialogue between them
monitoring the deployment andse ofspatial information infrastructure

providing conditions for theunimpeded flow ofspatial data betweerthe Sloveran
public administration authoritieand data exchangewith the European Commission
bodies and other EU Member States

establishinga networkof serviceselated tospatial information

Target groups: public administration, local community membleosiseholds, enterprises

Beneficiaries: public administration

2.2.4.1.2. The guiding principles for the selection of operations
Alongside relevant horizontal principles, the selection of projects will take into account the
following additional selection principlegiving priority to projects that will:

1
1

1
1

introduce new technologies and Internet of Things (loT)

introduce shortterm/long-term optimal technological solutions (licence versus open
code)

introduce integrated and innovative services and processes

supporttK S a2 LISy 3I2@SNYYSy G+t RFEGEFEE L2t AOe

2.2.4.1.3. The planned use of financial instruments
No specific financial instruments are planned.

2.2.4.1.4. The planned use of major projects
Major projects are not planned.

2.2.4.1.5. Output indicators

Tablell Output indicators

ID Indicator Measurement|Fund Category of [Target value |Data source |Frequency of
unit region (2023) reporting
2.4 Number of Number of |ERDF Both regionq10 Surveying and Once a year
database participating Mapping
managers database Authority of
participating in |managers the Republic g
the programme Slovenia, locd
of eProstor communities,
(eSpatia) own data
projects*
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2.5 Number of e  |Number of e |ERDF Both regionq13 Surveying and Once a year
services for locgservices Mapping
community Authority of
members, the Republic g
business entitie| Slovenia, local
and public communities,
administration if Ministry of
the field of Culture,
spatial planning Institute for
construction ang the Protection
realestate of Cultural
registration Heritage of
underthe Slovenia, own|
programme of data
eProstor
(eSpatia)
projects**

2.6 Number of Number ERDF Both regiong9 million Surveying and Once a year
digitalised land documents Mapping
OF RIad NJ Authority of
archived the Republic @
cadastral Slovenia, loca
reports*** communities,

own data

2.7 Average numbeNumber of |[ERDF Both regiong20 Ministry of the| Once a year
of all the documents Environment
municipal spatig and Spatial
planning Planning, loca
documents community
annually
adopted and in
force****

*The programme of eProstoe§patia) projects foreseesooperation of the managers of the existing and new spatial information
databases in accordance with the requirements set out in the Infrastructure for Spatial Information Act. The targetificlichter

is to include all the managers in the services.
**The programme of eProstoe§patia) projects foresees the deployment of electronic services for users. Electronic services will be
developed for the purpose of issuing building permits, consents, searching within individual databases, reviewing lindividua
databases, data transfer and for the purpose of spatial information conversion with a view to ensuring their interoperability

**Thus far the Surveying and Mapping Authority of the Republic of Slovenia managed to digitise around 40% of the larefxadast
archived cadastral reports which existed only in paper form. By the time the project is completed we intend to digitafiseeall
reports (100%), which means scanning the remaining 9 million documents. Only a complete conversion of the architradl cadas
reports in digital format will establish full@ommerce in terms of reastate recording.
****|n 2007 Slovenia adopted a new spatial planning legislation which lays down the rules for developing municipal syetiiadp!
documents in digital formatin the period 2002013 12.7 municipal spatial planning documents were adopted and in force in
digital formal on an annual basis. The indicator sets the average number of all municipal spatial planning documents annually

adopted and in force by 2023.

2.2.5. Social innovation, transnational cooperation and contribution to thematic
objectives X7

Not relevant.

2.2.6. Performance framework

Priori | Indicator type | ID Definition of Measurem | Fun | Catego | Mileston Final Source | Explanati
ty (implementat the indicator ent unit, d ry of e for target of data | on of the
axis ion step, or where region 2018 (2023) relevance
financial, implementatio | appropriate of the
output or n step indicator,
result where
indicator) appropria
te
2 Output 2. | Number of Number ERD| Vzhodn| 3,744 12,480 Surveyi | 72%of
indicator 2 | additional F a ng and | the
households Sloveni Mappin | funds
connected to ja g
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new Authori | available
broadband ty of under
networks of at the | priority
least 100 Mbps Republi axis 2,
c of
Sloveni total for
a both
JAKOS/ | cohesio
n
regions
number ERD | Zahodn| 2,496 8,320 Surveyi
F a ng and
Sloveni Mappin
ja g
Authori
ty of
the
Republi
c of
Sloveni
a
/AKOS/
2 Financial F1 | Input/expendit | EUR ERD| Vzhodn| 14,910,0 | 49,710,0
indicator ure F a 00 00
Sloveni
ja
EUR ERD| Zahodn| 10,780,0 | 35,937,8
F a 00 47
Sloveni
ja
2.2.7. Categories of intervention
Table 1: Intervention field Table 2: Form of finance Table 3: Territory Table 4: Terrlto_nal delivery  Table 6: ESF secondary
mechanism theme
code € amount code € | Y2 dzy| code € | Y2 dzy] code € | Y2 dz code € |Y2(
047 30,000,000 01 30,000,000 03 30,000,000 07 30,000,000 00
078 9,768,000 01 9,768,000 07 9,768,000 07 9,768,000 00

Table 1: Intervention field

Table 2: Form of finance

Table 3: Territory

Table 4: Territorial delivery

Table 6: ESF seconda

mechanism theme
code € I Y2 dzy (code € | Y2dzy(code € amount code € | Y2 dzy code e Y2
047 20,018,277 1 20,018,277 03 20,018,277 07 20,018,277 00
078 8,732,000 1 8,732,000 07 8,732,000 07 8,732,000 00
2.2.8. Where appropriate, a summary of the planned use of technical

assistance including, wheraecessary, actions to reinforce the administrative

capacity of authorities involved

programmes

in management and control

of the
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Adequate administrative capacityf human resourcesmplementing thisinvestment priority
will be ensuredthrough the implementation of training in areas thatare defined in the
framework ofthe technical assistance priority axis.

2.3.Dynamic and competitive entrepreneurship for green economic growth

2.3.1 Explanation for the establishment of a priority axis covering more
than one category of region or more than one thematic objective
or more than one Fund

The mainchallenge in maintainingconomic growth and competitiveness competenceand
capacitybuilding of enterprises andheir ability to respond to societal challengdguilding on
the existing capacities andhe gained knowledge canrestart development and improve
SO2y2YvYe Qa O 2withidShé natiohagaSdyingenational environment

Dynamic and competitiventrepreneurship is thévasis for{ ft 2 Sy A | Q @veldpdeny 2 YA O R
and the creation of johdn line with Europe 2020 strategy afidf 2 @ Styatedic@edelopment

documents economic growthwill be achievedby implementing actions which wilhave a

positive effecton society and the environmentThus all three elements of sustainable

development will be taken into account.

In Slovenia, enterprises the cohesion region Vzhodna Slovenija and the cohesion region
Zahodna Slovenija amvenly representedThe keyobstacle hinderinggrowth and development

of Slovg/ Al Qa {a9a& Ay 020K 10fnkrgiovetigdebiédngss angd poorA & |
entrepreneurial activity Enhancingnternationalisation of enterprisesind ensuring a higher

degree of integration into global value chainsis also one of the keyhallerges. Joint
investmentsof knowledge, technology anchpital should also be improved.

O«
(@

The aimof this priority is to accelerate growth and development, ard improve the
international competitiveness of enterpriseparticularlySMEsIn order tosuccessfullyachieve
the objectivesset under thispriority axiswe should simultaneouslynplement actionsin the
field of investments ininternational and regional competitiveness aksearch, innovation and
technological developmentabour market and ducation and also in the field of enhancitige
efficiency of public administration and thg@udiciary Therefore, the actions under this
investment priority willcomplementthe actions planned under sections 22.8,2.9, 2.10 and
2.11 This will establsh alink with the Smart Specialisation Strategy preparation pracess
implementation of the Small Business Act princiesl the achievement athe Europe 2020
targets.

2.3.2 Fund, category of region and basis for Union support calculation

Fund ERDF

Category of region Vzhodna Slovenija, Zahodna Slovenija

Basis for calculation (total eligib| Total eligible cost
expenditure or eligible public expenditure)

2.3.3 Promoting entrepreneurship, in particular by facilitating the
economic exploitation of new idas and fostering the creation of
new firms, including through business incubators
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Specific objective 1: promote the creation arattivities of new enterprises,especially start
ups

Creation of new undertakings, especially through the stgrtand operation of neventerprises
particularly startups, is crucial for economic growth and jobs. According to the annual GEM
(Global Entrepreneurship Monitor) studies Slovenia has been rardtinige very end of the
countries, covered by the studies, with regard to the state of entrepreneurship and
entrepreneurial dynamism.

The 2013 GEM research for Slovenia notes that the Total-S&adye Entrepreneurial Activity
(TEA) index, which covers the emerging and new entrepreneurs, has been on the rise over the
past few years (in 2008, the TEA index stood at 3.65% and in 20b8dtatt6.45% which ranks
Slovenia 5% out of the 63 countries covered), which is certainly encouraging. Unfortunately,
the awareness about the business opportunities in Slovenia continues to decrease.

The study also notes that in 2013 there was a shartaffinancial mechanisms for the stamp

of new, emerging and innovative firms. One of the disadvantages hindering the development of
entrepreneurship in Slovenia is also the lack of entrepreneurial culture, especially the negative
climate for entreprenarship, poor appreciation, attitude toward success and enterprising
individuals, lesser tendency to risk, as well as the lack of internal entrepreneurial culture of the
alreadyestablished firms.

Pursuant to the abovementioned Slovenia should:

- strengthen financial mechanisms for the stamp of new, emerging and innovative
enterprises(seed capital, subsidies for stan, etc.);

- raise awareness about new business opportunities;

- improve the climate for entrepreneurship through promoting entrepreneursaim
success stories;

- change the perception of entrepreneurship, innovation and entrepreneurial activity
which not only enhances th8 y (i S NJsiliddess Subalso facilitates the establishment
of newenterpriseg(and restart of the once alreaehxistingenterprises;

- strengthen services supporting thHeusinessenvironment (e.g.mentoring for young
enterprises.

The aim is to enhance entrepreneurial dynamism, which is reflected in the increasing number of
newly-egablished enterprisesthat offer employmentand are successful in responding to the
needs of the market. The smlled startups are of special importance. Stams are newly
established enterprises which aim to develop innovative products or services and which have
great potential for growth. Inovativeenterpriseswith a high growth potential generate up to 3
times more jobs than thenterpriseswith medium growth potential and as much as 15 times
more jobs thanenterpriseswith low growth potential. Starups (and spiroffs) are usually
establshed within innovation centres where knowledge is concentrated and where
interdisciplinary groups can be created; indeed innovative centres are a place where the
adequate business antteative dynamism exists and where the relevant support environment
is available (e.g. technology parks, incubators, business accelerators, etc.).

The relevant support environment is crucial for all the needyablishedenterprisesas it
providesentrepreneurial, innovative and financial support for the successful development of
enterprisesin the early stages of growth.

The expected result under this specific objective:

75



- improved entrepreneurial activity

Table12 Specific result indicators, specific objective 1

ID Indicator Meas | Categor | Baseli | Baseline Target value*| Data Frequency
urem |y of | ne year (2023) source of
ent region value reporting
unit
3.1 | Improved index 6.45 2013 7.00 GEM Once a
entrepreneurial year
activity index (TEA
index)

*Target values can be qualitative or quantitative in case of ERDF and CF.

Specific objective 2increase the added value of SMEs

SMEsrepresent the majority of Slovenian enterprises99.8%) of which92.8% are micro
enterprises Micro-enterprises, which are predominant in the areas with specific development
needs, fail to provide jobs due to the lack of innovation, adequate support environment and

I 00Saa (G2 FAYLFEYOALFf NBa2dzNDSad Ly auestondaf a9aQ O2

cor® 9YSNHAY3I SYyGSNILINRaSaz:I gKAOK NBLINBaSyl
growth, are of great importance in terms of increasing the added value. Sindetiening of

the crisisthe share ofemerging enterprises has decreasbd a half whichsuggestghat the
recovery ofthe economy, especiallwith regard to SMEs, is most exposed to the loemgn
negativeeffects of the crisigin 2008the share stood at 5.9% and in2011 it stood at 2.49%
expressed as number efnployeesEurostat).

In the 20072013 programming periodlovenia implementedctivities in the fieldf promoting
entrepreneurship and competitiveness which primarily focusedemtnological modernisation
of SMEs and therovision of financial resourceSuchinvestmentsonly mitigatedthe significant
negativeeffects of the crisisfailing toeliminate them Investments irtechnological equipment
were carried outproportionallyin both cohesion regionwith the ratio between the cohesion
region Vzhodna Slovenigad the cohesion region Zahodna Slovenija standing at 56:#4/our
of the cohesion region Vzhodna Slovenijahe ratio regarding the umber of enterprises
supportedby guaranteedor bank loansandinterest rate subsidiestood at 54:46n favour of
the cohesion region Vzhodna Slovenija

Inthe 20144 nHn LINBANF YYAY3 LISNA2R (GKS | OGAGAGASA
especially the growth of emerging enterprises which will be reflected in the increased added
value of SMEs. It is therefore cruci® improve access teapital andfunding training,
mentoring networkingand othersupport servicesThis will contribute to improving the skills

and competences of enterprises (e.g. for the management of enterprises, marketing, etc.) and
skills and competences at the level of intetompany cooperation (clusters, networks, etc. at the

local and regional level and in the international spheggnificanemphasiswill be given to the
elimination ofobstacles which hinder the successful operatiornterprises improvements of

the regulatory and institutionalframework as well asnew approachesto promoting
entrepreneurial activity

Enhanced economic competitiveness will be achieved through supporting enterprises in their
efforts to improve their use of renewable energy sources, material and energy efficiency and to
come up with environmentriendlier products and servicei Slovera abouta quarter ofthe
manufacturing sectois ranked amongnergyintensive industriegpaperand chemical industry

and the production of metalsand non-metalg, which in 2011 representethe fifth highest
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share amongthe EU Member States. Improvingnergy and materialefficiency and the
development ofthe socalled green products will have amultiplier effect on the economy.
Indeed, in addition tosavingsin energy and raw materialand the consequentreduction of
production coststhe need for energy imports will decrease and energy independence will
enhance Emphasis will be givealsoto tourism, especiallylinking various initiatives for the
development and promotion adestinations.

The expected result under this specific objective:
1 increasechumber of emerging enterprises
T AYONBIFaSR akKINB 2F ySi (GdNYy2@SNI Ay {a9ax
1 growth of productivity of SMEs (added value per employee)
1 improved material and energy efficiency

Tablel3: Speciic result indicators, specific objective 2

ID Indicator Meas | Categor | Baseli | Baseline Target value*| Data Frequency
urem |y of | ne year (2023) source of

ent region value reporting
unit

3.2 | Number of num 3,725 | 2012 Agency | Once a
emerging ber 5,000 of the | year
enterprises Republic
of
Slovenia
for Public
Legal
Records
and
Related
Services
(method
ology of
the
Ministry
of
Economi
c
Develop
ment
and
Technolo

ay)

33 |{ KI N6 27F | share 47.38 | 2012 49.50 Agency | Once a
turnover in total of the | year

net turnover of all Republic
enterprises of
Slovenia
for Public
Legal
Records
and
Related
Services

3.4 | Added value per EUR 31,17 | 2012 38,000 Agency | Once a
employee in SMEs 5 of  the | year
Republic
of
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Slovenia
for Public
Legal
Records
and
Related
Services

3.5 | Higher material DMC 1.07 2011 1.50 EUROST/4 Once a
productivity /BDP T/SORS | year

* Target values can be qualitative or quantitative in case of ERDF and CF.

The selectedspecificindicators aremonitored by recognised institutionswhich useharmonisedmethodological

approachesTarget valuegor 2023are based orprojections made on the basis of tlievelopment trends by taking
into account the activitieplanned in the framework of the investment prioritfhe methodology of the Ministry of
EconomicDevelopment and Technology famonitoring the number ofemerging enterprisesvas prepared in the
framework of the Researatn enterprises with a high growth potential 2012.

2331 Actions to be supported under the investment priority

23311 Description of typesnd examples of actions to be financed and their
expected contribution to the corresponding specific objectives, including,
where appropriate, the identification of the main target groups and
types of beneficiaries

{ dzLJLJ2 NJi  dzy RS NJ & LISaieAtE &réatiod ang Gp&ratidn@Shewdirms, tedp@cidlly
startdzLJA ¢ @Attt 0SS IAGSYy G2Y

1 YOUNG ENTERPRISES AND SJR&FEpecial focuswill be given to(1) innovative
start-upswith a global growth potential2) enterprisesn the field ofsocialinnovation,
and enterprises introducingnew ways ofcreating added valude.g design supply
routes, market approaches after-sales service upgrade and use of traditional
knowledge and skillsetc.), and (3) enterprises ingeographical areaacing spedic
development challengelut having the potentiafor growth and developmentat least
at the regional leveland (4) enterprisesintroducing new ways of deliveringocial
contentin collaborationwith the institutionalsector andhe local environment

1 UPGRADE OF THE EXISTBNBPORT ENVIRONMENMugh the developmentand
promotion of modern support services, connecting anghanagementof regional
destinations organisations at the regional levelg( mentoring, training, promotion,
enhancing theintegration of enterprisesind cultural and creative industriesbusiness
consulting includingfor internationalisationof enterprise$ within the entrepreneurial
and innovationecosystemn accordancewith the Smart Specialisation Stratedy the
identified casesof institutional deficit both at the nationaland regional levethis field
will relate toupgradingand constructingadditionalregional infrastructurealso bysmalk
scale investments in economic business infrastructurewith the development of
associatedservices an@ssociatedavailableinfrastructure.

{ dzLJLI2 NIi dzy RSNJ 3 LISOATFAO 202800A0S H aLYONBI as

T GROWTH AND DEVELOPMENT OF ®MEs view to promotingnodernelementsof
achievingadded valuevhichare based oifl) creativity and innovatiotfe.g establishing
links with creative industries networking of SMEs,and of SMEs andther public
institutionsto develop newand innovative products and servicgg) technologicaland
non-technological developnent, and (3) development and capital investments of
enterprises Specific attentionwill be given toemergingenterprises andenterprises
with the (global)growth potential fornew organisationahndbusiness solutions
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1 UPGRADE OF THE EXISTBUEPPORENVIRONMENTh connection with specific
objective 1 under this investment priority.

1 ESTABLISHMENT OF A SINGLE BUSINESSup@i&ie of the Single Contact Pgint
for providing information toenterprises,implementing eprocedures,e-reporting by
enterprises, which will reducghe number andvolume ofdata to be submitted by
enterprises to government authoritiemnd alsoprovide access to, use amckchange of
information in a single placeThe actionis related to sectior?.11.1, which focuses on
the development ofcentralhorizontalfeaturesof e-services in public administration

1 IMPROVING ENER@XD MATERIAEFFICIENCY OF ENTERPRARES&IIl implement
actions to promoteenergy efficiencynd the use of renewable energy sourcesch as
promoting energy efficient processes in enterprisesdemonstration projectsand
support actionsrelated to energy efficiency supportingthe use oflocal renewable
energy sourcesuch ashiomass,solar energy, geothermatnergy, etc. We will also
implementactions toimprove theefficientuse of resourcedpr examplethe promotion
and development ofeplacementsof primaryto secondarysources closingmaterial
flows within enterprisesand networks (e.g industrial symbiosi$, the introduction of
more efficient prodetion processeswaste preventionand more effective waste
management more efficient use ofother resources, etd, whichwill contribute to
Slovenia shifting to circular economy

As a support for the implementation of the abovementioned actions uneth specific
objectives we will use instruments facilitating access to finance, which will be intended for
enterprises in alphaseof their development to close thénancing gaps:

T debt and equity financingnstruments (venture capital, bank loan guargees with
interest rate subsidies, microloans, micro guarantees, loans and mezzmimeing
etc.)

T financial instruments adapted to particular phases of the development of enterprises
(e.g. seed and preeed sources of finance for young enterprises) and othedern
forms of financing

1 grants, also in conjunction witbther financialinstruments,for specific purposesand
target groupge.g efficient use of resourcegyoung enterprises

I actions complementary to financial instruments such as mentoring business
consulting etc.

Where justified, relevant and necessary, the actions will be adapted to the national and regional
level and coordinated at the level of ministries, as they complement the actions providing
support for research, development and innovation, employment, $oicielusion, training,
education and effective public administration. Their content, planning and implementation will
be coordinated and complementary in order to provide maximum synergy effects and prevent
any possible duplication of actions. To a sma#gtent and where relevant and justified,
support will also be given to the development of public infrastructure where the latter will be
considered necessary and will condition the delivery of busimy&stments

Support to projects will take into acamt the difference in the cdinancing rates for the
cohesion region Vzhodna Slovenija and the cohesion region Zahodna Slovenija. Due to state aid
rules both cohesion regions will have a lowerfit@ncing rate with the cdinancing rate being

higher in tte cohesion region Vzhodna Slovenija which derives from the high&namcing

rates pursuant to the provisions of Regulation (EU) No 651/2014 (GBER). At the level of
instruments, the following principle will be pursued: the available funds are to beatdiddo

the best projects which have the adequate private financial leverage. State aid rules will be
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applied in allocating support to SMEs, including the rules which prohibit allocating support to
firms in difficulties.

Target groups: SMEs in phasesof development, potential entrepreneurs

Beneficiaries: SMEs in ahasesof development, potential entrepreneurs, entities of support
environment for entrepreneurship and innovation, public funds (e.gvesie Enterprise Fund,
Slovenian Regiondbevelopment Fund, etc.), public agencies (e.g. SPIRIT Slovenia, etc.) and
other financial intermediaries (e.g. SID bank, regional guarantee schemes, etc.), central
administration and public administration, judiciarynunicipalities, regional development
institutions.

2.3.3.1.2 The guiding principles for the selection of operations

Alongside horizontal principles, the selection of projects will take into account the following
additional selection principles:
1 The principle of transparency and partnership will beswed through the criteria for
the selection of individual operations. Contribution to the achievement of objectives
ARSYGAFASR Ay ({f20SyAlQa &0NrdS3IA0O RSOSE 21
achievement of Europ®020 strategy targets and relevant thatic objectives and
investment priorities.

Alongside horizontal principles the guiding principles for selection will comply with the
identified areas under Smart Specialisation Strategy and will meet the basic criteria for awarding
development initiatives for enterprises:

T Assessment of projectjuality and feasibility (capacity of the project promoter to

implement the project; human, material and financial resources)

1 market potentid of the project

1 wider social impact of the project or its response to societal challenges, etc.

9 contribution to kridging the development gap between both cohesion regions.

In supporting projects State aid rules are taken into account. Where reasonable and
appropriate, theseOl f t SR 9 dzNRLISIY [/ 2YYA&daAz2y a2F (KS &aKSH

2.3.3.1.3 The planned use d@ihancial instruments

In the 20072013 programming period a holding fund to finance SMEs was established with the
Cohesion Policy funds support. The holding fund was establigh#iini the Slovene Enterprise
Fund The following financial instruments weimplemented: guarantees for bank loangth
interest rate subsidiesdevelopment ofventure capital funds, microloans. 014 national
funding was used to establish a line of seed and stprtapital This fundingalso complements

the SID bank loan$he financindrom all theselinesare availableto enterprises also in 2015.

In the 20142020 programmingperiod we also plan to implemeriinancial instrumentdor all
phases othe development of enterpriseshe financial instruments will be implemext either
on their own orin complementarity with grantsBased on the experienagained inthe 2007
2013 programming perigdhe 20142020 programming periodill continue to implementnd
also upgrade financial instruments such aguarantees for bank loes with interest rate
subsidiesmicroloans.equity financing(seed andventure capital mezzanindinancing)and the
combination ofvariousinstruments, includinggrants For the 20142020 programmingperiod
Sloveniawill also prepare an ex an@ssessmenbf market needsand financial gaps as well as
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estimates ofthe amountand scope opublic funds requiredor financial instrumentsincluding
the types offinancial instrumentdor individual fieldsIn order to prepare theassessmena

public pocurement for selection aienders is underway.

2.3.3.1.4 The planned use of major projects
Major projects are not planned.

2.3.3.1.5 Output indicators

Table14 Output indicators

ID Indicator Measurem¢ Fund Baseline |[Target valueData source [Frequency ¢
nt unit year (2023) reporting
CO01 Number of enterprises [Number ERDF 2014 5000 Monitoring |Annually
receiving support (Ministry o
Economic
Developmen
and
Technology,
Ministry  of
Culture,
Ministry ol
Education,
Science an
Sport)
CO®3 Number of enterprises |Number ERDF 2014 3600 Monitoring |Annually
receiving financial suppg
other than grants
COm2 Number of enterprises |Number ERDF 2014 1400 Monitoring  |[Annually
receiving grants (Ministry o
Economic
Developmen
and
Technology,
Ministry ol
Culture,
Ministry  of
Education,
Science an
Sport)
C004  |Number of enterprises |[Number ERDF 2014 2000 Monitoring |Annually
receiving nodinancial
support
C005  |Number of new Number ERDF 2014 400 Monitoring  |[Annually
enterprises supported (Ministry o
Economic
Developmen
and
Technology,
Ministry  of
Education,
Science an
Sport)
C006 |Private investment EUR million ERDF 2014 150 Monitoring |[Annually
matching public support
to enterprises (grants)
C007  |Private investment EUR million |ERDF 2014 750 Monitoring |Annually
matching public support
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to enterprises (non
grants)

C008 |Employment increase in [Number ERDF 2014 1000 Monitoring |Annually
supported enterprises

3.6 Number of supported  [Number ERDF 2014 12 Monitoring |Annually
investmentprojects for
physical/business
infrastructure

3.7 Number of enterprises |[Number ERDF 2014 1000 Monitoring |Annually
that have introduced (Ministry o
resource efficiency Infrastructur
measures (including e, Ministry o
measures to improve the
energy and material Environment|
efficiency) and  Spatig

Planning,
Ministry  of
Economic
Developmen
and
Technology)

3.8 Number of Single BusingNumber ERDF 2014 50.000 Monitoring |Annually

Point users (Ministry o
Public
Administratig
n)

3.9 Number of newly Number ERDF 2014 68 Monitoring |Annually
supported eservices for (Ministry o
enterprises Public

Administratig
n)

*Target values can be qualitative or quantitative in case of ERDF and CF.

Methodology: For this investment priority the indicators will be monitored in accordance with the guidelines on
monitoring and evaluation which will be prepared by the MA. Achieving the valu@gdividual indicators will be
monitored once a year througthe information system that will allow insight into the achievement of the set targets
for the planned periods. The target valuekoutput indicators are set on the basis of the calculations made from
estimates of the amount of incentive and the aghike resources.

2.3.4 Developing and implementing new business models for SMEs, in
particular with regard to internationalisation

Specific objective: enhance international competitiveness of SMEs

Slovenian exporbriented enterprises are currentlput-performed in terms of cost and
organisation competitiveness, the shift of exports structure to products and services of higher
added value remaining far too slofIn entering foreign markets Slovenian enterprises by and
large do not avail themselved most advanced business models, processes and approaches nor
cooperate with each other and with various institutions, they also fail to actively use
demonstration and pilot projects. The indicator monitoring the level of integna of
enterprises shows that only 7% of enterprises are integrated into groups, and that only 20% of
the enterprises are residential in nature (SORS). Enterprises should thus be encouraged to
integrate in order to enhance their competence and knowledgarthermore, neither support

nor business environment is fully developed to help Slovenian enterprises integrate in
international economic flows or to provide support for exportented enterprises. The KOF
indicator (SORS) shows that the globalisatiateinis still on the decrease (2007 = 78.8 and
2010 = 76.9 index value) which means Slovenia ranks among the EU Member States with the

" http://www.umar.gov.siffileadmin/user_upload/publikacije/pr/2013/POR_2013s.pdf
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poorest results in regards the globalisation index. The crucial step is, thus, to improve the
conditions for networking agh integration of enterprises to help them successfully penetrate
tough foreign markets and integrate in global value chains. Slovenian enterprises that wish to
expand their activity beyond national borders or seek to enter additional new foreign markets
will benefit from support under this investment priority. The indicator monitoring net turnover
from sales made in foreign markets shows that the share of SMEs has decreased over the past
few years (2009 = 33.3%, 2012 = 31.1%, Agency of the Republic afiglmrePublic Legal
Records and Related Services), which indicates that international business activities should be
encouraged and promoted. Actions under this thematic objective will support enterprises,
includingenterprisesin the field of tourisn that wish to expand their activity to international
markets or seek to diversify their presence in emerging foreign markets.

The following results are expected under this investment priority
1 increased capacity of enterprises to integrate into global &#a&lvains
1 increased exporntensity of enterprises
9 increased export of services

Table15 Specific result indicators

ID Indicator Measu | Category | Baseline Baseline | Target  value*| Data Frequency
rement | of region value year (2023) source of
unit reporting
31 [{a9&Q | share 34.4 2013 384 SORS/ Once a
0 turnover IMAD/ year
from sales Agency of
made in the
foreign Republic
markets of
Slovenia
for Public
Legal
Records
and
Related
Services

* Target values can be qualitative or quantitative in case of ERDF and CF

The selectedspecificindicators aremonitored by recognised institutionswhich useharmonisedmethodological
approaches Target valuesfor 2023 are based on the analysis of paactions implemented in the field of
internationalisation and FDI, which was prepared by the Ministry of Economic Development and Technology.

2341 Actions to be supported under the investment priority
2.3.4.1.1 Description of types and examples of actions titenced and their expected
contribution to the corresponding specific objectives, including, where
appropriate, the identification of the main target groups and types of
beneficiaries

With respect tochallenges the Slovenian economy is facing, it is&@rte boost its international
integration. With a view to address these issues and challemgesvill enhance with the
measuresthe development andenewal of business models by placing specific emphasis on
internationalisation. Design and implementationragasureswill place emphasis on the search
for synergies with actions under other investment priorities with a view of increasing the share
of exports othigh addedvalue products and services.

¢CKS F2ftt26Ay 3 | OGA 2y as rhtibndlAcgnipetitivehess) srd ofxkeya S
importance under this investment priority:
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DEVELOPMENTMPLEMENTATIOMND RENEWALOF BUSINESS MODE&/d
promotion ofachieving excellence in enterprises with a view of improving efficieaty

the approaches of entering foreign markets and establishing business and development
partnerships. Pilot and demonstration projects aimed at testing new concepts of project
implementation will be supported and widely spread after a successful starte.g.
commercialisation of products and services especially in foreign markets). Improvement
and development of new business processes through attaining the most advanced
intellectual propety standards and rights will be supported (e.g. certificates, patents,
trademarks) and ofntroducing integrated business process management systems. In
areas lagging behind developmentise, support will be given to innovative SMEs
operating in niche malts which contribute to the smart specialisation process.
Integraton in global value chains, commercialisation of developed knowledge and
optimisation of taking advantage of the innovative potential of enterprises will be
supported.

SUPPORT FOR BUSINEASD DEVELOPMENT PARTNERSHIPS TO ENHANCE
INTEGRATION IN GLOBALWRALCHAIN®irough integration in international processes
and establishing the critical mass at the regional level for global breakthrough on the
ol aAaa 27F ONBI GAy3 f A ycbripetenzes (i an@ Spgtentialsii | | SK 2 €
(implementation of modern business meld, entering foreign markets, niche
breakthroughs, etc.)The development partnerships, establishatlleastat the regional

level in areas identified under the Smart Specialisation Styatedl be supported.
ESTABLISHMENT AND OPERATION OF THETOREHOP FOR DOMESTIC
EXPORTERS AND FOREIGN INVESDPRSting international business activities.
Support will cover: e.g. information, presentatiofigisiness consultingffices abroad,
tailor-made mentoring and training pogrammes in théeld of international business
activities, with the aim of enhancing the potentials that exist within enterprises (in
relation to actions identified under section 2.3.1).

DRAWING UP FEASIBILITY STUDIES, MARKET STUDIES AN EXP®®RIporting
enterprises with their further development of doing business within the international
environment.

SUPPORT IN FINDING NEW INTERNATIONAL MARKET OPPORTFRJNITHES.
successful introduabin of enterprises in the market, we will support the activities
organized in specialized international fairs and other major events at home and abroad.
At the same time, we will support the transfer of the best international business
practices and innovate ways to find foreign business partners. Activities will also
strengthen the recognition of Slovenia and the Slovenian economy.

DEVELOPMENT OF NEW AND INNOVATIVE TOURISM PRODUCTS AND SERVICES
(including cultural tourism), enhancing their quality, and diepment of tourist
destinations.

Support to projects will take into account the difference in thefioancing rates for the
cohesion region Vzhodna Slovenija and the cohesion region Zahodna Slovenija. Due to state aid
rules both cohesion regions wilhve a lower cdinancing rate with the cdinancing rate being

higher in the cohesion region Vzhodna Slovenija which derives from the higHaraooing

rates pursuant to the provisions of Regulation (EU) No 651/2014 (GBER). At the level of
instruments,the following principle will be pursued: the available funds are to be allocated to
the best projects which have the adequate private financial leverage. State aid rules will be
applied in allocating support to SMEs, including the rules which prohibttagity support to

firms in difficulties.
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Target groups: SMEs, especially those that wish to go international and the already established

SMEs wishing to diversify their business activity into new products and/or enter new foreign
markets or expand thieactivities in foreign markets.

Beneficiaries: SMEs, institutions, chambers, associations;pradit organisations, networks,
regional development institutions, public institutes.

2.3.4.1.2The guiding principles for the selection of operations

Alongsidehorizontal principles, the selection of projects will take into account the following
additional selection principles:
1 The principle of transparency and partnership will be ensured through the criteria for
the selection of individual operations.

 ContridziA2y G2 GKS | OKAS@SYSyid 2F 202S00GA0GSa

development documents, contribution to the achievement of Europe 2020 strategy
targets and relevant thematic objectives and investment priorities.

Alongside horizontal principlethe guiding principles for selection will comply with the

identified areas under Smart Specialisation Strategy and will meet the basic criteria for awarding

development initiatives for enterprises:
1 stability of the enterprise
1 obtainedinternational certificates/patents, etc.
9 business plan
1 quality of the project, wider social impact or response to societal challenges,
innovativeness, market potential
integration of thedesign and marketingspects
economic criteria (added value, addealwe per employee, share of international trade,
share of exports, growth in the number of employees etc.)
1 project finance structure
9 contribution to bridging the development gap between both cohesion regions
9 reduction in the environmental impact

E R

In suppoting projects State aid rules are taken into account. Where reasonable and
appropriate, theseO £t f SR 9 dzNRPLISIYy [/ 2YYAdarzy a2F GKS

2.3.4.1.3 The planned use of financial instruments
Actions carried out through financial engaréng instruments will comply with the findings
the ex ante assessmerdnd will be supplemented with the standard forms of financing as
identified by the European Commission aniih the grants. Based on thex ante assessment
the funds will be earmagd for the areas with the greatedtnancial3+ LJ 0SG6SSy
RSYFYR FTYR FAYIYOAIT AyadAddziazyaQ adzZli & o

2.3.4.1.4 The planned use of major projects
Major projects are not planned.

2.3.4.1.5 Output indicators

85



Table16 Output indicators

ID

Indicator(name
of indicator)

Measuremen
unit

Fund

Category 0]
region

Baseline
year

Target
value
(2023)

Data
source

Frequency
of
reporting

C001

Number of
enterprises
receiving support

Number

ERDF

2014

2,500

Monitoring

Once a year

C002

Number of
enterprises
receiving grants

Number

ERDF

2014

1,000

Monitoring

Once a year

C003

Number of
enterprises
receiving financia
support other
than grants

Number

ERDF

2014

5,000

Monitoring

Once a year

3.14

Number of new
exporters
receiving support
(including new
market, new

product)

Number

ERDF

2014

280

Monitoring

Once a year

Projects receiving support under this thematic objective should demonstrate their contribution
to wider social objectives (including social innovation) or sustainable development (social,

2.3.5 Social innovation, transnational cooperation and contribution to
thematic objectives &7

economic and environmental
complement the investment under thematic objective 1 and thematic objective 6.

aspect).

2.3.6 Performance framework

Investment under this thematijeative will

Priori | Indicator ID Definition of | Measurem | Fun | Catego | Milestone Final Source | Explanati
ty type the indicator | ent unit, d ry of | for 2018 target of data | on of the
axis (implementat or where region (2023) relevanc
ion step, implementat | appropriat e of the
financial, ion step e indicator,
output or where
result appropri
indicator) ate
3 Output COO0 | Number of Number ERD| Vzhod | 1,125 4,875 Monitori | 83%o0f
indicator 1 enterprises F na ng the
receiving Sloveni funds
support ja availabl
e under
priority
axis 3,
total for
both
cohesio
n
regions
CO0 Number ERD| Zahod | 750 2,625 Monitori
1 F na ng
Sloveni
ja
3 Financial F1 Expenditure | EUR ERD| Vzhod | 120,640,0| 482,561,7 | Monitori
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indicator F na 00 45 ng
Sloveni
ja
F1 Expenditure | EUR ERD| Zahod | 58,630,00| 234,510,1| Monitori
F na 0 62 ng
Sloveni
ja
2.3.7 Categories of intervention
Table 1: Intervention field Table 2: Form of finance Table 3: Territory Table 4. Terrlto_rlal delivery Table 6: ESF seconday
mechanism theme
code [e | Y2dzy/i code |[e¢ | Y2dzyi code € | Y2 dzy] code € | Y2dzy{code e Lyz2d
01 53,495,200 01 10,809,010 07 53,495 200 07 53,495,200 00
00
04 11,039,995
00
05 20,638,822
00
06 11,007,372
063 4,837,052 4,837,052 00
T 01 T 07 4,837,052 07 4,837,052
00
066 55,036,860 01 55,036,860 07 55,036,860 07 55,036,860
00
067 149,975,452 - 07 149,975,452 07 149,975,452
00
o1 62,604,437
00
03 27,518,430
00
04 27,518,430
00
05 27,518,430
00
06 4,815,725
068 55,923,182 o1 14,645,537 07 55,923,182 07 55,923,182, 00
00
04 41,277,645
069 5,503,686 5,503,686 00
T U 5,503,686 5,503,686
00
071 1,375,92 1,375,92 1,375.92 1,375.92
00
072 17,199,018 17,199,018 17,199,018 17,199,018
2,751,843 00
073 6,879,607 01 07 6,879,607 07 6,879,607
04 1,375,922 00
05 2,407,863 00
06 343,980 00
00
075 11,695,332 11,695,333 07 11,695,332 07 11,695,332
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Table 1: Intervention field

Table 2: Form of finance

Table 3: Territory

Table 4: Territorial delivery

Table 6: ESF seconda|

mechanism theme
code |e | Y2dzyi code |e | Y2dzyi code € | Y2 dzy| code € | Y2dzy i code e lyz2d
4,810,234
01 24,298,691 01 4657 461 07 24,298,691 07 24,298,691 00
00
04 5,007,424
00
05 9,361,177
00
06 4,992,627,
063 2,193947 2,193,947 o7 2,193,947 07 2,193,947 00
07 07 00
066 24963139 24,963,139 24,963,139 24,963,139
067 68,024,555 07 68,024,555 07 68,024,555 00
00
o1 28,395,585
00
03 12,481,569
00
04 12,481,569
00
05 12,481,569
00
06 2,184,274
068 25,330,345 01 6,607,900 07 25,330,345 07 25,300,345 00
00
04 18,722,354
069 2,496,313 2,496,313 07 2,496,313 07 2,496,313 00
071 624,078 624,078 07 624,078 07 624,078 00
072 7,800,981 7,800,981 07 7,800,981 07 7,800,981 00
073 3120392 . 1,248,156 07 3,120,392 07 3,120,392 00
00
04 624,078
00
07 1,092,137
00
06 156,019
075 5,304,673 01 5,304,667 07 5,304,667 07 5,304,667 00

2.3.8 Where appropriate, a summary of the planned use of technical
assistance including, where necessary, actions to reinforce the
administrative capacity of authorities involved in management
and control of the programmes

Adequate administrative capacityof human resourcesmplementing thisinvestment priority
will be ensured through the implementation oftraining in areas thatare defined in the
framework ofthe technical assistance priority axis.
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2.4 Sustainable consumption and production of energy and smart grids

24.1 Explanation for the establishment of griority axis
covering more than one category of region or more than one
thematic objective or more than one Fund

Reduction of GHG emissions in Slovenia can mainly be attributed to the economic downturn in
recent years. Available data suggest that the +eiotm objective on renewables and energy
efficiency will be achieved by 2016; however, a systeide shift for the better has not been
achieved in the area in the past. Promotion of actions to improve energy efficiency and use of
renewable energy sources ithe public sector, the household sector and in enterprises is
necessary in Slovenia, all the more so because the pressure of GHG emissions caused by
transport persistently grow. If Slovenia wants to achieve the national obligations under the
climate packge by 2020, it will have to develop an ambitious programme of national measures
for energy efficiency and renewable energy sources (RES). Support under the investment
priority will notably be given to promoting investments in energy renovation of buidingich

has enormous untapped potential for reducing energy consumption. The public sector will play
a special role in this respect, especially the central public administration that should be a role
model, and an example to follow when it comes to rernawas for enhanced energy efficiency

in the householdsector.

Smart grids and active networks significantly contribute to curbing GHG emissions and
supporting energy efficiency. They offer possibilities for the development of new products and
services wh added value, and for the creation of higkill jobs.

A uniform approach will be adopted in support of investments in both cohesion regions, as it
makes sense that renewables are exploited where there is technical potential, while the need
for invesments in energy efficiency is high in both cohesion regions.

Air quality in urban areas has considerably deteriorated recently due to the GHG emitted by the
rising number of private vehicles. To date development concept has mainly built on favouring
personal vehicles against sustainable modes of transport, but this will change, as the country
intends to transcend this model by planning sustainable mobility in urban areas in an integrated
fashion. Sustainable mobility measures will benefit from a comtwnatif Cohesion Fund and
ERDF sources and will target Slovenian urban areas that are facing air quality issues and other
urban transportrelated issues. The planned measures should be sysiel®, covering the

entire area represented by an origitestinatian network.

2.4.2 Fund, category of region and basis for Union support calculation

Fund CF

Category of region Not relevant
Basis for calculation (total eligible Total eligible cost
expenditure or eligible public expenditure)

Fund ERDF

Category ofegion Vzhodna Slovenija, Zahodna Slovenija
Basis for calculation (total eligible Total eligible cost

expenditure or eligible public expenditure)
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2.4.3 Supporting energy efficiency, smart energy management and
renewable energy use in publimfrastructure, including in public
buildings, and in the housing sector;

Slovenia contributes to improving energy efficiency by 20% by 2020 in line with the new
Directive 2012/27/EU. Two specific objectives are being pursued under this investmertypriori

Specific objective 1: Improve energy efficiency in the public sector

It is relatively difficult to estimate the energy savings made in the public sector in Slovenia, as
the statistical record system does not provide accurate actual energy consumjaioes for

the public sector, given that energy statistics is not run separately but together with other data
on energy consumption by source, i.e. the service sector and the agriculture. According to
energyend use estimates, hospitals consume most final energy in the public sector (lighting
excluded), followed by primary and secondary schools, higher education institutions and
research institutions, public administration buildings, cultural and leisure buildings. Project dat
suggest that, on average, energy savings in case of energy renovation amount to 50%.

The new Directive 2012/27/EU on energy efficiency stipulates that each Member State ensures
that, as from 9 July 2015, 3 % of the total floor area of heated and/oleddouildings owned

and occupied by its central government is renovated each year. Investments will support our
efforts in this direction. Slovenia will also follow the requirements of the Directive 2010/31/EU
which sets out that the Member States shouldsere thatnew buildings occupied and owned

by public authorities are nearly zeemergy buildings from 2018 onwards. To this end, the
country will support investments in the energy renovation of buildings and construction of new
buildings according to theearly-zero energy standards as provided for in point 4 of Article 5 of
Directive 2012/27/EU.

Results:
1 energy enduse savings in the building stock of the public sector,
1 energy renovated floor area of buildings occupied or owned by the central govetnmen

Tablel7: Specific result indicators, specific objective 1

ID Indicator Measure | Category | Baseline| Baseline | Target Data source | Frequency of
ment unit | of region | value year value reporting
(2023)
4.1 Annual energy | GWh Whole of | 1,870 2013 1,630 Longterm Annually
consumptio in Slovenia energy
the public balance
sector buildings 2030

Methodology: annual energgonsumption in the public sector (buildings)ll be reduced based on th@ssumption
that the annual energy renovated floor aredll stand at 3% and that the energy savings will stand at 50%

Specific objective 2: Improve energy efficiency in households

The potential to improve energy efficiency in Slovenia is huge, alsxoount of the building

stock structure, which is considerably unfavourable. Some 29% of single family detached houses
have not been subject to energy renovation, 26% of them underwent only partial energy
renovation and are in need of further improvement§he same is true for multamily

7 http://www.stat.si/StatisticniDnevi/Docs/Radenci%202012/prispevki/Cesen_RabaEnergijeEmisijeStPoiskid®ek_v2.pdf
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residential buildings where as much as 34% of the building stock has not undergone any kind of
energy renovation, 28% of the building stock having been partially renovated by a single energy
renovation measur®. Considerble efforts will have to be made to boost the efforts of
renovation of multifamily residential buildings, there are now certain barriers that hinder
successful retrofit of these buildings, and pilot projects will have to be promoted in the area of
energyperformance contracting. The renovation of flats occupied by deprivileged households
will contribute to tackling the growing issue of energy poverty.

Result:
1 energy enduse savings in the household sector

Tablel18: Specificresult indicators, specific objective 2

ID Indicator Measure | Category | Baseline| Baseline | Target Data source | Frequency of
ment unit | of region | value year value reporting
(2023)
4.3 Annual energy | GWh Whole of | 198 2013 300 Eco Fund Annually
savings in Slovenia
households

The indicator demonstrates thenaual energy savingdue to building $ock energy renovation measurdsr single
houses or duplexes arfdr apartment buildings within the household sector

2.4.3.1. Actions to be supported under the investment priority

2.4.3.1.1Description of types and examples of actions to be financed and their expected
contribution to the corresponding specific objectives, including, where appropriate,
identification:

In order to maximise the effects and leverages under this investment priority the system of
energy performance contracting will be developed horizontally, in particular in the public
sector, and, where relevant and feasible, also in the household sdotaddition to legal and
institutional aspects, very important elements sustaining the development of such a system are
the development and setting up of appropriate financial and guarantee schemes which
encourage the involvement of commercial banks indimg of such publiprivate partnerships.
Appropriate guidelines serving as a basis for the implementation of such projects are being
developed. They will also guide the preparation of the first energy performance contracting
projects that will be implemeted on a pilot or demonstration basis in line with the
development of this financial instrument.

The following actions will receive suppdntthe public sector

1 Energy renovation of public sector buildings owned and occupied by direct and indirect
budget users and municipalities. The aim is to boost comprehensive energy renovation
of buildings, which includes the use of renewables and measures of energy renovation
of entire buildings or parts of buildings undergoing either comprehensive ortstep
step retrofits. Individual elements of the buildings will also be retrofitted, replaced.

1 Projects of energy renovation of the public sector building stock: the projects will be
implemented in the scope of energy performance contracting which has emergad as
new form of realising and funding energy renovations of buildings.

1 Implementation of projects of comprehensive energy renovation of different categories
of public sector building stock according to the neasyo renovation criteria, where

80 http://buildupskills.si/wp-content/uploads/2013/03/enovice_februa2013_lowres.pdf
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appropriate (central government buildings, cultural heritage buildings) by using most
advanced technologies with a demonstration effect.

The buildings which have to be protected in accordance with the cultural heritage protection
regulations account for a considdila portion of the public building stock and are in need of
special treatment in their role as the carriers of Slovenian identity. In light of the above, the
country intends to develop the guidelines determining the criteria for energy renovation of
cultural heritage buildings.

The support provided for comprehensive renovation which includes the refurbishment of
building envelope, renovation of technical systems and installation of devices for RES use will be
relatively higher in order to encourage poteat investors to opt for such a renovation. The
mode of incentive and its amount will take into due consideration other aspects, such as
environmental protection, in particular reduction of emissions, nature conservation, use of
natural materials, promotio of energysaving technologies and tackling of energy poverty.

The following actions will receive suppdntthe household sector:

1 Energy renovation of muifamily residential buildings through involvement of housing
cooperatives that will also be implemented in the context of integrated territorial
investment (ITI). Support will likewise be given to measures for energy renovation of
entire buildings or individual elements of buildings, replacement of doors and windows,
retrofit of heating and cooling systems, enefgfficient interior lighting, i.e. the
measures that will allow comprehensive energy renovations in the context of gnerg
performance contracting. In order to guarantee the success of these projects, the
country intends to provide appropriate support activities for project management.

1 Specific actions targeting energy renovation for households faced with energy poverty.
The measures will cover investments and advisory services and investments for step
change in behaviour and patterns of consumers.

1 Implementation of projects of comprehensive energy renovation of the building stock
according to the nearlgero renovation cteria, where appropriate by using most
advanced technologies with a demonstration effect.

Complementary measuresnder this investment priority will encompass the following:

1 Development of a register of central government buildings (through the uggoddnd
connectivity between the 4and Register, national Surveying and Mapping Authority
data, central database of the real estate market records, other relevant databases).

1 Use of green infrastructure (e.g. green roofs and walls) that will bring dibaefits
(noise reduction, air quality improvement, water retention etc.).

T Training of micro and SME enterprises, contractors in the building sector, support for
integration of enterprises (for example, into consortia) undertaking renovations and
new constuctions for an effective implementation of projects.

1 Informal and formal education and training activities for the entities carrying out energy
renovation measures (also on cultural heritage buildings).

9 Training for the entities engaged in construction of neadyo energy buildings.

1 Support to awarenesrising and educational activities about energy efficiency.

In the framework of this investment priority the selected cities may support the actfoonsigh
the Integrated Territorial Investments mechanism. The actions may be combined with the
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actions identified under the investment priorities focusing on urban renewal and sustainable
mobility in urban areas.

Target groups: enterprises, public segtdrouseholds, low income households (eligible for
grants amounting to at least 50 % of the eligible costs of investments).

Beneficiaries: enterprises, central public administration, public sector;geglrning local
communities, providers of energyerformance contracting, NGOs (priority will be given to the
organisations reaching out to low income groups of population), cooperatives (e.g. housing).

2.4.3.1.2 The guiding principles for the selection

The support for actions will draw on expert gralwork carried out in the scope of the Long
term strategy for promotion of investment in the building stock renovation to identify the
priority categories of buildings in terms of yielding maximum savings. Priority will be given to
the actions that:

1 allow funding in the context of energy performance contracting (ensuring energy
savings and energy supply);
encompass comprehensive energy renovations especially of unrenovated buildings;
involve a set of similar buildings with one manager, for the segmene-stahed
buildings;
9 respect the criteria of sustainable construction.

1
1

Where relevant, the following criteria will also be taken into account:

1 possibility of being connected to the district heating/cooling system;

9 taking account of other aspects besidesrgy renovation, i.e. aspects connected with
investments under other investment prioritiel(d-use efficiency, urban mobilifyand
implemented in the context of ITI;

1 the parameters for air quality to achieve synergistic effects in the form of reduction of
GHG emissions and the improvement of air quality (PM10) in urban areas;

1 in the context of projects related to the reconstruction of cultural heritage buildings,
the aspect of savings is complemented with the protection aspects, while the main
objective pursued is that of contribution to energy efficiency.

The principles identified here will not be in conflict with the principle for the selection of
projects using te ITI mechanism.

Certain conditions will be applied to financial incentives (this applies to the public and the
households sector, unless specified otherwise). The incentives will be given out to:
1 only that part of the investment that contributes &nergy enduse savings and use of
RES
1 the buildings that have undergone extended energy audits (this applies to the public
sector only).

2.4.3.1.3 The planned use of financial instruments

The scope and type of financial instruments will be defined basedhe results of the gap
analysis on the needs for financial instruments schemes. The assessment will also provide
optimum allocation proposals for the implementation of financial instruments.

A guarantee scheme and financial instruments that envisageeamcourage the involvement of
commercial banks in funding of PPP projects are planned in this respect. Grants in the public
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sector will only be mobilised for the projects of
financial instruments are out of question.

2.4.3.1.4 The planned use of major projects
Major projects are not planned.

2.4.3.1.5 Output indicators

Tabelal9: Output indicators

comprehensive energy renovation where

ID Indicator Measurem | Category Baseline
ent unit of region value

Target
value
(2023)

Data
source

Frequency of reporting

CO31 Number of Number CF Whole of
households Slovenia
with improved
energy
consumption
classification*

2,500

Estimate

Annually

C032 Decrease of | kWh/year | CF Whole of
annual Slovenia
primary
energy
consumption
of public
buildings

23,000,000

Implement
ing
authority

Annually

4.4 Renovated Yy CF Whole of
useful floor Slovenia
area of
buildings
owned or
occupied by
the public
sector

1,800.000

NEEAP
2020

Annually

4.5 Renovated Yu CF Whole of
useful floor Slovenia
area of
renovated
buildings
owned or
occupied by
the central
government**

180,000

Implement
ing
authority

Annually

4.6 Number of Number CF Whole of
implemented Slovenia
energy
renovation
demonstratio
n projects for
different
categories of
buildings***

Implement
ing
authority

Annually

CO34 Estimated tCO2eq CF Whole of
annual Slovenia
decrease of
GHG (in the
public and

32,000

Implement
ing
authority

Annually
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household
sectors)****

The target values of output indicators adetermined on the basis of calculations of incentive amounts and available
funds.

* The indicator on the number of households with improved energy consumption classification combines the outputs
of two actions (implementation of 10 pilot projects of engrgenovation of neighbourhoods of muftimily
residential building in the scope of ITEUR 10 million for approximately 2,000 households and subsidies for energy
efficiency measures in 500 households with low incomes to help them tackle the issuergy @o®erty standing at

EUR 5 million).

**  The reduction of the annual primary energy consumption in public buildi@g¥32)shows an average annual
value of savings as a consequence of energy renovation of public building stock. Until 2023 the cersalatigs
will together accountGWh.

*** The indicator on renovated floor area of central government buildings is obtained on the basis of estimates in the
OdZNNBy il o0dzAf RAy3Iad NBIAAGSNE 6KSNB (KS o: thngiggddiafiotali KI NB | Y2
2F mynInnn Yud ¢KS NBEIAAGSNI gAff 06S dzLJANI RSR FyR 02yySoi
upcoming period (d.and Register, national Surveying and Mapping Authority data, central database of the real estate

market records), that is why its value may be subject to change.

**** The calculation for the indicator CO34 (GHG emissions) takes into account the average emission factor 0.27
kgCQ/kWh with respect to available funds for private and public sector.

2.4.4 Promoting the production and distribution of energy derived
from renewable sources

Specific objective: Increase the share of RE&rid-use energy consumption

The investment priority pursues the objective of increasing the share of REf8-use energy
consumption. In line with Directive 2009/28/EC, Slovenia's target is to achieve at least a 25 %
share of RES in terms of gross final energy consumption by 2020. To meet this target, the
country will have to make efforts to curb the growth of teed-useenergy consumption, realise
energy efficiency, and intensify its support to increasing the use of RES as the headliner guiding
economic development.

In the 20072013 period the country put in place investment incentives in the area of renewable
heatthat proved to be a good choice, and will further focus them on the area of biomass which
has enormous potential that needs to be unleashed, thus maximising return on investment. The
country will make further efforts to support the use of renewables feathgeneration in the
context of district heating systems. Given that we still fail to meet-micth objectives
regarding electricity productiorset out in the NEEAP despite the investment made, we will
support investments in small power plants driven bypewables from least expensive sources.
One of the most untapped potentials in this respect in Slovenia are small hydropower plants.
Their construction has, owing to the domestic knbew that has been acquired, the largest
multiplicative effects on the 8venian economy and on new jobs. On top of that, it contributes
to tackling the flood safety issues. Other types of renewables will be supported for
demonstration effects.

Results:

1 increased generation of heat and cold from RES;
9 increased electricity gesration from RES.
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Table20: Output indicators

ID Indicator Measure | Category | Baseline | Baseline | Target Data Frequenc
ment of region value year value source y of
unit (2023) reporting
4.7 | Share of RES in % Whole of 31.7 2013 34.0 Long Annually
gross final Slovenia term
energy energy
consumption projectio
by sector ns
heating
4.8 | Share of RES in % Whole of 32.8 2013 40.0 Long Annually
gross final Slovenia term
energy energy
consumption projectio
by sector ns
electricity

2023 target values are determined on the basis of {argn energy projections.
2.4.2.1. Actions to be supported under the investment priority

2.4.2.1.1.Description of types and examples of actions to be financed and their expected
contribution to the corresponding specific objectives, including, where appropriate,
identification:

In order to achieve the target share of RES in gross final energy consnonipt sectors
electricity and heating, the country should make efforts to promote the use of all environment
friendly RES. Support will be provided for the following actions under the investment priority
concerned:

1 Heat for heating and cooling and higHieiency cogeneration: support will be provided
for investments in the construction of new heating systems and reconstruction of
existing heating systems, as well as for incentives for connection of new users to already
existing capacities (geothermal hé&sd systems, solar panels, biomass boilers in the
public sector, service sector and industry, biomass district heating systesl MW,
local biomass district heating systems up to 1 MW, heat pumps). District heating
systems on wood biomass representlaage potential with outstanding synergistic
effects in terms of the use of available energy sources, reduction of particulate matter
emissions, construction of woggrocessing chain, and associated job creation.

1 Electricity: support will be given to construction of srsaéle electricity production
facilities using RES (wind, solar energy and small hydropower plants up to 10 MW).
Providing an important springboard for the use of currently underused RES, thayount
will disburden the existing scheme which encourages the generation of electricity from
RES through a fedd tariff. The midterm objective on using RES in electricity
production, currently having fallen behind the set value, will thus be more easily
adhieved.

In the areas with more than 5,000 residents support for investment in renewables may be
carried out through pilot projects (schemes) of sgdiverning local communities with a view to
achieving energy se$fufficiency (e.g. energy cooperativeB).this context, a clear distinction

will be made between projects/actions that will be supported under the 20020 Rural
Development Plan.

Target groups: enterprises, public sector, households, municipalities, cooperatives, institutes,
individuals.
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Beneficiaries: enterprises, public sector, municipalities, cooperatives, institutes.

2.4.2.1.2 The guiding principles for the selection
Horizontal principles will set out that priority will be given to projects that:

1
1

= =

are more coséefficient;

clearly expess eceefficiency (maximum emission reduction, achievement of maximum
energy savings and preservation of nature) and -@ftiency. In addition, priority will

be given to projects that will achieve maximum positive synergistic effects on the
economy wih the lowest input;

allow being connected to the cogeneratitiased district heating/cooling;

are sited in a way that does not compromise individual heritage units, including their
area of influence.

The following aspects will additionally be taken iatttount during the selection:

1

In the context of projects related to biomass heating, the parameters for air quality will
also be taken into account to achieve synergistic effects in the form of reduced GHG
emissions and improved air quality in urban are8slutions that will adhere to the
limits set in the revised NEC directive concerning total particulate matter emissions
from different combustion sources will be selected. Where relevant and feasible, the
use of biomass will take on board the sustainalde of forests.

In planning and operation of geothermal power plants and geothermal heating systems,
those projects will be selected which guarantee that the use of geothermal energy
source has no significant impact on groundwater and surface water, \shifeg of
facilities will comply with the EU environmental legislation.

Support will be given to the development of small hydropower plants deemed
acceptable from the environmental point of view based on the SEA procedure as
provided for in Directive 42/201/EC and in compliance with the Water Framework
Directive, especially Article 4, paragraphs 7, 8 and 9, and with the Habitats Directive,
Article 6. Potential sites for small hydropower plants (up to 10 MW) for which an
environmental assessment will be o@ and an environmental report prepared and
which will be considered acceptable from the environmental point of view will be
identified in the new programming period in the context of the revised NREAP. Priority
to the use of existing sites will be givaiready during the programme preparation
stage. The SEA procedure will also encompass assessment of mitigation measures, with
a special emphasis on the sites or locations where exemptions as provided in Article
4(7) could be enforced as well as proportitmaneasures as specified in the Waters Act.
Specific attention will also be given to the locations with a likely significant impact on
Natura 2000 sites which will be subject dppropriate assessment of the implications

for the site in view of the site'sonservation objectives as specified in Article 6 of the
Habitats Directive Where relevant, the sitting of small hydropower plants will be
further supported by the additional separate studies which will assess the potential of
the individual river tributaies in terms of energy use, and will serve as a basis for the
procedure in accordance with Article 4.7 of the Water Directive.

Larger wind power plants (above 1 MW) will be sited at least 800 meters from the
nearest settlements or secured buildings degerg on the terrain morphology in order

to mitigate the noise burden.

Siting of RES facilities in the physical space will be carried out in accordance with the
NREAP and projects will be subject to SEA; priority will be given to the projects that
involve fcilities that can be sited on degraded areas or on buildings, if relevant.
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1 Should the measures be planned in special protection areas and natural heritage areas,
special attention will be given to ensuring integrity and connectivity between Natura
2000 sites, and preventing negative impact on qualifying species and habitatdypes
degradation of natural values which make them special, as well as to avoiding the
negative impact that may compromise the targets of protected areas.

2.4.3.2.3 The planned use of financial instruments

The scope and type of financial instruments Wil defined based on the results of the gap
analysis on the needs for financial instruments schemes. The assessment will also provide
optimum allocation proposals for the implementation of financial instruments.

2.4.3.2.4 The planned use of major projects
Major projects are not planned.

2.4.3.2.5 Output indicators

Table21: Output indicators

ID Indicator (name | Measureme | Fund Category of | Target value | Data source | Frequency
of indicator) nt unit region (2023) of
reporting
4.9 Additional Mw CF Whole of 30 NREAP Annually
capacity for heat Slovenia
production
4.10 Additional MW CF Whole of 50 NREAP Annually
capacity for Slovenia
electricity
production
CO30 Additional MW CF Whole of 80 NREAP Annually
capacity of Slovenia
renewable energy|
production
C0O34 Estimated annual| tCQ, CF Whole of 31,000 NREAP Annually
decrease of equivalent Slovenia
GHG for
electricity and
heating

The target values of output indicators are determined on the bastslgilations of incentive amounts and available
funds.

For the indicator RESheat the total support should stand at EUR 14 million assuming there is a 30% subsidy for an
average investment amounting to EUR 1.5 million per MW of capacity installedpatitkfindicator RESelectricity

the total support should be EUR 10 million assuming there is a 20% subsidy for an average investment amounting to
EUR 1 million per MW of capacity installed.

* Of which electricity 8,000tonsand heat 6000 tonsCQ equivalent.

2.4.5. Development and use of intelligent lovand mediumvoltage
distribution systems

Specific objective: Improve the capacity utilisation and efficiency of energy systems

In accordance with Directive 2009/72/EC, Member States are to replace 80% of all electricity
meters with intelligent metering systems by 2020, where economically reasondbie.
introduction of intelligent power monitoring and distribution systems canpromote full
integration and active participation ofelectricity consumers and electricity generation
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undertakings witin the internalelectricity market especiallyin light of the growingactive role

of the consumeras the source of distributed generatiolntelligent meteringsystem thus
supports alllocal energy supply roleand becomesgart of the intelligent distribution system.
Suchfunctionallyintegrated systenfacilitates rational and prudent electricity use and thereby
contributesto the effortsalready made in the field of achieving lmarbonobijectives.

The area of deployment ahtelligent technologiesn Slovenia shows similar trends teose
perceived across the Unipwhich has also been corroborated by an &@lysis prepared in
2010 However, deploymentof intelligent technologies is noefficiently coordinated nor
systematically managede itin the field ofelectricity, of other energy products or of energy
managementThe «istingconceptsof electricity distributionare based; technologicallyand in
terms of costg only on energy distribution; as such, they do not include the requiremédots
smart grids This often leads tdechnical problems alreadyin the phase of integratinghe
distributed energy sourcesn the existing grids which often require irrational technical
solutions; this,in turn, increases costsThe introduction of newelementssuch asdistributed
sources electricity storage facilities electric vehicles (EV), anfdinctional integration of
electricity gridswith other energy distribution gridseedsto be addressedn asystematicand
uniform manner

The costbenefit analysis of rolling out intelligent metering systémSlovenisshows that the
net benefitsof introducingsystematic electricity meterare relatively large especiallyn terms

of their greater capacity andhe need for introducing information technologiesvhich use
electricity grids for data transfeifhe benefitswhich offset the costsare demonstrated onlyn
the long run®! The assessmershows thatthe initial investmentwill contribute tospeeding up
the processof introducingmetering systemswhich willlead to costeffectivenessand, in turn
attract private investors. The operation ofmetering systems, which are integrated into a
compkx smart grid contributes to optimal energy use environmentally friendlyenergy
management and enables more effective risk managemenduring planning financing
construction and operation.

The projects will contribute tdhe achievement of the objeites set in the field oEnergy
efficiencyand optimal use of distributed renewable energy sources. Investmeisthis field
also havewider economic implicationasthey can contributeto boosting the competitiveness
of enterprisesto settingup breakthroughlCTenterprises and to developing neandinnovative
services

Result:

1 Widespread rotbut of intelligent systems to electricity grid consumers benefitting from
intelligent energy managemenbn the groundand within the systemincluding
electricity generation electricity metering regulation andcontrol of energy processes
as well asise ofelectricity storage facilitiefor charging electrizehicles.

Table22: Result indicators

ID Indicator Measure | Category of | Baseline Baseline | Target Data Frequenc
ment region value year value source y of
unit (2023) reporting

8 hitp://www.agen-rs.si/dokumenti/29/2/2014/CBA_SL®oncno_20140321_1986.pdf
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4.11 Share of Whole of
. SODO,
consumers Slovenia -
connected to electricity
. . % 29 2013 85 distribution | Annually
intelligent
) system
metering
operator
systems

The indicator represents the share of consumers connected to electricity grids with smart grid elements and
advanced metering systems.

2.4.4.1. Actions to be supported under the investment priority

2.4.5.1.1. Description of types and examples of actions titenced and their expected
contribution to the corresponding specific objectives, including, where appropriate,
identification:

The concept of smart grids relates to efficient use of new intelligent metering technologies, all
types of energy, active ingion of the consumption side (DSM), virtual power plants, modern
compensation devices, energy storage devices (batteries) and infrastructure for electric
mobility. Increased observability and capacity of electricity grids facilitates the introduction of
more advanced and complex energy management functions, more consistent and complex
capture and processing of functions and data, going hand in hand with the development of new
elements in support of the operation; it also opens up opportunities for the kbgveent and
upgrading of existing concepts of grid operation and planning.

Support under this investment priority will be given tmmprehensive solutions for the
identified systemwide problemson the basis of the Smart Grids Development Programme in
Slovenia (2012, SOD®here the situation could severely deteriorate if appropriate action is
not taken The following measures will be supported:

1 Cofinancing of activities that contribute to éintegration of systems and solutions for
the implementation and establishment of modern ICT infrastructure and the equipment
of consumers with intelligent metering systems, which enables the construction of
smart grids and facilitates connectivity betwemntelligent devices and systems that are
integrated within the smart grids concept. The measure also covers the installation of
intelligent electricity meters, communication infrastructure and information system for
metering.

1 Setting up ofsmart public infrastructure for small scale energy storader public and
private use acting as a flexibleonsumer and suppliewithin the power system.
Integration of small scale energy storage infrastructure and energy storage devices into
smart grid systemsshould facilitate and improve control of energy storage devices
through controlled adjustments in terms of emptying and filling up owing to the scope
of these devices (power and capacify)dthe ability to modify demand for energy, and
contribute to fully utilsing the energy systems and tackling the issues at the local level.
Energy storage devices and the associated small scale energy storage infrastructure will
be connected to mairnergy management control systems in the scope of advanced
infrastructure of ntelligent network management.

T Promotion of the installation of ICT devices for active participation of demand and
supply side, which will contribute to reducing peak demand on electricity grids in
individual overburdened areas.

1 Support forinnovativeinvestment inlow-voltagedistribution systems, andpening up
of business opportunitie$or new/local actorsboth in the fieldof ICTand the energy
sector.
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1 Development of new energy serviceswhich will enhance transparencyand
competitivenessn the marlet.

1 Support for activities in the field of information, education and awarenagsng for
final consumers regarding the active participation of demand and supply side, and the
benefits of equipping consumers with intelligent metering systems (new busines
models).

Target groups: final consumers and electricity generation undertakings connected to low
voltage and mediunvoltage distribution network and operators of energy distribution systems.

Beneficiaries: operators of energy distribution systemsners/operators of production units of
distributed electricity sources and electricity storage facilities, owners of electric vehicles and
owners/operators of car parks, ICT companies,-gelferning local communities, local energy
companies.

2.4.5.1.2. The guidingorinciples for the selection of operations

Alongside the relevant horizontal principles, additional principles for selection will be applied
under this investment priority. The principles will be bagsatgr alia, on strategic guidelines for

the deploymen of the intelligent metering system in Slovenia and on the d@stefit analyses
carried out for this purpose by the national regulatory authority (Energy Agency of the Republic
of Slovenia).

Priority will begiven to projectghat will:

9 establish a linkbetween the electricity meteringsystemsand metering systems for
other types of energy das, heat) by applying uniform infrastructureand linking
functions, which,in turn, establishessynergies between theesign, construction and
operation of the syems increases theircosteffectivenessand contributes to the
optimal use of energy

2.4.5.1.3. The planned use of financial instruments

The scope and type of financial instruments will be defined based on the results of the gap
analysis on the needs for financialstruments schemes. The assessment will also provide a

basis for the decision on which types of instruments to use and on the optimum allocation
proposals for the implementation of financial instruments.

2.4.5.1.4. The planned use of major projects
Major projects are not planned.

2.4.5.1.5. Output indicators

Table23: Output indicators

ID Indicator (name | Measureme | Fund Category of | Target value | Data source | Frequency of
of indicator) nt unit region (2023) reporting
CO33 Number of Number CF Whole of 300,000 Energy Agency Annually
additional energy Slovenia of the _
users connected Republic of
to smart grids Slovenia
(final consumers,
RES producers)

*The indicatorrefers to the inclusion ohew usersin intelligent metering by the end o0f2023based on theassumption of a 33%
subsidy of the costs relating to the instalment of intelligent metering for which EUR 10 million will be earntétéed.0 million
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under this priority axis will be earmarked for other relatedieities (ICT infrastructure, educational and demonstration activities,
electricity storage, voltage regulation concepts, consumption management, etc.), for which no indicators are foreseen.

2.4.6. Promoting lowcarbon strategies for all types dkrritories, in
particular for urban areas, including the promotion of sustainable
multimodal urban mobility and adequate mitigation and adaptation
measures

Specific objective: Develop urban mobility to improve air quality in urban areas

The current sitation regarding sustainable mobility and the use of public passenger transport
(PPT) in Slovenia leaves a lot to be desired. Support in the-ZIW period was primarily
targeted at improving the efficiency of public passenger transport within wider ugseas.
However, a number of challenges in this field still remain to be addresseatidition toGHG
emissions unsustainablenobility also affectsair qualityand contributes to highenoise levels

in urban areas. In 2011, the population in urban areas more exposed to pollution with RM
particles than the EX27 averagé? while figures forpollution of groundlevel ozone were even
worse® A year later the scope of overstepping the daily,Pdbncentrations decreased, but

the problem remains particularly acute in Ljubljana, Celje, Maribor, Zasavje, Murska Sobota,
Kranj and Novo mesto, for which air quality plans have already been adopted. Other cities are
also faced with similar problems thegquire comprehensive solutions. In addition to addressing
environmental problems, the measures of sustainable mobility can also contribute to a better
integration of urban areas and the outlying hinterlands, reducing traffic congestion, improving
the qualty of living spaces in urban areas and traffic safety.

Table24: Specific result indicators

ID Indicator Measure | Fund Category | Baseline | Baseline | Target Data Frequenc
(name of ment unit of region | value year value source y of
indicator) (2023) reporting

4.12 Share of Share CF, ERDF| Whole of | 2.3 2012 3.6 EUROSTAT Once a
passenger Slovenia year
kilometres in
rail transport
in relation to
the overall
land
transport

4.13 | Share of Share CF, ERDF 11.1 2012 16 EUROSTAT Once a
passenger year
kilometres in
bustransport
in relation to
the overall
land
transport

4.20 | CQemissions| t CQeqv | CF, ERDF 0 2015 0 SIOV_enian Once a
due to road Environme | year

tal
usage by n
cars* Agency

8 http://epp.eurostat.ec.europa.eu/tgm/table.do?tab=table&init=1&plugin=1&language=en&pcode=tsdph370

8 hitp://epp.eurostat.ec.europa.eu/tgm/table.do?tab=table&init=1&plugin=1&language=en&pcode=tsdph380
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*The indicator is included ihe Action Plan for eante conditionality 7.

2.4.6.2.Actions to be supported under the investment priority

2.4.6.2.1. Description of types and examples of actions to be financed and their expected
contribution to the corresponding specific objectives, including, wdygseopriate,
identification:

Support under the investment priority will be provided for the activities which reduce the
effects of private car use on air quality and respond to the increasing mobility needs through
improvements in sustainable mobility, b contributing to a better quality of lifédnvestments

in sustainable urbamobility will be aligned with thentegrated approactandwill be basedon

an integratedmobility conceptfor cities orfunctional urban areaswhich coverall relevant
mobility modes (walking, cyclingisingpublic passenger transpoand other alternative forms

of sustainablemobility) and measurego promote them This representan integrated concept

of technical, political andsoft measureghat improve theefficiency and cst-effectiveness of
investments

All investments which argroposed to receive ERD¥nd CF support under this investment
priority are set out inArticle 5@) of RegulationEYJ No 1301/2013 and Article 4@)(v) of
Regulation EU) M 1300/2013,and will be includedin the Sustainable Urban Mobility Plans
which will belinked toair quality plansandsustainable urban developmenstrategies

In order toreduce GHG emissioasidlower the level ofPM, particles emissionsom transport

in urban areagndtheir hinterland Sustainable Urban Mobility Plans will be developed for cities
and regions which will define priority CFand ERDF supported measurés the field of
sustainable mobilityat the level of municipalitiesor regions. The SloveniaGuidelines dr
Developingand Implementinga SustainableUrban Mobility Plantake into account Slovenian
specific circumstancesa number ofsmall andnediumsized cities

The planned measures, which will be implemented on the basis of the devefystdinable
Urban Mobility Planat the level of municipalities or regions, are as follows:

1 Arrangement for safe access to public passenger transport stations and stops, the
provision of bicycle racks and roof overhangs for bicycle parking, park and ride systems,
public passenger transport stations, sidewalks, cycling routégse investmentare
plannedto a lesser extento address the gapms existinginfrastructure networksfor
sustainable urban mobility

1 Delivery of the relevant infrastructure conditions for stainable mobility will be
coupled with the design and implementation of measures for its management:

0 Sustainable parking policy measurggyich constitutean integrated approach
at the level of parking ina particular city. This means thahe parking
restrictions in city centres financial policyof more expensiveparking in the
centre and cheaper parking in the outskirts andthe park and ride system
facilitate themanagement of traffic volumeis cities.Design oimobility plans
depending on thespecific characteristics of tharea of their location,travel
habits ofemployeesand the possibility of arriving tavork and school by using
sustainable mobility modes, institutions design their omwobility plansand
encourageemployees to change theiravel habits

o0 Limitingthe traffic in city centredor personal vehiclesthe city setsrestrictions
regarding entrance of cars iwider or a narrower traffic centre based on
various criteria such as e@hicle emission standardg¢environmentalzoneg or
closing certain areas to traffic
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o0 Greencity logistics the city decides on itspolicy regardingthe delivery of
goods. The policy will ensuréhat delivery vehicles meet environmental
standards andawill identify deliveryperiods The policywill promote alternative
solutionsdepending on thespecific characteristics afban centres

0 Use of advancedechnologies for efficienimobility management there are
numerous mechanismsuchas monitoring vehicleswith reaktime displaysat
bus stop=f public passeger transportinformation portalsfor passengers with
the possibility of usinghobile phonestc.

o Education and awarenesaising activitiesibout sustainable mobilityill focus
on various target groupsfrom kindergartens, primaryschools secondary
schools the student populationas well asadult car driversand variousexpert
public.

Actions to promote public passenger transport in cities and the related functional urban areas
will facilitate the shift from personal transport to public passengansport, thus contributing
significantly to GHG emission and particulate matter reductionthe field of sustainable
mobility actions we will pursue the requirements set under the document which is currently
being drafted, namely the Operational Prognamm for Greenhouse Gas Emission Reduction by
2020 in the field of transport.

Pursuit of the targets on renewables in the transport sector as specified in Directive 2009/28/EC
and reduction of air pollution will be sustained through support to settingpipfrastructure

for alternative fuels and smart charging stations (both private and public) to promote and
facilitate the roltout of electromobility.Charging stations for electric vehicles are one of the key
elements to accelerate the electrificatiorf transport, which is one of the basic pillars of the
energy concept, which is being prepared. Electrification of transport contributes to achieving
the energy goals through greater energy efficiency and energy savings and use of renewables in
transport, & well as environmental objectives, it is reducing air pollution (PM10 and NOX)
reduction of greenhouse gas emissions and noise reduction and other objectives such as
reducing dependence and developing new business opportunities.

For certain cities the masures under the investment priority may receive support under the ITI
mechanism. Support under the ITI mechanism will be given for integrated projects combining
measures with those that are laid down under investment prioritiesddad-use efficiencyand
energy efficiency.

Target groups: citizens, pedestrians, cyclists, users of public passenger transport, users of
private cars

Beneficiaries: municipalities, transport operators, education institutions, research institutions,
non-governmental organig&ns, regional development agencies, enterprises.

2.4.6.2.2. The giding principles for the selection of operations
Alongside the relevant horizontal principles, the following principles for the selection of
projects, which will be based on the results of Sustainable Urban Mobility Plans of cities and
regions, will be taken into account. Priority will be given to:
91 projects that will apply an integrated approach in the implementation of sustainable
mobility measures in urban areas with a clearly expressed continuation of the
YSIFadaNBaQ AYLI SYSyidlldAazyT
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1 projects that willcontribute to the change in the sharef passenger ilometres by
passenger cars land transportat the expenseof reducingcar use andmproving air
qualityin cities;

1 projects that will contribute to reducingoise pollutionin urban centres

E|

projects that will support the usef new technologietn urban transportsystems

1 where relevant, the measuresof this investment prioritywill be linked with the

activitiesof other investment prioritieso promote sustainableirban development

The principles identified here will not be in conflict with tpenciple for the selection of
projects using the ITI mechanism.

2.4.6.2.3. Planned use of financial instruments

Reimbursable funding is not planned under the investment priority.

2.4.6.2.4. Planned use of major project
Major projects are not planned.

2.4.6.2.5. Output indicators

Table25: Output indicators
ID Indicator (name Measureme | Fund Category of | Target value | Data source | Frequency of
of indicator) nt unit region (2023) reporting
4.14 Number of Number CF Whole of 30 Ministry of Once a year
Sustainable Urban Slovenia Infrastructure
Mobility Plansn
place
4.15 Number of new Number CF Whole of 6 Municipalitie | Once a year
park and ride Slovenia S
facilities in urban
areas
4.16 Sustainable Number CF Whole of 8 Municipalitie | Once a year
parking policy Slovenia S
measures
4.17 Number of Number ERDF Vzhodna 7 Municipalitie | Once a year
sustainable Slovenija S
mobility measures Zahodna 4
in the framework Slovenija
of Qustainable
Urban Mobility
mobility Plans
4.18 Number of public | Number CF Whole of 630 Implementin | Annually
electric vehicle Slovenia g body
charging stations
with remote
control of the
charging process
4.19 Number of private | Number CF Whole of 3,150 Implementin | Annually
electric vehicle Slovenia g body
charging stations
with remote
control of the
charging process

We took into account the recommended relation 1 charging station per 10 electric vefuch indicator Number

of smart charging stations for electric vehicles. L-tgrgn energy scenarios (Loftgrm energy projections by 2030)
forecast that about 70,000 new vehicles will be registered on an annual basis by 2023 (i.e. 630,000 by 2023). If we
reach 5% of the newly registered electric vehicles by 2023, the figure stands at 31,500 electric vehicles. Presuming
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that about 20% of electric vehicles are charged at public charging stations the target value of the indicator would
stand at 630 public @rging stations. 10% of electric vehicles will benefit from private charging stations (2023 target
value stands at 3,150). Presuming that the subsidy rate stands at 30%, this amounts to approximately EUR 2 million of
public funding required for this purpes

2.4.7. Social innovation, transnational cooperation and contribution
to thematic objectives 17
Not relevant.

2.4.8 Performance framework

Performance framework CF

Priority | Indicato | ID Definitio | Measur | Fund Categor | Milesto | Final Source | Expanat
axis r type n of the | ement y of ne for target of data | ion of
(implem indicato | unit, region 2018 (2023) the
entation ror where relevanc
step, impleme | appropri e of the
financial ntation ate indicato
, output step r, where
or result appropri
indicato ate
)
4 Output 4.4 Useful Y u CF Whole 600,000 | 1,800,00] NEEAP | 63%of
indicato floor of 0 the CF
r area of Slovenia funds
public availabl
sector e under
building priority
S subject axis 4
to
energy
renovati
on
4 Financial| F1 Input EUR CF Whole 77,000,0] 306,597,| Monitori
indicato of 00 412 ng
r Slovenia

Performance framework ERDF

Priority | Indicato | ID Definitio | Measur | Fund Categor | Milesto | Final Source | Explanat

axis r type n of the | ement y of ne for target of data | ion of
(implem indicato | unit, region 2018 (2023) the
entation ror where relevanc
step, impleme | appropri e of the
financial ntation | ate indicato
, output step r, where
or result appropri
indicato ate
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N

4 Output 4.17 Number Number ERDF | Vzhodna 0 7 Municipa | 100 % of
indicator of Slovenija lities the ERDH
sustainab | Number ERDF Zahodna 0 4 Municipa | funds for
le Slovenija lities priority
mobility axis 4,
measures total for
in the both
framewo cohesion
rk of regions
Sustainab
le Urban
Mobility
mobility
Plans
4 Impleme | K4 Number Number Vzhodna 7 Ministry
ntation of Slovenija of
step develope Infrastruc
d ture
integrate Number Zahodna 4 Ministry
d Slovenija of
transport Infrastruc
strategie ture
s
4 Financia| F1 Financia| EUR ERDF Vzhodn | 4,000,0 | 12,517, | Signed
I I input a 00 690 contract
indicato Slovenij s
r a
Financia| EUR ERDF Zahodn | 5,000,0 | 13,789, | Signed
| input a 00 567 contract
to Slovenij s
sustaina a
ble
mobility
measur
es
2.4.9Categories ofntervention
Fund and intervention field: CF
Table 1: Table 2: Form of Table 3: Territory Table 4: Table 6:
Intervention finance Territorial delivery ESF secondary
field mechanisms theme
Code € Code € | Y2]| Code € Code € Code €
amount amount amount amount
009 2,000,0 | 01 2,000,000 | 07 2,000,00 | 07 2,000,0 | 00
00 0 00
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010 6,000,0 | 01 6,000,000 | 07 6,000,00 | 07 6,000,0 | 00
00 0 00
011 2,000,0 | 01 2,000,000 | 07 2,000,00 | 07 2,000,0 | 00
00 0 00
012 2,000,0 | 01 2,000,000 | 07 2,000,00 | 07 2,000,0 | 00
00 0 00
013 165,200 01 115,200,0| 07 165,200, | 07 165,20 | 00
,000 00 000 0,000
04 50.000,00
0
014 21,500, | 01 50,000,00| 07 50,000,0 | 01 10,000, | 00
000 0 00 000
015 19,897, | 01 13,897,80( 07 19,897,8 | 07 19,897, | 00
800 0 00 800
04 5,000,000
06 1,000,000
016 14,000, | 01 14,000,00 | 07 14,000,0| 07 14,000, | 00
000 0 00 000
043 9,550,0 | 01 4,550,000 9,550,00| 07 9,550,0 | 00
00 0 00
02 5,000,000
090 11,480, | 01 07 11,480,0( 07 11,480, | 00
000 6,620,000 00 000
02
4,860,000
036 4,980,0 | 01 2,980,000 | 07 4,980,00| 07 4,980,0 | 00
00 0 00
02 2,000,000
044 2,000,0 | 01 2,000,000 | 07 2,000,00| 07 2,000,0 | 00
00 0 00
Fund and
intervention
field: ERDF,
cohesion
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region
Vzhodna
Slovenija
Table 1 Table2 Form of Table Table 4 Table 6:
Intervention finance 3 Territory Territorial delivery ESF secondary theme
field mechanisms
Code [e€ I Y2| Code]e€ Code | € Code |e | Y2dzn Code [e | Y2dzyi
amoun amount
t
083 10,014,15| 01 10,014, | 01 2,684,15 | 01 10,014,152 00
2 152 2
01 7,330,00
0
Fund and
intervention
field: ERDF,
cohesion
region
Zahodna
Slovenija
Table 1 Table 2 Form of Table Table 4 Table 6:
Intervention finance 3 Territory Territorial delivery ESF secondary theme
field mechanisms
Code [ € | Y2| Code |€ Code | € Code |[€ | Y2dz| Code |e€ | Y2dzy/i
amoun amount
t
083 11,010,05| 01 11,010, | 01 2,950,05 | 01 11,010,053 00
3 053 3
02 8,060,00
0

2.4.10. Summary of the planned use of technical assistance including,
where necessary, actions to reinforce the administrative capacity of
authorities involved in the management and control of the programmes

and beneficiariegwhere appropriate)

Adequate administrative capacity of the staff implementing this investment priority be

achieved through trainings in the areas identified in the scope of the technical assistance

priority axis.
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Given that new thematic areas will be supported under the priority axis, we intend to give
special attention to trainings that equip the staffth the necessary knowledge and skills in the
area of sustainable use of energy (e.g. development of energy performance contracting models
under PPPs, physical asset management;oudllof new financial instruments, green public
procurement).

A projectunit, consisting of qualified experts in individual planned work areas, will be set up for
the area of sustainable mobility. This is a completely new area of work which was not provided
by the relevant ministry in the previous programming period, which mseadhat staff
reinforcement will have to take place to carry out the planned tasks. The staff planning for the
project unit on sustainable mobility will be planned in line with the respective tasks foreseen in
the OP.

In this respect, a project office wpkovide support for the development of expert groundwork
and baselines for the project preparation, the preparation of tender procedures (public
procurement, PPPs, physical asset management), selection of providers/contractors, monitoring
of the executiorof energy renovation works on public sector buildings in the framework of PPPs
which is of great relevance in the projects of energy contracting. The funds will also be
earmarked for the execution of the tasks in the following areas: project management
edablishing and managing the records of central public administration buildings, developing the
PPP modelrad systerwide project monitoring (labour costs and costs of individual activities).

2.5. Climate change adaptation

2.5.1 Explanation for the establishment cd priority axis covering more
than one category of region or more than one thematic objective
or more than one Fund

Climate change has become one of the most threatening problems and challenges for mankind
and the environment. It is becoming clearer adacer that mitigation actions will not reduce

the negative impacts of climate change, let alone prevent climate change per se. That said,
Slovenia intends to implement climate change mitigation measures that will receive support
under priority axis 4, anhvest in climate change adaptation measyrem.

The Risk assessment and progress report of the Republic of Slovenia in 2011 and the supporting
risk matrix reveal that floods are considered to be the most threatening phenomenon that
occurs in the contry. To this end, the country intends to use the support provided by the CF
and the ERDF particularly for dedicated investment pursuing climate change adaptation in flood
prone areas. It will further promote investment to address specific risks and emssaster
resilience. The last severe floods caused great material damage in the Drava ribasgubnd

the Savinja river subasin and other parts of the cohesion region Vzhodna Slovenija lying
downstream in individual subasins. Hence, major problentend to concentrate in this
cohesion region, and it is wise to allocate the ERDF support to flood prevention measures in
Vzhodna Slovenija.

2.5.2 Fund, category of region an#fund, category of region and basis
for Union support calculation

Fund CF

Categonyof region Not relevant

110



Basis for calculation (total eligib| Total eligible cost
expenditure or eligible public expenditure)

Fund ERDF

Category of region Vzhodna Slovenija

Basis for calculation (total eligib| Total eligible cost
expenditure or eligible publiexpenditure)

2.5.3 Supporting investments for adaptation to climate change,
including ecosysterbased approaches

Specific objectiveReduce flood risks in the areas with potential significant flood risks

The Republic of Slovenia2011 carried out a preliminary flood risk assessment in accordance
with Directive 2007/60/EC of the European Parliament and of the Council of 23 October 2007 on
the assessment and management of flood risks (Official Journal L288, 06/11/2007), and
following a public consultation based on the abeweentioned preliminary flood risk
assessment in 2013 identified 61 areas with potential significant flootf viglere flood events
cause severe damage according to the criterion of compromising human health, the
environment, cultural heritage and economic activity

The 20142020 support from the ERDF and CF will be allocated the measures that contribute the
most to reducing flood risks in the areas with potential significant flood risk in Slovenia.
Individual actbns will be implemented so as to be attuned to the Flood risk management plan
that will be developed by 22 December 2015 in accordance with the EU Floods Directive revised
River Basin Management Plan for the Danube River and the Adriatic Sea as the friarffoewo

an integrated approach to managing river basins in these regions. Also, individual actions will be
aligned and agreed with the neighbouring countries in the framework of active permanent
commissions and joint action funded under crissder cooperdéion projects to produce
expert groundwork and design joint mechanisms for a coordinated action and approach to
natural disaster management, particularly flood management.

Based on the preliminary flood risk assessment 13 out of 61 areas of potential significant flood
risk were selected for enancing under the ESI Funds in accordance with the following criteria:
the population in the identified area, the number of IPPQ@ 8EVESO establishments, the
length of line infrastructure and the estimated damage caused by flood events in the last 25
years and relating to the projects that receivedfatancing in the 2002013 period.

84 Report on the identificatin of areas with potential significant flood risks in the Republic of Slovenia and on the-figlofiflood
risk management activities in the areas with potential significant flood risks, Government decisior138608/5 of 14 February
2012.

8 Report m the identification of areas with potential significant flood risks in the Republic of Slovenia and on theuplilood
risk management activities in the areas with potential significant flood risks:
http://www.MOP.si/fleadmin/MOP.gov.si/pageuploads/podrocja/voda/porocilo OPVP.pdf

Map: http://www.MO P.si/fileadmin/MOP.gov.si/pageuploads/podrocja/voda/karta_obmocij OPVP.pdf
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http://www.mop.si/fileadmin/MOP.gov.si/pageuploads/podrocja/voda/porocilo_OPVP.pdf
http://www.mop.si/fileadmin/MOP.gov.si/pageuploads/podrocja/voda/karta_obmocij_OPVP.pdf

The actions in these areas were integratedaar investment projects that in geographic terms
correspond with the Flood risk management plans of national importance which are being
prepared in accordance with Directive (EC) No 2007/60. Also, the relevant investment and
project documentation for theprojects is already being developed, including the hydraulic
hydrological studies and graphic bases, given that the feasibility assessments for the projects
showed these could be implemented in the given time frame. Implementation of these actions
will help protect the areas out of the 61 areas with potential significant flood risk where as
much as half of the population, a third of the IPBEVESO sites and line infrastructure is
threatened. According to estimates, more than half of damage caused bydiaods in the last

25 years was precisely in these areas. The estimated value of planned investments is double the
amount of available ESI Funds in the 2@D20 period, and the country intends to additionally

ask for EIB support to implement individuabjacts.

Result:
1 reduced flood risk in the event of new floods

Table26: Specific result indicators*

ID Indicator Measurem | Category | Baseline Baseline Target Source of | Frequency
ent unit of region value year value data of
reporting
5.1 Number of | Number Whole of 18,239 2013 7,075 Ministry of | Once a
buildings Slovenia / the year
at risk of CF Environme
flooding** nt and
Spatial
Planning
Number ERDF 18,239 2013 3,980 Ministry of | Once a
the year
Environme
nt and
Spatial
Planning
5.2 Number of | Number Whole of | 44 2013 20 Ministry Once a
IPPC and Slovenia / of the Year
SEVESO CF Environme
sites at risk nt and
of Spatial
flooding** Planning
*

* The indicators are based on the Report on identifying areas of potential significant flood risk in the Republic of Siovexito (
Government Decision No 3550002013/5 of 14 February 2013) and breakdown of CF and BRipert. If the agreement with the
EIB in respect of credit lines for projects of flood protection is reached, the scope of investment may increase-eaddow
indicators will be adjusted accordingly.

** The target value of indicator 5.1 gives a forecastthe number of buildings at risk of flooding after the action taken with respect
to the buildings covered in the Report.

*** The target value of indicator 5.2 gives a forecast on the number of IPPC and SEVESO buildings at risk of floodmgaitier t
taken with respect to the buildings covered in the Report. The indicator was selected considering the fact that thereeiationo
between its trends and the need for protection of important energy, transport and local infrastructure that runs thiesg
sites/buildings and should be protected against adverse effects of waters.
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2.5.3.1.Actions to be supported under the investment priority

2.5.3.1.1. A description of the type and examples of actions to be financed and their expected
contribution to the correspondirgpecific objectives, including, where appropriate,
identification:

This investment priority will suppohydro-technical ecosystenand non-structuralmeasures to
reduceflood risk The proposed nostructural activities will also create new jobs, for exden

in the field of floodplain control and management. Delivery of structural and ecosystem
measures will bring new jobs in all investmeaud constructiorrelated industries.

CF and ERDF support will be used for the following indicative flood pmteoteasures
considered as a priority for the country:

1 Continuation of the project Sustainable flood protection in the Savinja rivetasin:
completion of Phase | projects, and continuation of priority investments for the overall
flood protection of theSavinja river subasin and its tributaries. The scope of action
and a detailed identification of the interventions will be determined on the basis of the
results of the hydraulibiydrological study of the entire Savinja river sadsin, which
will also onsider the alreadymplemented flood protection measures in the Savinja
river subbasin, which are being implemented in the 26@J13 period.

1 Continuation of the project Sustainable flood protection in the Drava riverbsgn:
completion of Phase | pjects, and continuation of the priority investmengseduction
of flood risk in the Ptuj area of the Drava river sadsin¢potential significant flood risk
areas Spodnji Duplek and Ptuhe ¥ f 22 R NB3IAYS F2NJ G6KS-aSOI vy
basins, redation of flood risk in the potential significant flood risk areas Dravograd,
Prevaliew gy S yI Y2NRBO1SY 4dIYNRBRAYI yI Y2NRO]SY

f Reduction offlood riskinNJ i KS D NJ R -aginA(plto LiNRjadis§ ieductiaizo
of flood risks in the potentiadignificant flood risk areas LjubljaS®uth and Dobrovg
Brezje pri Dobrovi.

f Reduction of flood risk F 2 NJ G KS { St Otbasin {ug NIDolekja @NJ & dzo
NBRdAzOUGA2Y 2F Ff22R NRAl1a Ay GKS LRGSY(GAlFf aa

1 Reductionof flood risk in the potential significant flood risk areas where the flood
protection measures are not only mature for implementation (all the documentation
required for implementation is prepared) but also identified as being urgent for meeting
the floodrisk reduction objective in areas identified under the Flood risk management
plan.

Where appropriate, projects to receiv&ipport have been designed in such a way that they
primarily coverg with the exception of the construction of hyditechnical fadities ¢ non-
structural flood protection measuregrotection of inhabitedfloodplainsareas andneasures to
improvewater statusin accordance with th&Vater Framework Directivesiting hydretechnical
facilities will take into account thepossibility of dualuse of retention basins(irrigation,
recreational areaswater reservoirsin case offire, etc). Retention basingan beestablished
within settlementsonly when their use isnulti-functional. During floodingthey are usedas a
retention area otherwisethey are part of the open spaceand are arranged agparks ponds,
recessedarking lots yardsand paths
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Drawing up strategie@nvironmentalassessmentgrior to the construction of hydraéechnical
measures willensure adequate levebf environment protection.Various ecoremediation
measures implemented on floodplains alsatside the flood zones(e.g creating poolsand
ponds afforestation amelioration ditches with plantingshockabsorbingzonesbetweenland
and watercoursesgcreating hedgesin larger agriculturahreas sidearms creatingwetlandsin
the riverbasin areas where the water inflows from the amelioration or drainage ditch
establishing vegetatiotevelsby plantingthe areas which lie between th&one crushing area
and rock crushing areavillow wattles on embankment sectiongravelrapidsand threshold}
will receive support as potential ecosystem measutefood protectionmeasures arglanned
to be implemented in areawith special requirementgwater protectbn areas,Natura 2000
protected areasnatural value areagpecial attention will be given to the preventioniofpacts
on water quality,water regime ensuring the integrityand connectivity ofthe Natura 2000 sites,
and prevention of negative impactson the qualifying speciesand habitat types the
deterioration ofthose characteristics afiatural valueareas on the basis of which they were
identified as natural value areaand the prevention ofiegative impact on th@rotected areas
objectives

In tems of the land purchase and actual implementation of measures for controlled or natural
movement of water during flooding, lands will additionally be purchased that are necessary to
achieve the Natura 2000 objectives, if possible and justified in accoedaitic the provisions of
Article 69(3) (B) of Directive (EU) No 1303/2013, and the measures for water regulation and
control will be put in place so as to favour improvement of the species and habitat types status
and the protection otultural heritage.

CF and the ERDll also support other nostructural flood protection measurethat will be
implementedin the whole of Slovenien order to achievex lowerflood risk level in the potential
significant flood risk area3he measures areoordinated andwill be partially cafunded under
the EAFRD funtfs

CF and ERDF support will be used for the following indicativestnoctural flood protection
measures:

1 Identification of keyfloodplainsin Slovenia; identification of vast areas that experience
flooding during periods of high discharge in connection with mapping of potential
significant flood risk areas, examination of possible legal bases for protection and actual
physical protection, regulation of these areas in cooperation with the respective
municipalities (and other stakeholders), acquisition of land, drawing up of
documentation and actual delivery of measures on the ground to provide for controlled
or natural water overflow during floods.

I Setting upnew gauging stationgo ensure regular hydrogical monitoring in potential
significant flood risk areas (hydraulic) identification of sites for new gauging stations
on watercourses that pose a threat to potential significant flood risk areas, drawing up
the documentation for setting up gauging stms, purchase of hydrological and
telecommunications equipment, delivery. Development lofdrological forecasting

86 ERDF, CF and EAFRD support for thematic objective 5 will be used in a complementary manner in accordance with the PA. ERDF
support will be used in a complementary manner for steeent in nonstructural flood protection measures, while the EAFRD

support will target the deployment or further use of agricultural practices that contribute to the conservation of natsoarces,
biodiversity, to preservation of mamade environmentand its characteristics and to climate change mitigation and adaptation

efforts.
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modelsto forecast high water levels in potential significant flood risk amsorder to
provide early warning against potential high tem levels or floods in potential
significant flood risk areas quality and operational hydrological models for all 17
identified groups of potential significant flood risk areas are a must. The project includes
collection of data, development of hydrologicmodels and setting up of local early
warning and dissemination systems.

Development of hydrological and hydraulic modelsto justify and develop
comprehensive flood control measures in individual-balsins.

Providing information, awarenessaising, edwation, early warning, dissemination
and encouragingentities in potential significant flood risk areas and landslide area to
take actionsg production of information materials, public information and awareness
raising activities for floodisk populationand entities on possible preventive measures
priori to flood events, interventions and actions during high water events,
implementation of preparatory exercises, renovation and establishment of a system of
public warning and active (financial) incentives bwners of buildings exposed to
flooding and landslide (with special emphasis being put on cultural heritage
areas/buildings/objects) to implement individual measures for protection against
natural disasters in the potential significant flood risk areasl to establish inter
sectoral complementarity of the approaches and programmes in the field of improving
the disaster management and response. The physical implementation of the measures
with take place simultaneously with the establishment of contraitoes which means
that the activities, which affect the physical environment, will not be implemented
separately before the action plan is in force.

This investment priority will also support the following horizontal measures for climate change
risk mangement:

)l

the preparation of a comprehensive intsectoralrisk assessmenand assessment of
opportunities that climate change has in store for Slovenia and which represent a solid
ground for formulating adaptation measures, as well as risk prevention and
management measures (action plan for climate change adaptation). The country will
further carry out a risk assessment regarding natural and other disasters that pose the
greatest risk at the national level, by also taking into account the potential -barster
impacts of disasters, and will serve as a basis for further spatial planning, planning of
preventive measures aiming to reduce the risk of disasters, identification of priority
investments aiming to reduce the risk of disasters, development of riehkagement

plans and plans for assistance and disaster recovery in the event of a major natural or
other disaster. For the risk assessments for disasters with potential -bavder
impacts, the data should be coordinated with the neighbouring countries.

Indicative support will also be given to the preparation and implementation of joint and
coordinated actions to achieve greater resilience and responsiveness in managing all
the risks identified at the national and local levels, especially in all the \alileeurban

and rural areas. This objective will be achieved by establishing a network of training and
by strengthening cooperation between the competent authorities in the field of
training, awarenessaising, networking, promotion, education, informaticand the
establishment of early warning systems. These actions will take place in a coordinated
and complementary manner with the activities implemented in the potential significant
flood risk areas, namely where their territories overlap.

Target groupscitizens exposed to natural disasters

115



Beneficiaries: Ministry of the Environment and Spatial Planning, and other developers of risk
assessments, Administration of the Republic of Slovenia for Civil Protection and Disaster Relief,
Slovenian Environment Agey, selfgoverning local communities, owners of cultural heritage
located in the potential significant flood risk areas, Ministry of Culture and the Institute for the
Protection of Cultural Heritage of Slovenia

2.5.3.1.2. The guiding principles for the selectidroperations
Alongside horizontal principles, the selection of projects will take into account the following
additional selection principles:

)l

= =4 -

integrated approach to management of river shiéasins: individual investments in flood
control will have to buildbn an integrated approach to tackling the issue in the case of
partial measures as well,

consistency with plans to reduce flood risk in accordance with Directive 2007/60/EC
(beyond 2015),

projects will be implemented in such a manner that all waterbodidsaghieve the set
environmental objectives specified in the relevant legislation,

costefficiency,

project maturity,

efficient institutional setup responsible for the development and implementation of
projects, particularly when the local sgjbverningcommunity acts as the beneficiary.

Direct project approvals/group of projects approvals are foreseen.

2.5.3.1.3. The planned use of financial instruments
Support in the form of grants is planned.

2.5.3.1.4. The planned use of major projects
Major projects are noplanned.

2.5.3.1.5. Output indicators

Table27: Output indicators

ID

Indicator Measurement | Fund |Target valugSource of Freque
unit (2023) |data ncy of
reporti

ng

CO20

Population benefiting from flood protection Number CF 32,489 |Ministry of the |Annually
measures* Environment

and Spatial
Planning/Minist
y of Agriculture
Forestry and
Food

Population benefiting from flood protection Number ERDF 5,938 |Ministry of the |Annually
measures* Environment

and Spatial
Planning/Minist
y of Agriculture
Forestry and
Food

5.4

Number of flood warning and alarm system Number CF 96 Administration |Annually
place** for Civil

Protection and
Disaster Relief
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5.5

Number of carrieebut awareness Number CF 20

raising/information campaigns regarding
natural disaster risk management

Ministry of the
Environment
and Spatial
planning/
Administration
for Civil
Protection and
Disaster Relief
Ministry of
Culture/
Institute for the
Protection of
Cultural
Heritage of
Slovenia

Annually

5.6

Number of risk assessments for natural and Number CF 15

other disasters in place***

Developers Annually

*The indicator value gives the planned reduced number of citizens at risk of flooding after the implementation of
actions.

** The indicator 5.4. gives the number of alarm systems required in the areas of significant potential flood risk in
accordance withthe needs analysis serving the population in affected areas with early warning. As a result,
settlements in areas of significant potential flood risk will be covered by a public alarm system to a satisfactory
degree, which will improve safety of the poptibn in these areas and reduce future damage.

*** The indicator 5.5. gives the number of risk assessments that will be prepared in accordance with tBecme
implementing the Decision on the Union Civil Protection Mechanism (Official Gazette REtHdo 62/14), so there is

no specific methodology being used to determine the indicator while the baseline value stands at 0. Risk assessments
were prepared for individual natural disasters in the past, but they were different in content, form, scope and
purpose. They can, however, in certain cases be the basis for the risk assessments made pursuant to the Decree (for
both individual assessments and a natieide assessment).

2.5.4. Social innovation, transnational cooperation and
contribution to thematic objectives 17
Not relevant.

2.5.5. Performance framework

Performance framework; CF
Prior | Type of ID | Identificati | Measure | Fu | Categ | Milesto | Final Source of| Explanat
ity indicator on of ment nd | ory of | ne for target data ion of
axis | (implement indicator or | unit, region | 2018 (2023) the
ation step, implement | where s relevanc
financial, ation step | applicable e of the
output or indicato
result r, where
indicator) applicab
le
5 Implementa | K1 | Siting Number CF | Whole 2 7 Ministry
tion step based on of of the
spatial Slove Environ
planning nia ment
documents and
Spatial
Planning
5 Output CO | Population | Number | CF | Whole 372 32,489 | Ministry | 95% of
20 | benefiting of of the the CF
from flood Slove Environ | funds
protection nia ment under
priority
measures and . axis 5
Spatial
Planning
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5 Financial F1 | Expenditur | EUR CF | Whole | 12,500, | 62,378, | Ministry
indicator e of 000 744 of the
Slove Environ
nia ment
and
Spatial
Planning
Performance framework; ERDF
Prior | Type of ID Identificati | Measure | Fun | Categ | Milest | Final Source of| Explanat
ity indicator on of ment d ory of | one for | target data ion of
axis | (implement indicator or | unit, region | 2018 (2023) the
ation step, implement | where S relevanc
financial, ation step | applicable e of the
output or indicato
result r, where
indicator) applicab
le
5 Output CO | Population | Number ER | Vzhod | 3,000 | 5,938 Ministry | 10% of
20 | benefiting DF | na of the the
from flood Slove Environ | ERDF
protection nija ment funds
measures and under
Spatial priority
Planning | axis 5in
the
cohesio
n region
Vzhodn
a
Slovenij
a
5 Financial F1 Expenditur | EUR ER | Vzhod | 2,000 37,500, | Ministry
indicator e DF | na 000 of the
Slove Environ
nija ment
and
Spatial
Planning
2.5.6. Categories of intervention
CF
Table 1: Intervention field Table 2: Form of Table 3: Territory Table 4: Table 6: ESF
finance Territorial secondary theme
delivery
mechanisms
Code € | Y24 code € | Y2[(code € code € code €
amount amount amount
087 53,021,932 01 53,021,932| 07 53, 07 53, 00
021,932 021,932
ERDF
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Table 1: Intervention field Table 2: Form of Table 3: Territory Table 4: Territorial Table 6: ESF
finance delivery secondary theme
mechanisms
Code € I Y2(code € amount | code € | Y2 code € | Y2(code |¢€
amount
087 30,000,000| 01 30,000,000| 07 30,000,000( 07 30,000,000| 00

2.5.7. Where appropriate, a summary of the planned use of
technical assistance including, where necessary, actions to
reinforce theadministrative capacity of authorities involved

in management and control of the programmes

The implementation of projects in the 20@D13 period revealed gaps in the following areas:

1 priority setting in terms of addressing risks (risk assessments),

1 adjusting/revising the water management system by placing emphasis on a
comprehensive flood risk management in the country in accordance with the
requirements set out in the EU water legislation (Floods, Water Framework and Marine
Directives),

1 preparation of echnical and investment documentation,

1 ensuring that project units act effectively as beneficiaries during the implementation of

major projects,
1 development ofRiver basinmanagement plans that in the past failed to provide a
comprehensive basis for the garation of quality investment projects.

Support under technical assistance will be a good enough basis to take measures in the areas
covered by the priority axis concerned and to close the identified gaps.

2.6. Improvements of the environment antdiodiversity status

2.6.1. Explanation for the establishment of a priority axis covering more than one category
of region or more than one thematic objective or more than one Fund

Developing the environmental infrastructure in Slovenia will receive Cohesioth $typport,
namely where the funding approach does not depend on tevelopment of respective
cohesion region.

Natura 2000 network and other protected areas lie in almost all Slovenian municipalities (in 203
out of 211), covering 42% of the territory ¢fie cohesion region Zahodna Slovenija and
stretching across 35% of the territory of the cohesion region Vzhodna Slovenija. Taking into
account the fact that there is a number of municipalities having Natura 2000 sites and the vast
territory that the netwok covers in both cohesion regions, the country intends to adopt a
uniform approach to implementing actions under the investment priority so as to make sure
that the resources are employed in those parts of Natura 2000 network where maximum
synergies are f@seen (in terms of protection, the economy and society), while the uniform
approach will go hand in hand with enhanced administrative efficiency.

The actions under investment priority 6.4 will be supported by the ITI mechanism, whereby ITIs
will be implemented in urban areas of both cohesion regions in line with the criteria set out in
the Partnership Agreement. The aim of actions receiving support is primarily brownfield
revitalisation in urban areas making brownfield sites active and vibrant againebgreing the
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minimal share of green area. Combination of these actions with actions under priority axis 4,
particularly those that target energy efficiency and sustainable urban mobility in both cohesion
regions, will result in the development of integrdteprojects of urban area sustainable
development that will contribute to tackling air quality issues as well as noise emissions and
consequently contribute to improving the general health of the population in urban areas.

2.6.2 Fund, category of region anbasis for Union support calculation

Fund CF

Category of region Not relevant

Basis for calculation (total eligib| Total eligible cost
expenditure or eligible public expenditure)

Fund ERDF

Category of region Vzhodna Slovenija, Zahodna Slovenija

Basis for calculation (total eligiblg Total eligible cost
expenditure or eligible public expenditure)

263 Ly@Saday3a Ay GKS gl GSN aSOG2N) d2 YSSi
environmentalacquisand to address needs, identified by the Member States,
for investment that goes beyond those requirements

Specific objective 1: reduce emissions into water through development of municipal
wastewater collection and treatment infrastructure

Slovenia has not yet met the requirements set under the Urban Waste Water Treatment
Directive (91/271/EEC). On the basisthe Directive and in accordance with the Accession
Treaty of 23 September 2003 (Official Journal of the European Union L 263,ld3del@/enia
should establish adequate wastewater collection and treatment infrastructure by 31 December
2015 (intermediate objectives being 31 December 2008 and 31 December 2010), namely in
agglomerationswith load above 2,000 PE. The goal is to conne@®s9of total load in
agglomerations with load abov@,000 PE to public wastewater collection infrastructure and to
provide the adequate level olurban wastewater treatment. Currently, the number stands at
36%. By investing in projects, which have readi@ohesion Fund support in the financial
perspective 2002013 and which will be completed by the end of 2015, this share will increase
by additional 16%. By using the funds available for this field in the financial period22Q04

we plan to establish amdequate system of urban wastewater collection and treatment for
additional 8% of the totalirban wastewater load inareas agglomerations with load above
2,000 PE.

This specific objective will achieve the following result:
1 more citizens connected to migipal wastewater collection and treatment system

Table28: Specific result indicators, specific objective 1

ID| Indicator |Categor |Measur |Commol Baseline [Measurem|Baseline | Target [Source of |Frequency
y of ement output | value ent unit forlyear value data of
region unit for indicator] baseline (2023), reporting
indicato  |used as and target
r basis
6.1 | Increased Whole of |PE 526,000 |PE 2012 1,418,000Reportto [Once a
urban Slovenia the year
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wastewate European
load from Commissio
agglomerat regarding
ons above the

2,000 PE implementg
treated in tion of
municipal Directive
WWTP or 91/271/EE(
combined for 2012
treatment

facility

Specific objective 2: increased security efholesome and cleamrinking water supply

Despite investments made in the 20@013 period, there are still several areas in Slovenia
where public water supply systems have not yet been established or are inadequate thus
making drinking water supply inconsistent with the Drinking Water DirecB8&88/EC).

Furthermore there is nosystenatic approach to active protection of water sources. The safety

of drinking water from public water supply systems will be pursued through actions ensuring
public water supply systems, which have not yet beeralgighed, actions to reduce water
losses in public water supply systems and provision of reserve water sources for public water
supply systemsWholesome and cleadrinking water is the drinking water which meets the
quality standards of water intended fdruman consumption in accordance with the Drinking
Water Directive (98/83/EC).

This specific objective will achieve the following result:
9 additional population connected to public drinking water supply systesupplying
wholesome and cleatrinking water

Table29: Specific result indicators, specific objective 2

ID| Indicator [Category |Measure |Common| Baseline |Baseline Target  |Source of |Frequency
of region  |ment output value year value data of reporting
unit for indicator (2023),
indicator |used as
basis
6.2 | Additional |[Whole of |[Number 1,434,000 2012 1,977,000 |Monitoring [Once a yea
population (Slovenia
enjoying
secure
supply of
wholesome
and clean
drinking
water*

*Inappropriate drinking water quality recorded kast in one day classifies as not being safe

If the agreements with the EIB in respect of credit lines are realized, the volume of investments may be greater andattoesindi
will be adjusted accordingly.

** The target value builds on the value spexifin expert bases for the development of the Drinking water supply operational
programme and will be achieved by the help of ESI Funds (Cohesion Fund) and the national counterpart.

Specific objective 3: achieve good chemical and ecological status ténsa

Achieving a good status of water in Slovenia remains a challenge. The dispersion of pollutants
from agriculture and hydromorphological pressures remains the most impopaegsuresalso
in the second cycle of the river basin management plans. Some 30% of surface wateab®dies
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estimated to fall below the set environmental objectives due to hydromorphological
pressure?.7 The latter are manifested in intensive use of riparian zomeggntion basins,
regulations and vast land improvement areas. The support will notably bdenugd for the

areas identified in the River basin management plan for the Danube River and the Adriatic Sea
and the Programme of Natura 2000 actions as pryoahd conducive to the achievement of
good water status and improvement in the status of riparian species and habitat types.
Investments made under this investment priority will have a direct contribution to Pillar 2 of the
EU Strategy for the Danube Reagio

The actions implemented in the framework of this specific objective will achieve the following
result:
1 Dbetter status of waters

Table30: Specific result indicators, specific objective 3

ID| Indicator [Categor |[Measur |Commol Baseline [Measurem|Baseline | Target |Source of [Frequency

y of ement output | value ent unit forlyear value |data of
region unit for indicator baseline (2023), reporting
indicat used as and target
or basis
6.1.| Number of\Whole of |Numbe 108* number |2012 110** Ministry of |Annually
3 surface  |Slovenia |r of the
waterbodie implem Environme
sto ented t and
improve rehabili Spatial
status tations Planning
and/or
conservatic
n status of
Natura
2000
species an|
habitats

* Baseline value for 108 waterbodies is a rough estimate. The Danube River Basin and the Adriatic Sea Management Plan for the
20162021 will specify the exact baseline value based on the evaluation of ecological status of all waterbodies.

**Current River basin management plan for the Danube river and the Adriatic Sea foresees only rehabilitation of the downstrea

LI NI 2F GKS YEFEYYAOLl . AadGNAROF NA @S NI-Dblp byi28185Thdrk $econd [River hasit T + ¢
managemenplan for the period 201€021 will focus more on the actions aiming to reduce hydromorphological pressures on water
status and their prioritisation. Also, the actions under the Programme of Natura 2000 for the perioe2@PQ%re already being
prepared;the programme encompasses water regulation actions conducive to the achievement of the Natura 2000 sites objectives
and their prioritisation. Both documents serve as a basis for selecting priority rehabilitation projects. The funds eavailabthe

2014-2020 EU Cohesion Policy for Slovenia, will not be enough to support the implementation of all the actions to improve the
hydromorphological status for all the waterbodies in Slovenia. Funds will thus have to be absorbed also from other EU funding
sources (e.g. CBC, TRANS, etc.) and national funding sources. We can expect these actions to be implemented in the present as well
as the next financial perspective.

2.6.3.1 Actions to be supported under the investment priority

2.6.3.1.1 A description of the type and examgplef actions to be financed and their expected
contribution to the corresponding specific objectives, including, where appropriate,
the identification of the main target groups and types of beneficiaries

% The Danube River Basin and the Adriatic Sea Management Plan in 2009 produced the results of ecological status for half of the
waterbodies ¢ the latter revealed that good stas had not been achieved in 15% of surface waterbodies (due to
hydromorphological pressures). It is estimated that the share of surface waterbodies will increase after the ecologxdlastatu

been evaluated for the remaining half of waterbodies whict e carried out in the scope of the second River basin management

plan by 2015. Given the ecological status analysis as well as analysis of hydromorphological pressures and impacts (on all
waterbodies) and their estimates that environmental objectivel wot be met for 30% of waterbodies, it is estimated that
currently there are 30% of waterbodies which fail to meet environmental objectives due to hydromorphological pressures.
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Actions planned to achieve specific objective 1:

1

Investments in primary and secondary infrastructure encompassing municipal
wastewater collection and treatment at appropriate level in agglomerations equal or
above 2,000 PE which still fail to meet the EU requirements under the Directive
91/271/EEC. Amontlne planned projects of environmental infrastructure development

in above areas, priority will be given to projects which reduce emissions into
waterbodies which are, according to the River basin management plan and the act
governing the River basin mareagent plan, classified as having poor status and that
will most probably not meet the relevant environmental objectives.

Projects to set benchmarking of public utilities services providers in the field of
wastewater collection and treatment and water suppto make sure that these
organisations operate effectively and transparently to protect the environment and that
the end users get the most out of these services.

Actions planned to receive support under specific objective 2:

)l

In terms of providing safdrinking water supply, the funds will be rifenced for the
construction of new drinking water supply networks and the reconstruction of the
existing ones (primary and secondary networks) with the aim of improving the security
of supply with quality driking water to citizens and of reducing further water losses.
The resources will also be deployed to rehabilitate and actively protect water resources
and to put in place an appropriate water quality monitoring system and a water
resource protection systemTherefore, these are actions targeting reduce water
losses in public water supply systems and provide reserve water sources for public
water supply systems.

Actions targeting improvement of hydromorphological status of waters and achievement of
specfic objective 3:

f

Various actions will tackle the hydromorphological status with a view to improving it, in
particular through secalled renaturalisation which encompasses improvement of
hydrological regime status and morphological conditions as well ammiectivity of
waterbodies (allowing the passage of water organisms and smooth transportation of
floating debris). The funds will also be allocated to the development of project
documentation, acquisition of lands (in accordance with the rules reguladiigiple
costs) and building permits, and the implementation ofneduralisation projects,
ensuring the passages on the severely transformed waterbodies.

Clear demarcation will be made with the actions supported in the context of priority
axis 2.5. Thactions that will be implemented to reduce flood risk will receive support
under priority axis 2.5, whereby environmental objectives pertaining to the reduction of
hydromorphological pressures will likewise be pursued in line with the guiding
principles ér the selection.

Also, clear demarcation will be made with the RDP 22020 as the document itself
does not envisage funding of such themes. The actions ofeagiionmentclimate
payments will support themes aiming to reduce pollution of waterdigpersion of
pollutants from agriculture. RDP will likewise provide support to establishing irrigation
systems, providing their technological upgrade and purchase of irrigation equipment.
Article 46 of Regulation (EU) No 1305/2013 on support from the BASpRcifies the
conditions which allow the support to investments and which help to identify and
regulate floodplains in order to improve flood protection.
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With the aim of ensuring efficient implementation of the environmental legislation, this priority

axis will also support the establishment of adequate database and infrastructure for efficient
integration and recording of data and information (e.g. putting in place a system for an
integrated planning and control of the public water supply networks fignound waterbodies

to the tap, establishing the system for an integrated planning and monitoring of wastewater
treatment, establishing a database for the implementation of the extended producer

responsibility schemes).

The activities of the common approa called eenvironment will, by and large, simplify the
system making it usdriendly through elimination of nhumerous administrative barriers and
thus directly contribute to the achievement of objectives. The activities will include:
1 Putting in place amformation system for planning and monitoring the implementation
of EU wastewater treatment directive (UWWTD_SIIF). The system will serve as a model
for further upgrade of the environmental information system for other EU
environmental directives (environment (eokolje)).

1 Putting in place an information system for an integrated planning of water management
which will facilitate and improve provision of activities for key stakeholders (parties for
acquiring the water right and water consent, those imaal in strategic and spatial
planning at the national and local level, investors, public, etc.). Creation of spatial
database is planned to keep and update information on erosion areas and landslide
prone areas. Hence, we expect a significant boost anglBioation of investment
activities in the water sector.

Target groups: end users

Beneficiaries: municipalities, public utility service providers in the area of water regulation,
public institutes in the area of environmental protection and water ngaraent, ministries

2.6.3.1.2 The guiding principles for the selection of operations
Alongside the relevant horizontal principles, the following projects will be considered a priority:

i They establish synergies with other areas and produce maximum possible
environmental benefits/outputs per input.

1 They demonstrate maturity (i.e. have been awarded building permit, are in the process
of formal coordination with the MA and/or IB) besides establishing synergies.

1 They represent potential project phases-imanced by theOperational Programme for
Environmental and Transport Infrastructure Development that have not been
implemented yet.

1 They are sited outside the areas of nature conservation importance, in particular
protected areas and in compact forest areas. In casesravbther spatial options are
unavailable, the system should, as a priority, be placed next to the existing routes.

1 They ensure efficient institutional setup for the development and implementation of
projects, particularly where setfoverning local commity is considered the
beneficiary.

1 They comply with new regulations governing environmental impact assessment.

Additional principles will also be taken into account in specific areas for the selection of
projects:

Construction of wastewater infrastructer
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1 deadline for equipping agglomerations in accordance with the Urban wastewater
treatment directive,

1 project maturity, relation between the investment amount and the number of
agglomerations and PE.

The construction of public drinking water supply netkshould:
1 ensure long term suitability (quantity, quality) of the water resource,
1 ensure prudent and safe abstraction of drinking water in line with the prescribed
hierarchy (Regulation on drinking water supply):
0 connection to the new or operating drinkingater distribution network.
1 when ensuring new drinking water abstraction sites, these are primarily focused on
unpolluted water resources which are more easily and -eff&ctively protected,
1 ensure reserve capacities and reliability as well as safgiyhitic water supply network
operation in line with the relevant criteria (Regulation on drinking water supply):

0 Each public water supply network should have reserve drinking water
abstraction sites which may, in case of emergency, supply drinking wettes in
public water supply area, to meet at least the minimum drinking water needs,
the latter meaning water used for drinking and basic hygiene of the citizens as
well as the for the activities necessary for work and life in the public water
supply area.

Adieving good water status:

1 Projects seeking to improve the morphological status of watercourses are considered a
priority in order to achieve the improvement of water status or the conservation status
of species and habitats under the River basianagement plan or a Programme of
Natura 2000 sites measures,

9 project maturity.

Direct project approvals are envisaged. All projects, including those that are in the pipeline, will
have to comply with the amendments to the legislation governing envirortadeimpact
assessment which is subjectea anteconditionalities.

2.6.3.1.3 The planned use of financial instruments
The priority foresees support in the form of grants.

2.6.3.1.4 The planned use of major projects
Major projects are not planned.

2.6.3.1.5 Output indicators

Table31: Output indicators

ID Indicator Measureme | Fund Category | Target value | Source of Frequenc
nt unit of region (2023) data y of
reporting

Public utility
service Annually
. . providers,
Ad(_jltlonal population serveg Number Wholeof Ministry of
by improved wastewater of PE CF Slovenia the
treatment* 100,000 .
Environment
and Spatial

Planning

Co1
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Public utility
service Annually
providers,
CO1 | Additional population serveqg Whole of Ministry of

8 by improved water supply Number CF Slovenia 120,000 the
Environment

and Spatial
Planning

Programme | Annually
of river basin
Number managemen
of t measures
implem Whole of and

CF . 2
ented Slovenia Programme
rehabilit of Natura
ations 2000 sites
managemen
t

Number of waterbodies with
improved status due to

6.4 implemented rehabilitations
of watercourses through re
naturalisation actions

*In agglomerations above 2,000 PE. Target value to be achieved through receiving support under this operational programme is
based on the alreadidentified projects and the amount of financial resources earmarked for this investment priority.

**Inappropriate drinking water quality recorded at least in one day classifies as not being safe. Target value to be Huloeghd
receiving support under thisperational programme is based on the alreddegntified projects and the amount of financial
resources earmarked for this investment priority.

2.6.4Protecting and restoring biodiversity and soil and promoting ecosystem
services, including through Natura 2008nd green infrastructure

Specific objective: improve the conservation status of important European species and habitat
types, giving priority to those with poor conservation status and to endemic species

Biodiversity loss poses a threat to ecosystems agosystem services, which in turn also
degrades the quality of life and has negative implications for the economic sector. Slovenia
classifies 37.9% of its territory as Natura 2000 sites. Around 70% of the Natura 2000 sites in
Slovenia are covered by fmsts. Approximately 20% of agricultural land lies within -fanest

areas of the Natura 2000 network, with extensive meadows being most important. Favourable
conservation status of habitat types is perceived in only half of the habitat types, while
favourable conservation status of species can be perceived in only 60% of all the species. Due to
the numerous activities, which affect the physical environment, we are faced with
fragmentation of ecosystems and with changed landscape. The unsupervised visit doets

under the protection regime, climate change and the introduction of invasive species also pose
a threat to native species and habitats. In the context of this specific objective we will
implement actions which will contribute to the achievementloé following results:

1 Natura 2000 network provides a favourable conservation status for all species and
habitat types, giving priority to those with poor conservation status and to endemic
species.

1 Establishing exemplary arrangements in the field ofsepwation of species and habitat
types in Natura 2000 sites which prove to be the most significant in terms of the
concentration of several species and habitat types in an unfavourable conservation
status.

1 Highquality interpretation of the significancef diodiversity conservation to provide
ecosystem services for the most significant Natura 2000 sites, where exemplary
arrangements in the field of ensuring a favourable conservation status of species and
habitat types exist, and where efforts to establisynergies with the protection and
interpretation of cultural heritage are made.
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Table32 Specific result indicators

ID| Indicator |Categor |Measure Baseline [MeasuremeBaseline Target  |Source of [Frequency
y of ment value nt unit for |year value data of reporting
region unit for baseline an (2023),
indicator target
6.5 | Habitat [Whole of |[share 75 % 2013 81 Reportto [Every 2
types in a |Slovenia the EC on |years
favourable the
or implementa
inadequat tion of the
e Habitats
conservati Directive
on status* and the
Birds
Directive
6.6 | Species in share 77 % 2013 80 Reportto [Every 2
a the EC on |years
favourable the
or implementa
inadequat tion of the
e Habitats
conservati Directive
on and the
status** Birds
Directive

*The basis for thandicator is the conservation status of habitat types under the report on the implementation of the Habitats
Directive. The report is prepared pursuant to Article 17 of the Habitats Directive. In line with the Habitats Directivestiation

status isdetermined for the biogeographical region of the coungrglovenia has the characteristics of the Alpine, Continental and
Mediterranean biogeographical region. The report for the period 2P0T72 assesses altogether 88 habitat types of which 38
habitat types per biogeographical region are characterised as having a favourable conservation status, 28 habitat types per
biogeographical region are characterised as having inadequate conservation status and 22 habitat types per biogeoggimmical re
are charactésed as having an unfavourable conservation status. The aim for 2023 is that only 15 habitat types per biogeographical
region are in an unfavourable conservation status, which represents a 25% improvement of the situation. The results der not co
the hahtat types whose conservation status is unknown.

**The basis for the indicator is the conservation status of species under the report on the implementation of the HalsitiseDi

and the Birds Directive. The report is prepared pursuant to Article fieoHabitats Directive and Article 12 of the Birds Directive.

In line with the Habitats Directive the conservation status is determined for the biogeographical region of the ¢dsipirgnia has

the characteristics of the Alpine, Continental and Med@@ean biogeographical region while the Birds Directive says that the
conservation status is determined for all special protection areas (SPA) in the country (population trend per SPA). {Tibe tlepor

period 20072012 assesses altogether 207 specie® (decies without birds and 39 species of birds) of which 75 species (of which
60 species without birds) per biogeographical region and 15 species of birds per SPA are characterised as having a favourable
conservation status, 84 species (of which 4 speafekirds) are characterised as having inadequate conservation status and 48
species region are characterised as having an unfavourable conservation status of which there are 20 species of birdforThe ai
2023 is that only 42 species are in an unfavbleaconservation status, which represents an approximately 12% improvement of
the situation. The results do not cover the species whose conservation status is unknown.

2.6.4.1 Actions to be supported under the investment priority

2.6.4.1.1 A description of the type and examples of actions to be financed and their expected
contribution to the corresponding specific objectives, including, where appropriate,
the identification of the main target groups and types of beneficiaries

The investment priority will support the delivery of green infrastructure in significant nature
protection areas, giving priority to Natura 2000 sites. For exampleateralisation actions,
establishment of corridors, stopping the negative trends of ddgrg conservation status of
species and habitat types. Such actions, which focus on the delivery of green infrastructure, will
also provide key ecosystem services. The actions implemented in the Natura 2000 sites will take
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into account the Prioritised Aicn Framework for Natura 2000 PAE® and the Natura 2000
Management Programme for Slovenia for the period 2Q020. The goal is to achieve a
favourable conservation status for species and habitat types, namely by carrying out nature
protection measures ithe most significant Nature 2000 sit&s.

As an upgrade to improving the conservation status of species and habitat types we also wish to
develop a highguality and visitosattractive interpretation of the significance of successful
biodiversity conservabn to provide key ecosystem services. In interpreting the significance of
biodiversity conservation support will be given to actions focusing on enhancing visit to less
sensitive areas, and awarenesssing of visitors and citizens about the importandeNatura

2000 sites in Slovenia. This will result in a demonstration effect on other similar areas, and a

significant positive impact on the conservation status of species and habitat types. These

actions will also seek to establish synergies with cultineditage protection, tourism and
agriculture. Investment into the following areas will take place:

1 Maintaining a good conservation status in the most significant Natura 2000 sites (e.g.
restoration or conservation of ecosystems with a view of biodiverstigservation and
invasive alien species management).

1 To realise Natura 2000 sites objectives support will be used, where relevant and justified,
for purchasing the most significant nature protection areas or contracting the protection of
or custodianshipver the most significant nature protection areas (in accordance with the
rules regulating eligible expenditure) with a view of establishing adequate management in
order to achieve nature protection objectives and deliver key ecosystem services (e.g.
retention of high waters, climate change mitigation and drinking water supply).

9 Provision of corridors to achieve a favourable conservation status of protected species (e.g.
green bridges, wetlandestoration).

1 Provision of highguality interpretation of exerplary arranged nature protection areas
which may also include investments in publically accessible buildings, by giving priority to
the renovation of existing cultural heritage objects and sreadlle construction projects
(e.g. observation posts, trailsfformation points) with an emphasis being put on education
and awarenessaising about the significance of preserving nature, cultural heritage and
landscape without causing negative impacts on achieving the nature conservation
objectives, while creatingonditions for sustainable mobility of the visitors.

Integrated actions under the investment priority will be implemented at the national and
regional level. Funds will notably be rifenced for those areas where the conservation status

of the greatest nmber of species and habitat types is assessed as unfavourable. Development
of the public infrastructure for interpretation of biodiversity preservation will, as a priority, take
place in areas where synergies with the protection of cultural heritage eagstablished.

Target groups: visitors to nature conservation areas (30% of EU citizens according to the
statistical data) and cultural heritage, local communities and stakeholders in tourism and
tourismrelated activities (e.g. local food productiorgcél population.

Beneficiaries: managers of nature protection areas and Natura 2000 sites, public institutes,
municipalities, enterprises, NGOs, ministries, regional development institutions.

% Prioritised Action Framework for Natura 2000 for the period 20020. G.1General Priority Measures for Natura 2000 G.2.b
Priority Measures for promoting sustainable tourism and employment in relation to Natura 2000
http://www.natura2000.gov.si/fileadmin/user_upload/LIFE Upravljanje/PAFSlovenijaVerFinal2.pdf

89 prioritised Action Framework for Natura 2000 for the period 20020
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2.6.4.1.2 The guiding principles for the selection of operations
Alongside the relevant horizontal principles, the following projects will be considered a priority:

1

1

projects that contribute to improving the conservation status of several species and
habitat types in an unfavourable conservation status and of endemiciegie

projects that create synergies in the areas of nature conservation, cultural heritage
conservation and public access (e.g. interpretation of simultaneous biodiversity
conservation and cultural heritage protection);

projects that will establish propemanagement in the purchased nature protection
areas, namely management which meets the purpose of nature protection and
biodiversity conservation;

in terms of providing premises, projects that give priority to the renovation of existing
buildings, especlly cultural heritage objects, instead of new construction;

projects that are implemented in areas protected by the state, having particular regard
to Article 10 of the Triglav National Park Act;

projects of reconstructing the existing public infrastrueun nature protection areas.
New developments will be placed outside the major or key parts of habitats and will,
where relevant, redirect visitors to areas outside the major or key parts of habitats;
public infrastructure in protected areas will not ighted; however, should lighting be
established the lighting with no negative impact on human health by limiting the light
pollution to an absolute minimum will be used.

In case of direct project approval, the list of projects of national importanceewurte
applicable Operational programngeNatura 2000 Management Programmaevill be taken into
account

2.6.4.1.3 The planned use of financial instruments
The priority foresees support in the form of grants.

2.6.4.1.4 The planned use of major projects
Major projects arenot foreseen.

2.6.4.1.5 Output indicators

Table33 Output indicators

ID Indicator Measurement | Fund Category of | Target Source of Frequency
unit region value data of
(2023) reporting
Institute of Annually
Surface area o0 .
. the Republic
habitats supported of Slovenia for
CO23]| in order to attain a ha ERDF | Both regions 400 Nature
better conservation .
* Conservation,
status
managers
Surface of nature Mlntlﬁt;y of Annually
6.7 protection areas ha ERDF | Both regions 250 Environment
arranged for public i
ok and Spatial
access .
Planning
Highquality Annually
interpretation of
6.8 biodiversity number ERDF | Both regions 5 managers
conservation  and
cultural heritage
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protection***

*The CO23 indicator measures surface area of abitats supported (e.g. purchased habitats used in appropriate manner, or
leased habitats the appropriate use of which is contracted, or land dedicated to public use handed over for management which
guarantees appropriate use) to achieve better conseorasitatus. The scope was determined on the one hand on the basis of the
available resources and, on the other hand, on the basis of the minimum surface area that is required to improve thetmmserva
status of species or habitat types.

**The indicator mesures surface area arranged for public access, which is arranged in a nature protection manner, allowing the
demonstration of appropriate use to achieve better conservation status of species and habitat types for achieving nedffépter

The scope wadetermined on the basis of available funds.

**The indicator measures the number of projects which will provide kigiality interpretation (professionally correct
presentation of how nature, species and habitats types function as well as the presenththuman activities that contribute to
conservation and activities that have a compromising impact), especially in relation to traditional human activities adich al
protect cultural heritage.

2.6.5 Taking action to improve the urban environment, teevitalise
cities, regenerate and decontaminate brownfield sites (including
conversion areas), reduce air pollution and promote noise
reduction measures

Specific objective 1: efficient land use in urban areas

The LUCA%analysis data show that the dace of artificial land in Slovenia grew in the 2009

HAMH LISNA2R FNRBY c¢cTtH 1Yy G2 7TtnHu 1Yy o608 I 02dz
Slovenia decreased by 4% from 1991 onwards until today (from 28% to 24% of all th& land).

urban areas there ia trend of depopulation with the population moving from city centres to

the outskirts?®> When economic, housing and social functions move outside of the cities to

outskirts, pressure is created on agricultural lands, leaving space within cities and welagn a

abandoned and undensed. Due to sburbanisatioff® cities and city centrebave begun to lose

their role as the generators of development. Suburbanisation promotes the creation of new

traffic flows andraffic congestiorandlowers the level otarefor the people living in the cities.

The issue of soil degradation due to soil sealing has been underlined also in the Roadmap to a
Resourceefficient Europe (COM (2011) 571) that sets the gdakaching the state of no net

land take by 2050, and urgéise Member Statego, inter alia better integrate the direct and
indirect landuse and its environmental impacts in their decisinaking and provide efficient

use of space as a naenewable sourcéo the greatest extent possible.

With a view toenharce the efficiencyof landuse in urbanareas the measuresunder this
investment priority will promote theexploitation ofinternal potentialsof urban areasWith the
implementation ofurban renewalprojects we will investin the reactivation ofvacant and
underusedland within cities This will reduce conflicts which arise from activities, which affect
the physical environment, and consequentiduce theburden on the environmenin terms of
efficient use of resourcedn this way,we will createconditions for thedevelopment of
economicand social activities andmprove the attractiveness athe urban environmentor
work and living

Result: revitalised land in cities

% http://epp.eurostat.ec.europa.eu/portal/page/portal/lucas/data/database

o Source: SORS, Green growth indicators, indicator ‘Share of agricultural land’,
http://www.stat.si/doc/pub/Kazahiki zelene_rasti.pdf

%2 |n the 20062010 period the share of urban population decreased minimally (for about @%). calculations; Spatial Planning
Directorate, according to the SORS data.

% According to the UN data (2010) the level of suburbanisatidiamenia stands at 50.46%.
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Table34 Specific result indicators, specifibjective 1

ID |Indicator Category |Measure [Fund |BaselingMeasurgBaseline [Target [Source |Frequency
of region |ment value |ment |year value of data |of reporting
unit for unit for (2023),
indicator baseline
and
target
6.9 |Land not Ha ERDF | O 2016 45 Authorit |[Annually
revitalised in Ha y
cities respons
implementing ble for
sustainable urban
urban strategies develop
* ment

*The indicator is included in the Action Plan for theaate conditionality 7.

Specific objective 2: improve air quality monitoringo provide better support to the
development of plans in this field

Due to the accelerateduburbanisationgcity centreshave begun to los¢heir role within the
functional regionswith daily commutingto jobs and servicegmainly byprivate vehicledrom
suburbanor rural areas transit freight transpor} being on the increase. Combined with the
impacts of other sources of air pollutiorthis not only increasescarbon footprint but also
worsensair quality andconsequentlyhealth of the populationTheshareof residents whdive

in areaswith excessiveexposure to concentrations d?My particlesis significantly higher in
Slovenia if compared to the Elverage

The issue ohir quality, in particularpollution byPMy, particles, is being addressed a priority
in 7 most pollutedurban areador whichair quality plans have beetlesignedand adoptedin
accordance wittDirective2008/50/EC

The existing air qualitynonitoring system does noineet the requirementsset out under
Directive 2008/50/ECand does not allow foradequate planning andmonitoring of the
effectivenessof the implementation ofmeasures adopted under the air quality plaarsd the
systematic measureat the national levelAlso,Sloveniadoes not havahe appropriate toold¢o
identify the reasons for theexcessiveburdens which results in the absence of saitable
support for reviewing the impacts of thedopted ordinancesas well as forplanning any
additionalor new, costeffective measureto improveair quality.

In the contex of this specific objectivéhe following result is expected:
improved system of air qualitynonitoringin cities andadequate supporto planning,

)l

monitoringthe effectsandupdatingair quality plans

Table35 Specific resulindicators, specific objective 2

ID Indicator (name| Measurement| Fund | Category | Baseline Baseline | Target Source  of
of indicator) unit of region | value year value data
(2023)
Share of share CF Whole of | 17 2014 100 Ministry of
implemented Slovenia the
ambient air Environment
6.10 | quality plans and Spatial
which comply Planning
with Directive
2008/50/EC*
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*

The indicator is based on the seven ambient air quality plans that comitiythe requirements of Directive 2008/50/EC and allow
for better prioritization of implementation of measures to improve air quality. The number of plans is equal to the nunabea®of
where the daily limit value for PMlevels in the air is exceede@urrently about 17% of all planned activities identified in the plans
are being implemented.

Realization of the project will provide 100% implementation of activities tiestd to be implemented in ordeio monitor the
effects of prograrmes andthe potential action underdifferent circumstances.

2.6.5.1 Actions to be supported under the investment priority

2.6.5.1.1 A description of the type and examples of actions to be financed and their expected
contribution to the corresponding specific objectives, includimgre appropriate,
the identification of the main target groups and types of beneficiaries

The actions under specific objective 1 will contribute to efficient fasd within cities and
urban areas, recycling of vacant and underd8éahds and buildingsnicities and urban areas
andimproving the quality of areas of public use

The actions supporting langse-efficiency in urban areas will be implemented by means of the
ITI mechanism. The cities will select their investments based on their sustaindide ur
strategies as described in detail under section 4.2. Based on the territorial dialogue with the
cities”® the following areas have been identified as being in need of support in urban areas in
terms of landuse efficiency:

1 physical renovation of urbarareas, includingthe reconstruction, maintenance,
demolition and construction of buildings and other civil engineering facilities,
landscaping, land purchase (where relevant and appropriatdgsign of new areas of
public use and maintenance of tlareadyexisting areas of public use, including green
space;

1 support activities for the implementation of projects for physical renovation of public
buildings and land: design of urban solutions, development of project documentation
and other documents nated for the projects to be implemented;

9 support activities for the design and implementation of integrated urban renewal
projects, such as involvement of the general public through awarersssg and
information dissemination activities, setting up aageration of project offices dealing
with urban renewal, and support for communtligd initiatives;

1 projects that willg from the very beginning of their implementatiansupport activities
targeting social regeneration and economic recovery in urban apedsreation of new
creative and business centres in the areas which used to be abandoned.

These actions, pursuing specific objective 1, will be implemented in compliance with adopted
sustainable urban strategies. The actions that will be implementegissio complement other
actions for sustainable urban development and will foster efficient land wdan mobility and
energy efficiency in cities, will be considered a priority.

Target groups: population living in cities and urban areas, the econtwogl communities,
public open space and buildings managers, organisations active in the area of urban

° The locations of brownfield sites and underused sites will depend on the final identification of ITI implementatioq area
sustainable urban area development, and will build on integrated urban development strategies.

% The Mnistry responsible for urban development has been conducting a dialogue with the cities since March 2014 in order to
ensure efficient implementation of Article 7 of Regulation (EU) No 1301/2013.

%1 line with the provisions of Article 69 (3)(B) of theyRation 1303/2013
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